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THE FORMATION OF TRUSTS. 


A curious revolution is going on in the industrial world, especially 
in our country, and to less extent in Germany. Profits in manu- 
facturing many things have fallen to so low a point that the 
individuals or companies engaged in the same unremunerative 
industry have concluded that more can be made by uniting and 
acting as a single organization than can be made by separate 
action and competition. This union of industrial organizations is 
not regarded with favor by the public. Had only one or two 
industries followed in the wake of the Standard Oil Trust, the 
progenitor of these later combinations, perhaps public interest would 
not have been awakened; but the movement has become general, 
and it is quite impossible to forecast the end. It may continue 
not only until all the various industries of the same kind are 
united, but until these in turn unite, forming a single industrial 
unit. As the number of industrial organizations diminishes through 
union or destruction, of course, the forming of the remainder into 
one becomes easier. Possibly this may be the outcome of the 
present movement—a union which shall embrace all. 

Concerning the legality of these combinations under the existing 
law, not much, it seems to us, can be said. Consider the sugar 
trust, for example. Suppose an individual should have purchased 
all of the sugar refineries in the United States, or a joint-stock 
company, existing under the law of the State, should have done 
so, would anyone question the legality of such an operation? The 
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Western Union Telegraph Company controls the telegraph business 
throughout the country, yet no one has ever questioned the legality 
of that company, or its mode of conducting business. This exam- 
ple will suffice. How is the principle above mentioned in the least 
changed by the union of individuals and organizations into a com- 
pany, whatever be its name? The company is a.unit; it has a 
legal status; it is just as well qualified to conduct business, to 
make contracts, to respond in damages for their non-fulfillment, 
as any other company, or an individual. Therefore, we repeat, the 
legality of trust organizations, as the law now exists, can hardly 
be questioned. Whether the law should not be changed so as to 
subject such companies to investigation and to State discipline is 
a distinct question, which we shall consider in another place. 

What is the genesis of these trust organizations? It is said by 
their defenders that competition had become excessive and profits 
were reduced toa minimum; and, indeed, in some cases, had wholly 
disappeared. Bankruptcy was staring more than one of these indus- 
tries in the face; and a union of their interests seemed the only 
door of escape. This defense no doubt contains a large element 
of truth; but probably the success which has attended the earlier 
trust organizations has excited others to follow their example, which 
cannot enter so good a plea for their conduct. What gave rise 
to this fierce competition, which has thus ended by combining, is 
a question concerning which a word may be said in passing. It 
is strenuously asserted that our protective tariff is at the bottom 
of the mischief. It is said that this has operated to render profits 
excessive, or, at least, beyond the average profits earned in busi- 
ness, and, consequently, individuals have been led to embark ir 
the protected industries to an excessive degree. The desire, there- 
fore, to make money has resulted in the building of too many 
factories, which, in turn, have given rise to undue competition and 
meager profits. But, on the other hand, this same state of things 
may be seen in other countries where the principle of protection 
is not recognized. In England, for example, there has been much 
complaint of small profits, particularly among the larger concerns 
engaged in iron and steel production. Perhaps they have suffered 
less from excessive competition than the manufacturers in the 
United States; nevertheless, the complaint of small profits has been 
very general in the leading industrial countries of the world. It 
cannot be confined to our country alone. 

We do not suppose that the public fear that the trust companies 
will do anything particularly wicked, except in the way of advanc- 
ing prices to an unreasonable figure. In other words, if the public 
could be assured that they would be satisfied with reasonable 
profits, the public would not care a fig whether these were enjoyed 
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by one company or divided among a large number of producers. 
Certainly, the history of the Standard Oil Company confirms this 
view. For years the newspapers have described the atrocities per- 
petrated by this company; and yet they have never been able to 
excite enough interest among the public to lead to any very 
serious action. What is the reason? The answer is twofold. First, 
the company has sold an honest product; and, second, at a reason- 
able figure. If individuals have suffered through the action of the 
Standard Oil Company, they have been those who attempted to 
compete with it in the production, refining, and sale of oil, and 
not the consumers. The consumers, therefore, have been quite 
content all the while, because they have purchased the product 
cheaply, and were assured of its quality. Hence no investigation 
has ever been demanded by the public. From time to time some- 
thing of the kind has been started, but usually for a State pur- 
pose, like that of collecting a larger tax, or for the benefit of 
rival producers. We think, then, that the history of this company 
in dealing with the people shows clearly enough that so long as 
they are honestly served, and at reasonable figures, they do not 
care very much about the sufferings of others who would like to 
engage in the business of production. In other words, consumers 
are simply looking out for themselves, and so long as they fare 
well, they do not keep awake nights thinking of the sufferings 
and woes of the rest of mankind. 

Whether, therefore, these trust companies shall prove to be bad 
or good, turns wholly on the question of their policy toward the 
public. Will they use their position to extort the last possible 
cent from the consumer; or will they use the power which com- 
bined capital and skill shall give to them to sell their products 
at reasonable prices, and to prevent other rivals from entering the 
field, thus leaving themselves masters of the situation? If they pursue 
the policy of simply trying to get a fair price for their product, 
and of barring out competitors, the public, probably, will not 
seriously interfere with them. If, on the other hand, they should 
seek to extort the largest profits possible, as well as to shut out 
competitors, then it is highly probable that the public would deal 
with them speedily, and in no gentle manner. 

The important inquiry, therefore, is, What will be the probable 
course of these trust companies? What the course of the Standard 
Oil Trust has been we all know; but the history of another trust, 
which was created a few years ago in Massachusetts, is instructive. 

In the spring of 1881 the tack manufacturers of the country, 
finding their business not so profitable as they wished, met and 
formed the Central Manufacturers’ Company. It consisted at first 
of the owners of about fifteen tack factories, most of which were 

















situated in New England. It gradually absorbed other factories, 
until the whole number reached about forty, some of which were 
as far west as Illinois. The company was incorporated under the 
laws of Massachusetts, and this is the only important respect in 
which it differed from the associations now so well known under the 
name of trusts. 

It bought the stock on hand of the factories and leased their 
plant for three years, with the pfivilege of renewal. Then it fixed 
prices to suit itself, hired such laborers as it needed, but at good 
wages always, employed the owner of the factory to manage it, 
required him to give a strict account each morning of the previous 
day’s sales, and paid him his lease money and his dividends as 
they accrued. 

The company had a capital of about $1,000,000, and as long as the 
shareholders were satisfied with a net ten or twelve per cent. profit 
per annum in addition to the lease money which the company 
paid them as owners of the factories, the business flourished. But 
not content with so small a return upon their investment, the 
directors, against the better judgment of many members of the 
company, continued to advance the price of tacks till their annual 
dividends amounted to more than twenty per cent. on the invest- 
ment. This furnished too great a temptation for outsiders to with- 
stand, and was the fatal mistake of the company. The Pin Manu- 
facturers’ Trust had come to grief through the same mistake just 
a short while before, but this did .-not serve as a sufficient warn- 
ing to the makers of tacks. A tack machine is not an expensive 
plant, one of the best costing only about $300. Accordingly, when the 
making of tacks began to insure a return of over twenty-five per cent. 
on the outlay, a great many tack factories promptly sprang into 
existence all over the country, many common laborers even leaving 
the old factories and establishing small ones with one or two ma- 
chines in their own houses. 

The Central Manufacturers’ Company tried manfully to stem the 
current by buying out its small rivals and absorbing the larger ones 
but this was a task that grew larger always by the mere effort to 
accomplish it, and finally the company abandoned its efforts in this 
direction, refused to renew its leases at their expiration, and was 
resolved into its original elements early in the spring of 1886. 

The probability is that some of these trust companies will 
pursue the excessively greedy policy, and some the other. Now, 
two or three things clearly appear in looking at these combina- 
tions. The first is, if profits be great, new competitors. will 
arise. Of course, the existing companies will endeavor to destroy 
competition, and with the capital and skill at their command 
the danger is that too often they will be successful in their pur- 
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pose. But the history of the Nail Trust, just described, shows 
how speedily that combination failed, and it is doubtless true 
that many of the trusts now formed, though much stronger when 
fully cemented, than any member formerly was, will not be strong 
enough to withstand outside competition. If the profits be very 
large, the temptation to engage in the same kinds of production 
outside these trusts will be great; and, judging from past 
experience, it is quite likely that they, one after another, will be 
destroyed. The only possible hope for them is to pursue a reason- 
able policy. Any other is likely to meet with early failure. A few 
days ago, at the meeting of the stockholders of a Cornish tin 
mine, Arthur Strauss, commonly known as the Tin King, made 
a speech on this subject, bearing especially on the combination 
that has been formed among the producers of tin. He declared 
that the quantity of tin that had come from the Straits was 
much larger than ever before. Instead of ten thousand tons in 
the past seven months, which was the supply the year before, 
eighteen thousand tons had been received. The enormous increase 
was due to the stimulus of the inflated price. On the other 
hand, there had been a decrease in the consumption of tin of 
more than twenty per cent., and the sales were slow and unsat- 
isfactory. With the increase of tin by outside producers on the one 
hand, and a smaller demand from consumers on the other, it 
was very evident to him that the tin combination had a 
short life before it; and after it ceased to exist, the condition 
of the tin producers would be far worse than sit was _ before. 
The fate outlined by this experienced man for the tin combina- 
tion will probably overtake many the combinations which have been 
recently formed in this country. 

The more rationally managed are likely to survive, and thus the 
principle will appear in stronger light than ever, that, to conduct 
business with permanent success, only a fair profit must be sought. 
Excessive competition ends in monopoly, and monopoly, unless con- 
ducted with the desire of getting only a fair profit, is overthrown 
by excessive competition; no permanence, therefore, can ever be 
attained in business until the principle of a fair and reasonable 
profit is adopted. 

Another side tothis subject must be seen in order to form a 
better judgment of the character of these combinations. If the 
price of sugar, tin, copper, envelopes, and all other trust-regulated 
products is increased, labor will make new demands. So, too, 
will those who sell the raw products, and in a few months the 
prices of all things will be advanced to a higher level. This 
must come, for the simple reason that no man can afford to 
go beyond a certain price for a new thing. If more is asked 
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than he has means to give, he must go without. To raise the 
price of sugar without increasing the price of labor, means a 
diminution of consumption, which, in turn, would cause a reduc- 
tion in profits, and so the object of the trust would come to 
naught. Then, perhaps, the combination would become more con- 
centrated. But from any point of view at which this subject 
can be looked, combinations which look at a permanent increase 
of price, or beyond those which the masses can afford to pay, 
must inevitably fail in their purpose. In other words, prices which 
shall affect the quantity of consumption will diminish profits, and 
result in the very condition of things which trusts have been 
created to remedy. Thus they contain the seeds of their own 
destruction, which will surely grow and bear their fatal fruit 
wherever the policy of excessive greed shall control. 

One more question remains for consideration. Shall the State 
interfere? It is worth remarking how quickly the aggregation 
of capital into large masses, so close to our eyes, has alarmed 
everybody. It is the power of this capital which alarms. Per- 
sons say that the Standard Oil Company has done this or that; 
so have the railroad companies, with the huge capital they have 
at their command, controlling the legislation of the country, 
and affecting, largely, the prices of products. So it is thought 
that if the capital and skill of the various industries are thus 
concentrated, the public will surely suffer. Consequently many cry 
for public intervention; and yet for a hundred years or more 
the American ,consumer has been confronted with just such 
aggregations of capital on the other side of the sea. This has 
been one of the strong arguments for the protective tariff, though, 
of course, its force has become weakened, if not quite gone, by 
the aggregation of so much capital at home. Nevertheless, for 
years these aggregations existed abroad, and in a more _ con- 
densed form even than they exist in our country to-day; and 
its power, too, could be used to an extent not yet realized by 
the American capitalist. But now the power of this capital has 
become so perceptible that in all quarters is heard the demand 
for some kind of State control. A bill has been introduced into 
the New York Legislature of that nature. It is quite true that 
everything in the way of a legal organization must conduct itself 
as the State shall prescribe; and hence it is quite competent for 
the State to make regulations for the management of trust 
companies. The State may require them to make returns, and 
also limit the amount of capital they shall possess. Possibly, the 
State might go to the length of fixing the rates at which they 
should sell their products; but the expediency of doing these 
things, even if the power exists, may be questioned. Will not 
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the earth-born desire to make money, both inside and outside 
the trust companies, compass their own destruction? And if this 
does not accomplish that end, will not those who are not directly 
interested in maintaining them get even, sooner or later, by 
advancing wages and products of all kinds on which the trusts 
must depend? 

It may be noted, too, that one of.the first things done by 
the trusts was to close unnecessary factories. They keep enough 
going to supply the market. If they should seek to get a fair 
return on the capital invested in these which are now in oper- 
ation, the public would not have very much cause to complain; 
but if they should seek to get more than that, the excess would 
prove at once that they had improved their situation to bleed 
the public profusely. As soon as the business has thus become 
concentrated, the most economical methods are introduced in 
production. Had this been the case before the union of the 
various companies, there would have been no reason for the 
movement. These trusts, therefore, clearly bring into sight the 
extent to which their business has been overdone, and the waste- 
fulness of competition. Whatever faults and dangers may attend 
monopolies, the cost and loss of competition may be measured 
in the present movement. Proudhon once uttered the paradox, 
that competition ended in monopoly, and the present illustration 
of the truth is not pleasant to contemplate. A more complete 
failure of the competition panacea, which so many economists 
have been administering with unbounded faith in unlimited quan- 
tities, the world has never seen. 
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THE MARCH BLIZZARD AND 


The month of March, 1888, has broken even its own record. It 
not only came in like a “lion,” but was a “roaring lion” through- 
out, and refused to depart at the approach of April showers. 
There has been no spring so far this year, and, indeed, very 
little winter for any branch of business, except the snow shov- 
eler’s brigade, which never reaped such an abundant harvest 
in springtime before. The old fashion of “six weeks’ sleighing in 
March,” has been outdone by six weeks’ interruption, and, more 
or less, complete blockade of all kinds of transportation, by all 
kinds of vehicle, throughout the country east of the Rocky Moun- 
tains, and, in fact, by water as well as land. Never, in the 
memory of “the oldest inhabitant,” has anything like it been known, 
and, strange to say, no one has yet been found with the _ hardi- 
hood to remark that “this reminds me of 18—so and so.” 

We now recall these conditions to impress upon the mind the 
seriousness of the weather blockade of the past month, and to 
refresh the memory of business men, which is proverbially short, 
with the fact that similar weather conditions have prevailed 
through a large portion of the country since the beginning of the ; 
new year. , 

A THREE MONTHS’ EMBARGO ON TRADE. a 

Such a complete, protracted, and general embargo upon trans- 
portation is certainly not in the memory of the present generation, 
and its effect upon trade cannot but be serious. To cut off all 
communication by telegraph, and railroad, and mail for days 
together, gave us a taste of what the world of to-day would be 
without those modern agents of commerce, steam and electricity. 
But to stop even the ancient means of communication by team, 
or even by snow shoes, until the metropolis of the New World 
was on the verge of a famine of food and fuel, is not in the 
memory of a New Yorker, to say the least. When even the 
absolute necessities of life could not be moved, and have now only 
resumed their normal supply and demand, after three weeks have 
lapsed, a faint idea may be formed of the extent to which busi- 
ness has been injured. In fact, the best of the first three months 
of the year has been lost. 

DECREASED RAILROAD EARNINGS AND THE STOCK MARKET. 

Nowhere is the effect of these conditions more plainly seen than 
in the serious and general decrease in the earnings of every rail- 
road system in the country. Nor is the effect of the March bliz- 
zard yet seen, for the completed returns received are chiefly those 
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of January and February. What, then, will those of March exhibit, 
when the cutting of rates, and the strike on the C. B. & Q. 
road and its tributaries, are added? The result has been antici- 
pated in the stock market, where this state of affairs has proved 
the last straw on the speculative camel’s back, as we predicted. 
The pools that have been lugging the floating stock on the street, 
through the weary months of the past year, or since they put 
them up, for the public to come in and take them off their hands, 
and the public did not, have been compelled to give way under 
the increasing tendency of Europe—which has been the only buyer 
of our railroad stocks the past year—to stop buying, and to turn 
seller. This latter tendency has, indeed, been averted for a time 
by the unexpectedly peaceful feeling in Europe succeeding the 
death of the late German emperor. Yet this is only a negative 
support to a stock market which has been held by main strength 
against the course of events, until that strength began to fail and 
the pools to liquidate. 
THE LIQUIDATION OF POOLS. 

Of course, the bears have taken advantage of the occasion, when 
the pools should become tired or weak, for which they have been 
waiting months, and have raided the market down. But the 
slight, weak, and temporary resistance shown has proved the weak- 
ness of the pools. Even that in Reading, backed by the $15,000,000 
reorganization syndicate, which held that stock fictitiously high and 
firm as a rock through the coal miners’ strike, has been compelled 
to let go too. In order to show how much shrinkage these pools 
have had to stand in the past year, before the dam gave way, we 
give a comparison of the prices of active stocks at the highest 
point, about the Ist of June, 1887, with those at the lowest, during 
the third week of March, 1888, as follows: 


Highest Lowest week Decline in 
7n ending round 
1887. Mar. 24, 1888. numbers. 

Coe Bei a o's s c0cceses cs «a 64% 4914 15 
Chicago & Northwest... .......... 127% 10534 22 
Central of New Jersey..........6- 8614 717% 

Delaware & Hudson.............. 10538 10514 none 
Delaware, Lack. & Western....... 139% 126 13 
i ietitdichisnebnateedsstees enna 35% 2234 13 
RP TD cenenecd-caee «© soonec 34 8834 10 
Louisville & Nashville............ 70l4 52% 18 
Peete CITEL, «6s cc cccccececs 95% 77 18 
Missouri Pacific ........ Suesoveces 112 704 42 
New York Central............ cee. 11454 10334 II 
Norfolk & Western preferred..... 55% 424 14 
SE In 5c0eseneneneenees 66 2914 37 
Northern Pacific preferred........ 63% 4214 21 
incase ddnesenes eeeneneds ¥7134 58% 13 
DEE Miccsene s0neceeceaenes 5836 3014 28 
Richmond Terminal........ cocece VQIRG 20lg 27 
rr, eer ee mre 95 732% 22 
aie end wikia ince 6334 505% 13 
PD SEE néccencecscecs eens *817% 7138 10 


* November, 1887. + February, 1887. 
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The range is from 10 to 42 per cent., averaging nearly 20 per 
cent. 

WHY THE PUBLIC WILL NOT BUY STOCKS. 

Yet the public still refuses to come back to Wall Street and 
buy stocks, notwithstanding this heavy decline, which once was cer-. 
tain to bring it in as buyers. “ Why?” is now the earnest ques- 
tion asked on the Stock Exchange and in the offices of our rail- 
way managers. Jay Gould has given his opinion, since his return, 
that it is because of the high rates of commission charged by 
that Exchange. As he volunteered his opinion upon that subject, 
it is supposed that he is grieved over the refusal of the public to 
take his Missouri Pacific stock off his hands, during his absence 
from his native land, and hence these tears. The members of the 
Stock Exchange have resented this ‘‘most unkindest cut of all” 
from the man, of all others, who has the least cause to find fault 
with the institution, he, more than: any other man, has controlled 
for the past quarter of a century, and whose career thereon has 
been most successful, as success is counted in Wall Street, 
although disastrous to everybody who has held his securities. 
Certainly, of all men he should be the last to complain. For, if 
the Stock Exchange rate of commission is too high, then the 
profits of railroad managers, who have employed its members to 
sell the public their securities at these high rates of commission, 
both of which the public have had to pay, are too high also. 


WHO, THEN, ARE TO BLAME? 


The answer to both questions is found in the decline of the 
active stocks quoted above. It will be noticed that the favorite 
Gould stock, Missouri Pacific, has suffered a 6 per cent. greater 
decline than any other stock upon the list, and 20 per cent. more 
than all, beside the Standard Oil stocks, namely, the New York 
and New England and the Richmond terminal, which have gone 
down 37 and 27 per cent. respectively, with Gould’s Pacific Mail 
28 per cent. Here is the key to the situation in Wall Street, 
and the unanswerable answer to why the public will not return 
and buy, and to who is to blame for its refusal. The “lambs” 
of Wall Street have disappeared, for the present, at least, and 
they will dance no more to Stock Exchange music, while its pres- 
ent shepherd does the piping, nor so long as the key is in G. In 
as plain English as can be printed in the figures above, the public 
says it will not come back to Wall Street while Mr. Gould controls it, 
and will not touch his stocks till he is out of them. It is use- 
less for him to play, therefore, for the public has danced to his 
music too often and in too lively a manner, not to know, and to 
shun the place. Its last dance was to the Manhattan Waltz of 
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“200,” which left New York and Brooklyn filled with wrecks at 
under 100. That was too quick time, to be played every day, and 
the public's memory is becoming lengthened, as its determination 
has become, at last, strengthened, to boycott, hereafter, everything 
with which Jay Gould has to do. 


WHY EUROPE HAS NOT BEEN DRIVEN AWAY. 


The reason Europe has not also been driven out of Wall Street, 
is that most of her Bourses have persistently and consistently 
refused to list, or to deal in any Gould stocks. But they have come 
to exercise such an overshadowing influence upon our stock mar- 
ket, and hence upon all American railroad securities, that the expe- 
rience of the past month, with the Gould stocks leading the 
tumble in New York, will not need to be repeated many times 
more, before Europe will also be driven out of Wall Street to 
stay. Where, then, a market will be found for the Gould securities, 
whose name is legion, and whose amount is as the waters, rather 
than the sands upon the sea shore, is a problem he no doubt is 
trying to solve, and his kick at the Stock Exchange, for which 
he may have little further use, as professionals never buy to hold. 
Missouri Pacific is but one of his stocks that have started in 
the wake of Manhattan Elevated, Wabash, Kansas & Texas, Texas 
Pacific, Union Pacific, and so, on through an almost forgotten 
list, extending beyond Black Friday, back to the original Gould 
stock—old Erie. 


THE FUTURE OF THE STOCK MARKET. 


After it, are to come all the stocks and bonds of all the mem- 
bers of his vast Southwestern system, and their allied and leased 
lines and connections. After them will come his Union-Kansas- 
Denver-Pacific system and their branches, which he will be found 
still to control, so soon as the desired settlement with the Gov- 
ernment is effected, and Charles Francis Adams’ mission and use- 
fulness as president has come to an end. These will all have to be 
unloaded on some one. Gould never bought a stock which he 
did not sell out while he controlled its property. Last of all will 
probably come his stronghold and tower of strength—Western 
Union—which even its monopoly in telegraphic communication, 
in this country, can hardly save from the invariable fate of 
every Gould property, which must first be wrecked or depre- 
ciated while getting control; consolidated, watered, boomed 
and sold out, after it has been secured; and again wrecked, 
ethrown into the hands of a receiver, and reorganized, without 
having created or added one dollar to its actual value or to the 
wealth of the country. 
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THE MONEY MARKET. 


Money is easy at 2 and 2% per cent. on call. Currency has been 
going to New England and the Middle States to assist in the April 
settlements, but otherwise the tide is generally in favor of this 
center, and the national bank depositories now hold $55,657,812 of 
Government funds. 

The last bank statement exhibited a loss of $599,025 in surplus 
reserve; that item now standing at $9,413,225, in comparison with 
$6,186,850 a year ago. This loss was probably not as great as rep- 
resented, as the Sub-Treasury operations resulted in a gain to the 
banks, not a loss, as erroneously stated. There was a moderate 
contraction in loans, but the bulk of the decrease of $2,579,900 in 
deposits was due to the loss in legal tenders and specie, consid- 
erable amounts of which were sent East last week. There was 
some fear that the money market might be manipulated in the 
interest of the Bears; but the prospect of early action by the Sen- 
ate upon the surplus question, and the payment of $7,300,000 April 
Government interest, due April Ist., offset these apprehensions. 


FOREIGN EXCHANGE AND GOLD EXPORTS, 


Foreign exchange has ruled dull on light exports, while the sup- 
ply of security bills has filled the demand of importers for remit- 
tances, and kept the rate below the gold exporting point. Messrs. 
Heidelbach, Ickelheimer & Co. have shipped $300,000 gold to Europe. 
But the current rates of exchange do not warrant gold exports, 
and this was a special transaction. 


EXPORTS STILL DECREASING, 


Our exports of breadstuffs from September 1, 1887, to March 26, 
1888, were: 


1887-8. 1886-7. Changes. 
Wheat, bushels........ 19,494,061 40,926,912 Dec. 21,432,251 
Corn, ~- *gnaesons 13,030,447 23,731,757 Dec. 10,701,310 
Flour, barrels.......... 6,732,602 5,744,140 Inc. 988,462 


The exports of wheat and flour were equal to 49,791,370 bushels, 
against 66,875,592 bushels last year; decrease 17,084,222 bushels. 
The exports of provisions from November I to same date were: 


1887-8. 1886-7. Changes. 
Pork, pounds........ . 19,721,600 19,230,000 Inc. 485,600 
a seeecens 149,644,828 221,468,235 Dec. 71,823,407 
a = ~gaecoesess 111,176,098 151,334,857 Dec. 40,158,759 


The total exports of all kinds aggregate 280,542,526 pounds, 
against 392,039,092 pounds last year; a decrease of 111,497,566 
pounds. 


The shipments of grain, flour and cotton during the last half ® 


of the month were stimulated quite sharply by the taking of freight 
by the regular line steamers for ballast, but the effects of the bliz- 
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zard blockade of the railroads and this port more than offset this 
gain by a loss of other freight. Yet export prospects are better 
for next three months. 

EFFECT OF THE BURLINGTON STRIKE. 


The official statement of the Southwestern Railway Association 
for the first and second weeks of March, shows that the C., B. 
& Q. earned in, that period less than $1,000 on through and com- 
petitive business between Chicago and Kansas City and common 
points. It is estimated that the gross earnings of the road will 
fall off over $1,200,000 for the month. 

This is the direct loss of the strike; but the indirect, which is 
something that cannot be obtained in figures, will be very heavy, 
while the expenses of operating the same mileage with the same 
equipment is also much greater. Though the strike of the engineers 
and firemen is declared over by the company, that of the switch- 
men has just begun, and may cripple the road another month. 
Strikes are expensive, but some railroad managers must have them, 
while others are able to get along, somehow, without them. 


DEPRESSION IN THE PRODUCE MARKETS, 


The old “ Big Four” Bear combination of Chicago has been re- 
formed the past month, under cover of the blockade to transpor- 
tation and export by the blizzard, and they have resumed their 
noble calling at their old stand, on the Chicago Board of Trade, 
of encouraging American agriculture by depreciating its products. 
Figures will show the merits of this Bear raid better than words, 
and we have compared prices at the close of the week ending March 
24, which were near the bottom, with those of a year ago. May 
wheat in Chicago was then 5c. per bushel lower than a year 
before, and 3c. lower in New York, with less than half the stocks, 
and 18,000,000 bushels less visible supply, with a considerably 
smaller crop than a year ago, but how much, it is impossible to 
tell, with the conflicting estimates of the Agricultural Bureau at 
Washington. At the same time this combination raided the price 
of May pork, at $7.50 per barrel under last year, with 1,000,000 less 
hogs packed last winter, and hence lighter stocks with summer 
supply of hogs less than a year ago, and over 300,000,000 less 
corn this year with which to raise hogs. Ribs were also Ic. per 
lb. less, while lard remained about the same. The parties now 
bearing these products were bulling them a year ago. Corn, how- 
ever, has withstood their assaults, though the highest article on 
the list,and is toc. higher than a year ago. 


COLLAPSE OF THE COTTON SPECULATION. 
The position of cotton explained in our last, was suddenly 
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reversed early in March by the failure of some of the leading 
Bulls South and here, and the gradual liquidation of the stronger 
ones since, all of whom are said to have been pretty badly hurt. 
The cause was the heavy receipts South, which have already 
proved the Government statistician’s figures of the crop altogether 
too small, to which the failure of the Bulls is attributed, as was 
that of the Cincinnati wheat clique a year ago, by his estimating 
the spring wheat crop 30,000,000 less than it proved, which error 
he is believed to have attempted to cover by estimating the pres- 
ent crop as much in excess of the truth. 

The visible supply of cotton is 2,724,772 bales, against 2,833,896 
a year ago, while stocks at Southern ports are much larger than 
a year ago instead of smaller, as was expected at this season. 
The Liverpool shorts have, therefore, beaten the New York and 
Southern Bulls again, though the market is now recovering. 


THE CROP PROSPECTS. 


The winter wheat crop prospects, so far as reported, are unfavor- 
able, after the severe and changeable winter, and Illinois is placed 
at 30 per cent. less than an average. Although Europe has had 
a hard winter, and is now having severe floods, she reports her 
winter grain in good shape. But it is too early yet to be sure 
in regard to either. Of other crops there are no prospects as yet, 
except those of the Southern Hemisphere, and they are reported 
fair. 

The coffee market has been under the control of foreign specu- 
lators, and has attracted little interest here. Petroleum has been 
put up by the Standard, which, on the talk of “one dollar oil,” 
unloaded on Wall Street, and then broke the price to 88c.; yet 
the Street will trade in this speculative dynamite, as the Stock 
Exchange has, after listing petroleum, and being cornered by the 
Consolidated Exchange one afternoon early in the month, and 
paying $1.45 for the fun. 

THE CONDITION OF GENERAL TRADE 


is reported as fair to good among jobbers and wholesalers since 
the blizzard allowed business to resume, and the movement of 
goods to and at interior points is reported satisfactory, while the 
city retail trade is poor, though there has been some recovery 
since the cold weather abated. The iron and coal industries 
are not in a very prosperous or hopeful condition, though not in 
a bad way. But, still, both are in a sort of suspense, between 
seasons. Otherwise there is little change in affairs, except as some 
interests have not fairly dug out of the snow as yet. 
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FINANCIAL FACTS AND OPINIONS. 


Bank Legislation.—In the present number we have given a con- 
siderable number of the bank bills introduced into the house during 
the present session. Some of these possess a good deal of merit, 
and it is a cause for regret that the chances are so poor for 
favorable action. Congress seems to be pretty busy in doing 
nothing, and it is quite probable that legislation on some of the 
matters here presented, much as it may be needed, will fail. It 
is quite remarkable, though, in studying the national banking 
system, to note the few changes that have occurred since the re- 
enactment of the law in :864. Only a small number of bills have 
been passed, and these, we believe, without exception, have been 
real improvements to the system. Some of the bills now presented 
give the banks the right to take real estate security, which is 
simply sanctioning the later decisions of the courts on the subject. 
Others deal with the circulation, the reserve, the punishment of 
officers who engage in speculation, forbid the taking of deposits 
by insolvent banks, and kindred matters. Slight as is the chance 
of enacting these bills, they possess a considerable interest to those 
engaged in national banking. In the next number we hope to find 
space for presenting more of the measures that have been intro- 
duced. 





National Banks and State Laws.—An interesting question has been 
decided by the Supreme Court of Pennsylvania touching State 
authority over national .banking associations. A cashier of the First 
National Bank of Tamaqua claimed the right to the assets of a 
firm after its dissolution. This claim was resisted on the ground 
that, under the State Penal Code of 1860, bank cashiers were pro- 
hibited from engaging in business. The National Bank Act contains 
no such clause. The County Court decided in the cashier’s favor, and 
the case was appealed to the Supreme Court of the State. Judge 
Paxton, in delivering the opinion of the court, said: “ The national 
banks are the creatures of another sovereignty. The National Bank- 
ing Act and its supplements create a complete system for the 
government of those institutions. Conceding the power of Congress 
to create this system, I am unable to see how it can be regulated 
or interfered with by State legislation. The Act of 1860, if applied 
to national banks, imposes a disqualification upon cashiers of such 
institutions where none is imposed by Act of Congress. If the 
State may impose one qualification, why not another? If upon the 
cashier, why not upon the president or other officer? Nay, fur- 
ther, suppose the Legislature should deciare that no person should 
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be a bank director unless he had arrived at fifty years of age, 
or should be the owner of 100 shares of stock, could we apply 
such an act to national banks? If so, such institutions would have 
a precarious existence. They would be liable to be interfered with 
at every step, and it might not be long before the whole national 
banking system would have to be thrown aside as so much worth- 
less lumber.” 


Savings Bank Investments——A bill has been introduced into the 
Massachusetts Legislature, providing that savings banks and insti- 
tutions of savings may invest ten per cent. of the amount of their 
deposits in the bonds of any corporation organized under Massa- 
chusetts laws for the purpose of making loans secured by convey- 
ances of mortgages of real estate, and with a paid-up capital of not 
less than $500,000; provided that the payment of such bonds is 
guaranteed by such corporation, and provided that such bonds shall 
not be issued to an amount exceeding ninety per cent. of the face 
value of the mortgages assigned to secure the same. The bill also 
places such corporations under the control and supervision of the 
Savings Banks Commissioners. This is a questionable measure. Too 
much care cannot be exercised in guarding the funds of savings 
institutions. Notwithstanding the fine record of the national banks, 
we have always questioned whether savings banks ought to be 
permitted to purchase any of their stock, for its worth depends 
largely on management. There is no real security behind it 
on which a savings bank can rely in the event of failure. We 
have always contended that the money of savings bank depositors 
should be loaned, so far as possible, on real estate security, or 
invested in bonds which are secured by real property and public 
securities. In our judgment, it is much safer for banks to hold 
bonds of railroad companies, issued for a moderate amount per mile, 
than it is to hold stocks of any kind having no real security 
behind them. It may not be easy for savings banks in the Middle 
or Eastern States to make loans directly on real Western property ; 
but if their funds are to be invested in that section of the country, 
would it not be much safer to employ agencies for making the 
loans? It is true that many of the loan and trust com- 
panies seek to conduct their business in a conservative manner, 
and are worthy of the public confidence. Individuals who cannot 
loan their money themselves are well served by such institutions; 
but it is certainly quite within the power of the savings banks to 
have agencies of their own for the purpose of making loans in the 
West. The banks could combine and employ the same agent, or 
in a number of ways the business could be transacted safely and 
without much expense. We certainly think this would be a sounder 
mode, for then the security would be direct, and the bank would 
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have complete control of it. In the event of the failure of the 
borrower to pay his interest, the bank could proceed directly against 
him, and not be complicated by operating through a trust or loan 
company. The bill in question provides for a guaranty by the loan 
companies; but past experience should teach savings banks that 
such a guaranty ought not to be regarded too highly. Loan com- 
panies with the most conservative purpose have invested their funds 
unwisely and gone to pieces, and their guaranty has proved worth- 
less. A million or two of capital, though invested in the best 
securities, is a small guaranty to spread over ten or fifteen or 
twenty millions of bonds that may be issued. These considerations 
should lead savings banks, even if the bill be passed, to hesitate 
in committing their funds to other institutions for investment, 
instead of loaning them directly themselves. 


Bond Purchases.—Congress is beginning to see that the old policy 
of paying the debt is, on the whole, wise, and should be continued ; 
that it is cheaper to pay bonds, even though they have not matured, 
than it is to pay interest on them during the period they have 
to run. Several bills have been introduced into Congress author- 
_ izing the Secretary of the Treasury to make such purchases, though 
there never has been a question concerning his authority to make 
them. Nevertheless, he has questioned his power, and so the House 
has passed a bill on the subject which will doubtless be sanctioned 
by the Senate. It is true this is a large authority to entrust to 
an officer of the Government; but this can be truly said, no Secre- 
tary has ever abused this authority during the twenty years the 
policy has been pursued. Secretaries have come and gone, having 
all kinds of ideas concerning the administration of finance, but in 
this regard they have acted wisely; no interest has ever suffered 
from their conduct. Surely Mr. Fairchild can be safely entrusted 
with this power. His prudence has become so well established that 
no one should hesitate for a moment in entrusting him to do what 
his predecessors have done in discharging the national debt. It 
is true that the payment of a high premium is not a pleasant 
thing to do, but neither is the payment of interest, and this is 
the only alternative. It would be a delightful thing if all the 
bonds could be paid during the next ten or a dozen years, and 
freedom from national indebtedness could be added to the other 
freedoms enjoyed by the people. In the rivalry which is increasing 
among nations every day for the markets of the world, we should 
seek to strengthen ourselves in every possible way. Indebtedness 
of every kind should be cleared off at the earliest opportunity, for 
by so doing our credit is increased, capital is released for other 
undertakings, and in every conceivable way our national position 
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is strengthened. The few interests that would be served by the 
continuing of the debt weigh as nothing against the larger interests 
that would be served by the prompt discharge of it. The follow- 
ing bill has already been adopted by the House, and will doubt- 
less receive the sanction of the Senate: 

Be it enacted, &c., ‘“‘That the Secretary of the Treasury is hereby 
authorized to apply from time to time the surplus money now in the 
Treasury, and such surplus money as may hereafter be in the Treasury, 
not held for specific purposes and not otherwise appropriated, or so 
much thereof as he may consider proper, to the purchase or redemption 
of the United States bonds; provided that the bends so purchased or 
redeemed shall constitute no part of the sinking fund, but shall be can- 
celed by the Secretary of the Treasury.” 
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Fractional Paper Money—The House has passed a bill providing 
for the issue of fractional silver certificates. The committee who 
reported the bill were unanimous, with one exception, Mr. Bacon, 
of New York. He learned from the Bureau of Engraving and 
Printing that it would cost $383,000 a year to print the notes if 
the work weve done by hand, or 350,000 if done partly by hand 
and partly by steam; and that the requisite machinery would cost 
$35,000 more. Notwithstanding this large cost for printing, the 
small number of notes that will be required, and the opposition 
of Messrs. Randall, Weaver, Bland and others, the bill passed the 
House by the large majority of 178 to 67. Its fate in the Sen- 
ate, however, is quite uncertain. The bill reads thus: 


“ That the Secretary of the Treasury be and he hereby is authorized 
and directed to issue silver certificates of the denomination of 25,15 and 
10 cents in such form and design as he may determine, such certificates 
to be received, redeemed, paid and reissued in the same manner as silver 
certificates of larger denominations; and to be exchangeable for silver 
certificates of other denominations. And the Secretary of the Treasury 
is authorized and directed to make such regulations as may seem to him 
proper for distributing and redeeming the denominations of silver certifi- 
cates herein authorized.” 


Taxation of Canadian Bank WNotes.—The action of the internal 
revenue Officers, looking to collecting the ten per cent. tax on 
circulating notes issued by foreign institutions, has prompted appli- 
cations from national banks in various parts of the country for 
information as to the law on the subject and the construction of 
it by the Government. The commissioner of internal revenue has 
made the following statement on the subject. Every bank located 
in the United States, whether State or national, is liable to a tax 
of ten per cent. on the amount of {Canadian bank notes used for 
circulation and paid out by it in this country, and a true and 
complete return of the monthly amount of such notes so paid out 
by it for the previous six months must be made and rendered in 
duplicate by each and every such bank on the first day of June 
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and the first day of December. One copy of this return must be 
transmitted to the collector of the district in which the bank is 
located, and the other to the commissioner of internal revenue. 
This tax is imposed by section 3,412, Revised Statutes, and section 
20 of the act of February 8, 1875 (18 statutes, 3,111); and the 
returns are required by section 3,414, Revised Statutes, and sec- 
tion 21 of said act of February 8. No internal revenue tax is 
imposed for paying out the notes of the Dominion of Canada, if, 
as is understood, they are obligations of the Dominion itself, and 
not of any bank or banker, and consequently no returns of the 
amount of them paid out by the banks have been required. A 
bank is not returned as paying out Canadian bank notes within 
the meaning of the statute when it simply sends them to Canada 
for redemption. If the bank, when it sends such notes to a cor- 
respondent bank in the United States, sends them not to be 
placed to its credit on the books of the bank in settlement of 
balances, or to be appropriated to the payment of debts, etc., but 
simply to be forwarded to Canada for redemption, and the corre- 
spondent bank, as its agent, thus forwards them, they need not be 
treated as paid out in this country by either of the banks. 

The Chicago Times has some well-considered remarks on this 
subject which we strongly indorse. “It was well understood that 
the object of this tax was to suppress all issues for circulation 
under State authority, so as to give a clear and exclusive field to 
notes issued under authority of Congress. When this was accom- 
plished the whole object of the law was accomplished. It seems 
not to have occurred to the banks near the Canadian line that 
the notes of Canadian banks were taxable under the Act of Con- 
gress referred to. People coming from Canada and bringing Cana- 
dian money with them paid it out, and it drifted into the banks 
in the ordinary course of business, and when people going to Can- 
ada wanted Canadian money the banks did not hesitate to pay it 
out to them, never supposing it to be taxable, as it was not gen- 
erally current, and nobody intended to make it so. No former 
commissioner, it is believed, has required Canadian notes to be 
returned for taxation, and so the view taken by the banks has 
had the negative support of the government commissioner. But 
the present commissioner is of the opinion that the law, strictly 
construed, applies to Canadian notes as much as to any others 
not issued under the authority of Congress. We infer from a gen- 
eral statement of the circular, that it calls for returns from the 
time that the tax law went into effect—more than twenty-one 
years ago. It also infers that there are penalties to be collected, 
amounting to a pretty large sum in the aggregate, since there is 
a special penalty of $200 for refusal or neglect on the part of 
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banks to make return and payment every six months. A _ bank 
doing business on the border—in Detroit, say—may have neglected 
to make returns forty times, if it has been doing business for 
twenty years; in which case it will have to pay special penalties 
to the amount of $8,000, besides other penalties, and the ten per 
cent. tax on all the Canadian notes it has paid out for twenty 
years—mostly, no doubt, as a matter of accommodation, and with- 
out profit. Now, the commissioner may be entirely right in this 
matter, construing the law according to its strict letter, though he 
certainly is not construing it according to its perfectly well-known 
purpose. Be that as it may, he has the guns all on his side, and 
can collect the tax and the penalties or put the banks to no end 
of troublesome and expensive litigation. The subject is one, there- 
fore, that Congress should promptly take in hand. It would be 
very unwise to repeal the taxing act, but it would be both wise 
and just to relieve the border banks from all back taxes and pen- 
alties on this account, and so amend the act that border banks 
can safely handle Canadian notes in the way above described.” 





Government Accounting.—Senator Cockrell has submitted a report 
to the Senate describing the method of conducting Government 
business, in which numerous criticisms are made on the present 
system. The chief criticism pertains to the “red-tape,” so-called, 
which prevails in all the departments. The ways of getting and 
drawing money and doing other business are detailed at great 
length, and the circumlocution employed is criticised in an unspar- 
ing manner. It is doubtless true that much of this circumlocu- 
tion, or red-tape, could be avoided; but the idea underlying the 
system is a sound one. That idea is, that one officer acts as a 
check on another, and hence the larger number of persons 
employed to transact the Government business, the more complete 
will be the security. It is unquestionably true that the numbers 
might be largely diminished, and a great saving be thereby effected, 
and the transaction of business be facilitated; but, on the other 
hand, the security to the Government would be diminished. This 
remark applies as truly to banks and other large institutions as 
to the Government. By increasing the number of clerks, or rather 
by rendering the mode of conducting business more elaborate, by 
requiring more persons to transact it, greater security can be 
attained; but, of course, at an additional expenditure of money and 
time. The money cost would be a small affair; but the loss of 
time would be serious. Banks know well enough how to put 
checks on their business against wrong doing, but these two ele- 
ments must be sacrificed to some degree in order to increase their 
security. The banks, therefore, take the risk. The Government, 
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on the other hand, can well afford both the expenditure of time 
and money. To guard against frauds and mistakes is of the high- 
est importance in the transaction of Government business. Senator 
Cockrell is, therefore, quite wrong is ascribing the seeming multi- 
plicity of offices and of clerks to the desire of politicians to make 
places for their political supporters. The present system was cre- 
ated by Alexander Hamilton, and improved by his_ successors. 
Reports somewhat similar to that now presented by Senator Cock- 
rell have been made on several occasions, but a more thorough 
investigation of the subject has always convinced Congress that it 
would not be wise to dispense with the checks for the sake of the 
economy, nor even for the sake of facilitating the dispatch of pub- 
lic business. Occasionally the long delay required for doing 
a very small thing seems ridiculous; but the small losses to the 
Government, considering the vast amount and variety of business 
transacted, quite justifies the mode in operation. It would seem 
as though some way might be invented for dispatching the minor 
business of the Government without using its elaborate accounting 
machinery; but, after all, it is quite impracticable to adopt different 
modes for doing the same kind of business. Perhaps in some 
respects some of the circumlocution, so well described in Senator 
Cockrell’s report, might be eliminated, but the main features are 
based on a sound principle and should not be uprooted. Economy 
in time and money weigh very little against greater security in 
the administration of the public business. 





Gold Finds—How much gold is buried in the sea, or stored in 
unknown places on the land? Every now and then an account 
is given in the newspaper of the discovery of a deposit which 
had been made perhaps long ago. Of late, several instances have 
been reported. .The amounts were not large; in one case about 
ten thousand dollars, and in another, two hundred and thirty-five. 
Some of the coins found were very valuable in consequence of 
their scarcity. The more important inquiry is, how much gold 
has been stored in that manner? At the close of the Franco- 
German war, when France offered a new loan for an enormous 
amount, the world was surprised by the wealth of the French 
peasantry, who flocked to Paris to subscribe to the loan, and who paid 
in gold, much of which had been kept in their houses. It had 
been previously known that the French peasantry were somewhat 
addicted to this practice, but no one ever supposed that they 
had more than a fraction of the amount delivered to the French 
Government. It is quite possible that, apart from the losses by 
shipwreck, a considerable amount of gold is lying unused in the 
houses of persons who are skeptical concerning the safety of 
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banks, or who, for one reason or another, prefer to keep their 
golden possessions close by them. Probably many more finds 
occur which are never reported in the newspapers. The persons 
who are so fond of manufacturing gold and silver statistics, and 
who, for the most part, are very imaginative in their work, have 
thus far not paid much attention to this unknown but real quan- 
tity existing in the world. It would be quite as reasonable to 
make some figures for it, as to make that stupendous imagina- 
tive base of gold in the world during the Middle Ages, which 
statisticians are fond of making, before any accurate record of its 
production was made and preserved. 





Dismissal of Speculating Offictals—Bradstreet’s Mercantile Agency 
employed a person named Priestman as general manager of the 
Montreal and Toronto branches of their business in 1886, paying 
him an annual salary of five thousand dollars and traveling expenses. 
Toward the close of the year Priestman began to speculate, and 
as soon as the company heard of this they remonstrated with him, 
but without persuading him to abandon the practice. Early in 
January, the next year, he was notified that his services were no 
longer required, as the company did not wish to employ an official 
whose attention was thus necessarily diverted by speculative opera- 
tions. The agreement with him, which was in writing, provided 
that if either party desired to terminate it, three months’ notice of 
such intention must be given before the expiration of the current 
year. After Priestman’s connection with the company was severed, 
he brought a suit for five thousand dollars damages, based on his 
dismissal without having had the three months’ notice specified 
in the agreement. Priestman failed to win his case, and we rejoice 
that the action taken by this company in dispensing with the 
services of such an Official should have been sanctioned by the 
court. If every employer would do the same thing whenever he 
learns that a subordinate is engaged in speculation, this miserable 
business would receive a healthy check. The company were right 
in thinking that Priestman could not faithfully attend to its 
business and his own; and especially since speculation is well known 
to be peculiarly diverting. The course of the company cannot be 
too highly commended. It doubtless realized the possibility, in the 
event of an unfortunate turn to his speculations, of his taking the 
company’s money to make good his losses, as has been done on 
so many occasions. Happily, the company dispensed with this 
official in time, before it had become wise through loss. We wish 
that all institutions and employers of every. kind would imitate 
this example. 





National Bank Circulation.—The statement of the Controller of 
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the Currency for February shows that the amount of surren- 
dered national bank notes redeemed and destroyed in February 
was $5,015,099, against $4,952,315 in January, and that the amount 
issued to new banks and to banks increasing their circulation 
was $1,889,790; so that the actual contraction of national bank 
circulation in February was $3,125,309, or $425,309 more than the 
amount of expansion of legal money by coinage of the stand- 
ard dollars. Since January Ist the contraction of national bank 
note circulation has amounted to $5,660,695, and the expansion of 
legal money has amounted to $5,400,000 by the coinage of 
silver dollars. The net outstanding national bank note circulation 
on February 29th, including $6,222,777 notes in the Treasury 
“in process of redemption,” was $262,507,539, secured by de- 
posits of $182,161,700 Government bonds for $163,235,505 of the 
amount of circulation, and by deposits of $99,272,034, face for 
face, of legal money for the redemption of the remainder of 
the circulation. 

Thus the process of contracting the national circulation con- 
tinues. Hence we are nearing the end of the national bank note 
circulation. If the policy of paying the bonds shall be resumed, 
in a few months or years at farthest there will be no _ basis 
left for national bank note circulation. Several bills have been 
introduced into Congress providing for the substitution of another 
currency; but So long as the gold and silver mines hold out, 
and the national banks multiply, and other agencies are created 
and maintained for extinguishing indebtedness, the reduction of 
the national bank note circulation has no serious aspect. Per- 
sons Often forget that the need for money is lessening proportion- 
ately as the credit of the world improves, and debts are used 
for money purposes in effecting settlements. In other words, 
debts are discharged by offsetting other debts. The economy of 
this process may be well illustrated by comparing the business 
conditions which prevail in New York City, for example, with 
those on the frontier. In the former case debts are contracted 
and are extinguished by offsetting other debts through the agency 
of the clearing house; while on the frontier debts cannot be off- 
set against each other in this manner, because there is no feasible 
way of concentrating them, and so money must be used to dis- 
charge them. For this reason, especially, the more enlightened 
portions of the world need less and Jess money in proportion 
to the business transacted than was required formerly. 





Savings of Western Farmers—The Chicago Tribune has com- 
pared the income of the Western farmers with the income of the 
workingmen of the Eastern and New England States. The 
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Tribune says that the latest statistical returns from the Eastern 
manufacturing States show that the average Massachusetts work- 
man earns only eight dollars more per annum than the workman 
of a similar class in Great Britain, yet he is able to save from 
year to year much more than the Western farmer. “A recent 
statement of the Treasury Department gives the following com- 
parison of deposits in different portions of the country in banks 
of the distinctive savings class—those without capital: 


ns ccepeheeeireedesseeenen see $368,000,000 
EEE TE FN” ee Pe RE 386,000,000 
Western States and Territories...............0-000- 27,000,000 
i -/ icine duck eeideaiaetnsossuateeees 00,000 


“Counting also the amount of Western deposit in savings banks 
with capital—a little over $30,000,00o—and the Eastern and Middle 
manufacturing States have savings deposits amounting to nearly 
fifteen times as much as the deposit of the lean South and West.” 
The Zrzbune thinks that the difference is due principally to the 
tariff, which prevents the farmer from getting as much as he 
ought to get for his crops, and also to his enormous interest 
account. “A year or so ago, Banker Harris, of this city, made 
the following estimates, for use in the banking business, of farm 
mortgages in the ten Western States: 


ht diiieehedoe whence .. » «350,000,000 | Minnesota ........... sensi $70,000,000 
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“According to this moderate, careful estimate, the farm mort- 
gages in the ten Western States mentioned amount to the tre- 
mendous sum of over 1,200 millions of dollars, and the interest 
charge cannot be less than go0 millions per annum. Is it any 
wonder that the farmers of the West have no savings banks and 
no deposits worthy of mention? Practically, one-fifth of all that 
these mortgaged farms produce is taken to pay the mortgage 
interest charges.” The 7Zrzbune concludes that the case of the 
Western farmer is quite hopeless unless the tariff shall be so 
amended as to relieve his burdens. Whatever may be the truth 
concerning the effect of the tariff on the Western farmer, there 
is no doubt whatever concerning the size of his interest account. 
This is, indeed, a serious burden, but one which he_ should 
have well considered before incurring it. In the next para- 
graph we have given some statistics bearing on the _ subject. 
The farmers have been too thoughtless in burdening themselves 
in this way. We cannot help asking why Eastern and foreign 
Capitalists have been so willing, nay, eager to invest their money 
in these securities to the extent they have, but, in the event of 
taking farms for pay they doubtless suppose their security is 
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adequate. If the farmers in the end are obliged, in many 
cases, to abandon them, they will not forget the warnings they 
received from every quarter against pledging their lands for money, 
even though it was to be used in improvements. 





Western Farm Mortgages—The Farmers’ Review has published 
the following summary of reports from correspondents on farm 
mortgages. As only a part of the reports are based on an exami- 
nation of county records, and the balance are estimates of cor- 
respondents based on their knowledge of general conditions in the 
respective counties, only approximate correctness is claimed for 
the figures. Summarized by States, these are: Ohio, forty-five 
counties report an average of 23 per cent. of farms under 
mortgages; sixteen counties report farm mortgages on the in- 
crease, and twenty-four counties that they are decreasing. Indi- 
ana, thirty-seven counties report 26 per cent. of farms mortgaged ; 
thirteen counties report mortgages increasing, and fourteen decreas- 
ing. Illinois, seventy-five counties report 27 per cent. of farms 
mortgaged ; thirty-seven counties on the increase, and thirty-three 
on the decrease. lowa, sixty-nine counties report an average of 44 
per cent. of farms mortgaged; fourteen counties report an increase 
and ten a decrease. Nebraska, thirty counties give an average of 
51 per cent. of farms mortgaged; twelve report farm mortgages on 
the increase and seventeen on the decrease. Wisconsin, twenty- 
five counties report 32 per cent. of the farms mortgaged; in 
eight mortgages are increasing and in seventeen decreasing. Michi- 
gan, twenty-six counties report an average of 50 per cent. of farms 
mortgaged ; eleven report mortgages on the increase and nine on 
the decrease. Kentucky, eighteen counties report an average of 23 
per cent. of farms mortgaged; eight report farm mortgages on the 
increase and ten on the decrease. Dakota, twenty-seven counties 
report 59 per cent. of farms mortgaged; fifteen report them on the 
increase and twelve on the decrease. 





Who are the Savings Bank Deposttors ?—“ Recent statistics 
of the savings banks of Massachusetts,” remarks the Boston Tran- 
script, “show that these institutions have not been allowed to 
depart from their character of depositories for people in middling 
circumstances. When the banks were established they were intended 
to promote thrift and cultivate the habit of economy among ‘sea- 
men and others,’ as the title of the Suffolk quaintly sets forth. 
They were intended to be savzmgs banks. Of late years it has been 
freely charged that the savings banks have become conveniences 
to the rich. The suggestion is frequently made that the maximum 
amount of deposit and accrued interest should be placed much 
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below the present limit of $1,600. That there is no imperative 
demand for such a change is made manifest in the commission- 
ers’ report. Of 944,788 open accounts of Massachusetts savings 
banks, 344,640, or more than one-third, are for $50 or less; exceed- 
ing $50 and less than $100, 91,072; exceeding $100 and not over 
$200, 113,671; exceeding $200 and not over $500, 155,547. Thus it 
will be seen that of the total number of open accounts, 704,930, 
or about three-quarters, are for sums not over $500. Nearly one- 
half the open accounts are to the credit of women. Here and 
there there may be a wealthy man who splits up a_ considerable 
sum of money among a large number of savings banks, but the 
opportunities for turning money at rates that pay much more than 
the savings banks give to depositors are so numerous that 
such instances are rare. The vast majority of depositors in Mass- 
achusetts savings banks are ‘well off’ only in the sense that the 
person who saves something is well off as compared with those 
who are unable or unwilling to spend less than they receive.” 





Canadian Banking.—lIt is believed by some Canadians that quite 
as many banks exist in the Dominion as are needed for accom- 
modating business. The failures among them are explained partly 
by the lack of enough business to render all of them profitable. 
Risks have been incurred which were not justified, and which 
would not have been incurred had there been less rivalry in the 
business. Mr. James Stevenson, manager of the Quebec Bank, says 
in the Montreal Shareholder: “In my opinion it would be better 
for buth the trade and the country at large if we had fewer banks 
in the Dominion. There is no necessity for so many as we have. 
Just think of the expense connected with the equipment of so 
many—cashiers, managers, inspectors, chief accountants, etc. A 
sounder business would be done with a less number of banks than 
we have. In Scotland there were at one time forty-three distinct 
banks, but Sandy soon saw his mistake. In 1830 the number had 
been reduced to twenty-seven; in 1845 to twenty; in 1864 to thir- 
teen; and now I think they number eleven—but those banks have 
over six hundred agencies, all working under a sound system con- 
trolled by and emanating from their respective head offices. True, 
the population of Scotland is not so large as that of the Dominion 
of Canada; but think of the accumulated wealth, the savings of 
fifty generations in Scotland, against that of ten in Canada.” 





The Shaw Failure—In 1883 F. Shaw & Brother, tanners of 
leather, failed for several million dollars, and within a few 
weeks have affected a settlement by paying the small sum of 
$75,000 with interest. This dividend is too small almost to be 
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called a dividend; but the history of the negotiations to affect a 
settlement after the failure occurred are not without interest. An 
offer to compromise their indebtedness was soon made, but rejected 
by the creditors, who believed they would get more by waiting. 
Time, however, was against them; the tanneries declined in value; 
a fire destroyed one of the largest; many lawsuits followed, and 
so from one cause or another the assets of the company dimin- 
ished in value until only the above sum remained, which is about 
enough to pay one per cent. of the claims. It is one of the most 
notable failures that has occurred for many years, both in the 
amount involved and in the size of the dividend finally paid. 





Railroad Dividends.—The dividends of some of the Northwestern 
railroad companies will be seriously affected by the rate-cutting 
which has now been going on for several months. The decline 
from Chicago to St. Paul on first-class rates has been from 75 to 
20 cents; second, 60 cents to 20 cents; third, 45 to 13 cents; 
fourth, 30 to 13 cents; fifth, 20 to 12 cents. The similar drops 
on rates from Chicago to Missouri river are from 80 to 27%, and 
the rate from Chicago to Des Moines on fourth-class is from 35 
to 12 cents. Stockholders must inevitably suffer from this miser- 
able rate war. It began about the middle of December, was in 
full blast in January, and the signs of stopping are not yet visi- 
ble. It issaid that the loss is over $500,000 a month, and it is 
not strange, in view of this fact, that the Chicago, Burlington and 
Quincy Railroad Company should endeavor to retrieve the loss by 
diminishing the expense account. This road began the war and is 
now reaping the natural results of its policy. Such competition is 
injurious in the extreme to almost every interest, and hastens the 
day for public intervention, either through State ownership or 
other forms of State control. If the railroads wish to have the 
Government keep its hands off, they should certainly behave 
better than to engage in such costly and ill-advised rate wars. 
They cannot be defended, and only demoralization to shippers and 
everybody concerned, follows. The last turn of the screw is to 
recoup a portion of the loss from the workmen. This is as little 
justified as was the rate cutting in the beginning. 





Pacific Ratlroads Settlement—A bill has been presented to Con- 
gress for the purpose of settling the financial relations between 
these companies and the Government. It is proposed to ascertain 
the full amount of the indebtedness from July 1, 1888, which is 
about nine years before its maturity. To ascertain this amount 
the sum payable by the Government, principal and interest, to 
the time of the maturity of the bonds, is to be computed, and 
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payments by the companies to July 1, 1888, deducted. The pres- 
ent worth of the balance as of July 1, is to be determined on 
the basis of 3 per cent. simple interest as the value of money to 
the Government, and the amount in the existing sinking fund 
applied as a credit. The whole amount thus ascertained to be 
due as of July 1 is to be refunded in bonds of the company, 
having fifty years to run and bearing interest at 3 per cent., pay- 
able semi-annually. In addition to the payment of interest every 
six months on the full amount of the debt, the company is to 
pay toward the redemption of the principal one-tenth of I per 
cent. during the first five years, one-half of I per cent. during 
the second five years, seven-tenths of I per cent. during the next 
ten years, I per cent. during the next twenty years, and 2 per 
cent. during the last ten years. These payments are so arranged 
as to be equivalent to a sinking fund for the liquidation of the 
principal at maturity, but they are to be in fact absolute pay- 
ments, so that the full amount paid would advance from $847,200 
semi-annually at the start to $1,376,700 during the last ten-year 
period. The aggregate payments would be $52,950,000 on account 
of principal, and $50,057,680 on account of interest. The com- 
mittee estimates that the actual average extension of time for 
the whole debt under this plan cannot fairly be regarded as 
more than twenty years. Payments would begin nine years before 
the maturity of the debt, and during that period $20,381,583 
would be paid. In speaking of extension, therefore, a similar 
period should be deducted after the debt is due, leaving thirty- 
two years of the fifty for which the bonds are to run. Taking 
into account the increasing partial payments, and the reduction 
of the unpaid debt every six months, the committee reaches its 
conclusion that the “average extension of the debt as a whole 
does not exceed twenty years.” It is to be hoped that Congress 
will soon reach a definitive settlement of this question. The 
history of these companies is unsavory to the American public, 
and the sooner it is forgotten the better. The mode here pro- 
posed seems to be the outcome of a very careful study of the 
subject. As it will be quite impossible for the Government to 
get the full amount due when the bonds mature, probably the 
terms here proposed are as favorable as can be executed. At all 
events, some plan should be speedily adopted looking to the 
extinguishment of this indebtedness at the earliest practicable 
period. Nothing would be gained by pushing ‘the companies into 
bankruptcy, but they should be required to pay the largest 
amount possible, consistent with other engagements. 





Mexican Taxation—In Mexico, as is well known, the land is 
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owned by a small number of persons. With a population of ten 
or twelve millions, it is said that six thousand families own 
nearly all the land of the country. Many of the owners of great 
possessions do not reside on them, but spend their lives perma- 
nently in other countries. Thus Mexico is cursed with the evils 
of landlord absenteeism and land monopoly. The people have long 
felt their position was intolerable under the feudal land system 
which has prevailed. Until within ten years an abundant harvest 
was regarded by the landowner as a positive curse, and the peas- 
ants were deprived of work and of permission to cultivate allott- 
ments lest the value of the grain in the lords’ granaries should be 
lowered. Hence the Mexican peasant was eager to adopt any call- 
ing—that of a railway navvy, factory operative, or soldier of 
fortune—rather than that of agriculturist, to which the fertile soil 
really invited him. As a soldier he was at least assured against 
starvation during a campaign. The extensionJof railway commu- 
nications through Mexico is in itself tending to a natural solution 
of the agrarian question by promoting the distribution Sand con- 
sumption of produce. The legislative and administrative power, 
too, which for a long period has been concentrated in the hands 
of the landlords, is slipping away from them, and the historic 
traditions which dispose the landowners to endeavor to lay the 
burden of taxation on commerce and the consumers, and which 
have made it difficult for them to realize that they ought to con- 
tribute in proportion to their means to the expense of the Gov- 
ernment on which they rely for protection, are weakening. The 
Mexican /znuanczer says that “there is good reason to believe that 
the Minister of Finance is studying the question of a general 
land tax, and, certainly, his plans in that direction will have the 
support of a large number of the most influential newspapers of 
the interior of the Republic. In a recent number of the Correo 
de la Tarde of Mazatlan, attention is called to the Jand-hunger of 
many of the great proprietors of the State of Sinaloa, who add 
hectare to hectare, and mile to mile, in their anxiety to secure 
vast possessions. Why should these monopolists of the soil be 
exempted from a direct tax, while the merchants and manufac- 
turers of the country bear heavy burdens? The capital of these 
useful members of the commonwealth pays a large proportion of 
the taxation now levied, while the capital of the land monopolist 
is scarcely taxed. This is not equitable and the press is awaken- 
ing to this fact. Mr. Dublan’s sagacity may be trusted to show 
him how to compel! every class of capitalists to bear their proper 
share of the burdens of taxation. We would not advocate unduly 
heavy taxes on land, but regard it as but right that land should 
be taxed as well as bales of merchandise or the factories of our 
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enterprising native manufacturers. We think that the Correo de la 
Tarde is right in asserting that the only rational manner of end- 
ing the alcabala system is to impose direct taxes on real estate.” 








British Funding Scheme-—Mr. Goschen, Chancellor of the Ex- 
chequer, has submitted to the House of Commons a scheme for 
the conversion of the public debt. In explaining his scheme Mr. 
Goschen said he would take 2!4 per cent. as an indication of the 
credit of the country, and, in his judgment, a system of gradual 
reduction of interest with each stage guaranteed for a certain num- 
i ber of years would be most successful. Three kinds of stock now 
i existed—f£ 323,000,000 of consols, £166,000,000 of new threes, and 
£, 69,000,000 of reduced threes. Ten years’ notice would be required 
to pay off the consols and the reduced threes. The new threes 
could be paid off without notice. He proposed to follow the prin- 
ciple that there should be one large stock, not stock of different 
denominations. He saw no reason why these three should not be 
amalgamated into one great stock, with quarterly instead of half- 
yearly dividends. There were strong arguments to offer in favor of 
the creation of 2% per cent. stocks. He offered holders of con- 
sols and reduced threes {100 five shillings for every £100 of stock 
if they would forego the right of one year’s notice, provided they 
assented before April 12; otherwise the conversion would be at 
par. Consol holders would be relieved under the new scheme from 
the constant fear of being paid off. If the scheme were accepted 
the country would save from April £1,400,000, and after fourteen 
years it would save $2,800,000 annually. The Commons appear to 
have received the proposition favorably, and its progress will be 
watched with interest. 

































British Municipal Indebtedness—Mr. H. C. Burdett, in his 
Official Inteliizence, published in connection with the Stock 
Exchange, gives some remarkable facts as to the growth and 
position of municipal and local debts in Great Britain. According 
to his compilation, the ascertained debts of local bodies were in 
the year 1874-5, under 93 millions; in 1885-6, the total ascertained 
was over 181 millions sterling. Within eleven years, then, these 
debts have been doubled, and the rate of increase has been over 
eight millions sterling per annum. The paper also shows in detail 
the ascertained debt per head of each local population, and also 
estimates the value of the assets per head. In most cases it is 
satisfactory to find that assets greatly exceed debts, and Mr. Bur- 
dett further distinguishes by classing local works under remunera- 
tive and unremunertative heads respectively. Five local bodies are 
unenviably distinguished by debt in excess of the assets per head 
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of the population; thus Halifax has a debt per head of £16 4s. 
6d., and assets £15 11s. 6d.; Portsmouth has a debt per head of 
£4 138. assets £4 8s., 6d.; Reading a debt of £11 os. 5d., and 
assets £7 IIs. 2d.; Rotherham, a debt of £7 §s., assets £7 2s. 8d.; 
Wolverhampton, a debt of £8 gs. 4d., assets £7 os. 5d. per head 
respectively. But the assets of a corporation cannot be easily 
ascertained, for the reserve of tax-paying power is always a doubt- 
ful quantity, and Mr. Burdett must not be taken to make any 
reflection upon the solvency of these bodies. The list of corpor- 
ation stocks quoted on the London Stock Exchange displays very 
little difference in the credit of the various bodies. They can bor- 
row at a little over 34% per cent. on the average, from which it 
may be gathered that the reserved assets and the well-ascertained 
honesty of most of the public bodies in England are sufficient to 
give confidence to investors. 





The Russian Ruble—The Russian ruble is now worth but little 
more than thirty-four per cent. of its par value. During the Cri- 
mean war it was worth seventy-five per cent., but during the Russo- 
Turkish war its value declined to forty, and with one or two 
periods of slight recovery has been falling ever since. It may be 
said that since 1852 the value of the ruble has fallen nearly fifty 
per cent. Half of this fall, perhaps, may be attributed to silver 
depreciation ; for, though specie payments are suspended in Russia, 
the ruble is a silver coin. The remainder of the fall has been 
caused by the wars in which Russia has engaged, and to the gen- 
eral economic condition of the empire. For a considerable time 
she has been unable to borrow, except in Berlin; and the chief 
mode of borrowing there has been by selling rubles. It is now 
feared that they may be scaled, or perhaps repudiated altogether; 
and this fear has lately sent their value downward. Of course, if 
they were repudiated, to that amount the Russian obligations 
would be diminished; but, on the other hand, her credit would 
be seriously impaired. The depreciation and final repudiation of 
paper money is one of the severest forms of taxation that can be 
borne, but it may be that such a tax and burden are now to be 
borne by the Russian people. The financial outlook for that coun- 
try is not encouraging. The indebtedness of Russia is increasing 
every year; taxation is severe, and no mode of relief is seen. 
The pleasant feature with respect to the outside world is that 
peace prospects brighten as Russia’s financial] difficulties increase. 
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THE PUBLIC DEBTS OF EUROPE. 


BY ALFRED NEYMARCK, MEMBER OF THE SOCIETY OF POLITICAL 
ECONOMY OF PARIS. 
[CONCLUDED.] 
V.—MODES OF ISSUE AND KINDS OF SECURITIES EMPLOYED BY 
BORROWING GOVERNMENTS. 

We have just shown how the conversions effected by the prin- 
cipal States have been realized, and how the fall in the rate of 
interest and the abundance of capital have facilitated these opera 
tions. It may be useful to notice how different countries make 
their loans. From this comparative study of the European debts, 
the variety of securities issued has been seen. England has 3 per 
cents., 24% per cents., terminable annuities; Austria has metallic 4.20 
per cents., gold 4 per cents., paper 5 per cents., silver 5 per cents., 


lottery loans without interest. Belgium has had 4%, 4, 3 per cents. 


Russia has issued loans in the form of 6, 5, 4 per cents.; Holland 
has 3%, 3, 24% per cents.; Italy has 5 per cents., 3 per cents., and 
has just decreed 4% per cents.; Norway has 4%, 4, 3% per cents.; 
Portugal has 5 and 3 per cents.; Prussia has 4 and 3% per cents.; 
Roumania has 7, 6, 5 per cents.; Saxony, 3% and 3 per cents.; 
Sweden, 4%, 4, 3% per cents.; Wiirtemburg, 4%, 4, 3% per cents., 
etc. Among the colonial funds we find the 5 per cents. of New 
Zealand, the Quebec 5 per cents., the Queensland 6 per cents., the 
India 4%, 4, and 3% per cents., the 4 per cents. of Canada, 
Jamaica, Tasmania, the Victoria 5, 4%, 4 per cents. What do we 
{earn from these facts? That it is impossible to say, absolutely, 
that it is neither scientifically nor practically proved that it is pre- 
ferable for a State to borrow only with one kind of securities, and 
that a variety of securities may injure their value. The truth 
is that it is with States as with individuals; the best mode of 
borrowing is that which costs the least and procures the greatest 
amount of money. It may be useful to borrow in the form of 
bonds or of rentes, in 4 per cents. or 3 per cents., in 5 per cents. 
or 4% per cents. It is a question of opportunity and judgment. 
All governments have chosen the form of loan most advantageous 
to the interests of all, without limiting themselves to the issue of 
but one kind of security determined upon in advance. 

It is the same with the mode of issuing loans. At the time of 
the Crimean War, France generalized the system of public sub- 
scriptions. Before 1852, great banking houses made offers for the 
Government loans, and afterwards disposed of the securities among 
their customers; iater, the governments appealed directly to the 
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money of the public, without using bankers as their agents. Con- 
siderable moditications have, however, been made in the system of 
subscriptions. We see England make appeals to credit by public 
auction for its colonial and municipal loans. It offers 4 per cent. 
interest for example; it agrees to supply first the demands of those 
who will be satisfied with a smaller interest. This system favors 
the least exacting subscribers, does not discourage the public by 
undeserved disappointments in the distribution, and allows the 
borrower to obtain the most favorable conditions; this manner of 
subscription makes the loans least burdensome to the borrowers. 
The other methods of loans used by governments are fixed or 
optional sales to bankers and credit establishments. Several States 
have merely requested banking houses to issue the loans they 
desired to make for a commission. With the exception of England 
and France, nearly all the European governments still deal with 
syndicates of bankers for their emissions. 


VI—ON THE DISTRIBUTION OF FOREIGN PUBLIC FUNDS AMONG 
FRENCH HOLDERS. 


In the course of this study we have striven to know the approxi- 
mate amount of foreign funds belonging to citizens of our country. 
The figures we have quoted were given us by the ministers of 
finance and the directors of statistics of foreign governments; but 
they need completion, and no authority could better obtain and 
group further data upon this important subject than our Superior 
Council of Statistics. 

With rare exceptions, and except under particular circumstances, 
such as the rise or fall of the price of exchange on international 
securities, French capitalists possessing foreign funds do not collect 
the amount of their interest coupons abroad; they apply to French 
bankers and credit establishments to get the money for their due 
coupons. 

We are sure that Messrs. Rothschild, the Bank of Paris, the 
Sociéte Générale, the Comptoir d’ Escompte, the Crédit Lyonnais, 
the Crédit Industriel, and all the bankers—who have a special 
license for making payments on foreign coupons—could easily answer 
questions put to them by the Superior Council of Statistics. 

It is not for mere curiosity that such documents should be pub- 
lished. Financial and fiscal questions must more than ever take 
the precedence of political questions. What our legislators and 
most of our political men know the least is the exact situation of 
the public fortune of France, the amount and power of its savings, 
the nature and figure of its investments either in French or foreign 
funds. To this want of knowledge must be attributed many of 
the fiscal, economic, and financial errors that have been committed 
48 
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in the establishment, increase, and suppression of such and such a 
tax in preference to such and such another one. At a time when 
there is some question of taxing rentes, foreign funds belonging to 
Frenchmen, incomes, etc., this sort of information is indispensable 
if dangerous errors are to be avoided. In our opinion the Superior 
Council must not hesitate to throw light upon these special ques- 
tions. We cannot too much insist upon this point, that the efforts 
and labors of the eminent men belonging to the commission should 
| be directed to the Department of Financial Statistics. 











a VII.—ON THE QUOTATION AND NEGOTIATION OF FRENCH RENTES 
A ON FOREIGN BOURSES. 


We must also mention a reform that we have often called for, 
and which will no doubt seem of use, when we consider the 
importance of the foreign loans contracted in France. With the 
exception of the German funds, all the foreign government funds, 
all the principal foreign securities are quoted on our Bourse; all 
the foreign governments have made an appeal to French capital 
Now, none of our French rentes are quoted in Vienna, St. Peters- 
burg, Stockholm, Christiania, Rome, Florence, Madrid, Lisbon, or 
Athens. Our 3 per cents. are quoted in London, Brussels, and 
Amsterdam. And that is all. This situation deserves attention. 

The affluence of foreign government funds into the French 
market, the facility with which they are sold and negotiated in 
there, are financial facts revealing a tendency of capital, against 
which it might be very difficult to attempt a sudden and violent 
reaction. 

It is certainly to be regretted that our citizens should become 
the creditors of States whose solvency and credit are doubtful. It 
is no less unfortunate that the capital slowly accumulated by 
saving men in our country should be replaced by foreign securities 
devoid of serious guarantee. 

But, on the other hand, there can be no harm, and it is even 
necessary and useful, from a financial and economic point of view, 
that nations, honest and known as solvent, should be debtors of 
ours. There can be no harm in having French capitalists at a 
given time hold a certain quantity of good foreign paper, well and 
duly guaranteed, and easily realizable. 

It may be understood, however, that there is a certain inter- 
national financial balance, which cannot be broken without incon- 
venience. It is easy to understand the danger there would be for 
France in having only debtors and no creditors abroad, in always 
absorbing paper and never giving out any, in saturating herself 
with foreign securities, while she does not sell a nearly equivalent 
quantity of french securities in other countries. The danger may 
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be measured, finally, which our country would incur whenever the 
nations around us would gain more by our ruin than by our 
prosperity. Even from a political point of view these considera- 
tions are not without weight. 

Politically, as well as financially, it is therefore wise and desirable 
to interest Europe in our progress, in our national development, 
in our economic future. One of the most efficacious means of 
attaining this result is to sell to foreign capitalists the greatest 
possible quantity of French rentes and securities. It may, perhaps, 
be said, that this expansion of French funds will be naturally 
accomplished, thanks to the great confidence other nations have in 
the credit of France. So that it is only necessary to let time, 
foreign capital, and the wisdom of nations work, to be assured of 
a result so desirable for our future. 

This reasoning is excellent logic, and may appear very solidly 
based in theory. It is absolutely vain if not justified by practice. 
Now, unfortunately, it is not so justified. 

It is not enough to say to other nations: “I, France, am issuing 
a rente, offering all guarantees, full security. Take it; there is 
nothing better. You know my riches, productive powers, my love 
of work, my recognized honesty. You know that I have always 
paid and paid well; you know how, even in the most critical 
circumstances, I have been punctual in fulfilling my engagements. 
Take my rente! What better funds have you? What better invest- 
ments? What more profitable and surer use for your money?” 

Such a discourse would be entirely just and exact. Everybody is 
aware of these truths, and we should only have to preach to converts. 

But, for the foreigner to take much of our government funds, 
he must know where to go to find and buy them, and where to 
sell them if necessary. They must be rendered accessible to all 
the capitalists of Europe, and easily negotiable everywhere. 

Now, it does not seem to us that this has been sufficiently attended 
to. As we have said above, our French rentes are not quoted 
on foreign bourses. In recent years we have issued some large 
loans, notably in redeemable 3 per cent. rente. It mav be said 
that, at present, this rente is almost unknown in the great finan- 
cial markets of Europe. This is a mistake, a serious negligence, 
which we should hasten to remedy. We ought to do for our rentes 
what other nations do for their government funds, which they take 
so much pains to make known to us, and which they put into all 
the European markets. 


VIII.— War, RUIN, OR INDUSTRIAL AND ECONOMIC REVOLUTION. 


But what is most evident from the work we have undertaken 
is, in our opinion, that all Europe, with the weight of military 
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expenditures and burden of public debts and taxes crushing it, is 
marching, if it perseveres in this course, toward war, ruin, and a 
veritable industrial and economic revolution. Whatever the pessim- 
ism of such a conclusion may be, we cannot pass over our 
impressions in silence. The peace of Eurupe is, to tell the truth, 
only a state of latent war, and this situation, apparently the ordi- 
nary condition of the old continent, weighs upon the civilized 
world in two ways: on the one hand, its takes a large portion 
of the capital accumulated by the annual savings and labors of all 
to support soldiers, buy guns, cannons, munitions, build fortresses 
and ships; on the other, it prevents the use of this enormous 
capital for the development of commerce, industry, and the mate- 
rials of production, for the diminution of the general expenses of 
the nation. The fear of, and the preparations for, war become as 
harmful and as costly as war itself. The finances of Europe are 
so involved as to make one fear lest they should fatally lead on 
the governments to ask whether war, with its terrible eventualities, 
is not to be preferred to the maintenance of a precarious and 
costly peace. If it is not war that comes as an end to the military 
preparations and armaments of Europe, it may be, as Lord Stanley 
said twenty years’ ago, “the bankruptcy of the States.” If such 
madness does not lead to war or ruin, it must assuredly be to an 
industrial and economic revolution. 

Old Europe is struggling against the competition of young and 
rich countries, producing with greater profit. Beyond the ocean 
there is a powerful republic, America, which has been able to 
extinguish a debt contracted for the necessities of a great cause; 
it offers to the whole world the spectacle of unprecedented pros- 
perity. Recently President Cleveland’s message at the opening of 
Congress showed an actual embarrassment of riches. In Asia all 
the nations are beginning to profit by the discoveries and pro- 
gress that Europe has made, and as in these countries the price 
of labor and public taxes are almost nothing, all Europe will feel 
more and more every year the effects of the appearance on the 
commercial and industrial stage of these nations, who have not 
to pay annually four and a half milliards for war expenses and 
more than five milliards for the interest on their public debts. 

Gen. von Moltke said recently in the Reichstag that “in the 
long run, nations would be unable to support military burdens.” 
He might have added, that the day the people understand all 
that war costs them, even when it remains as a mere danger of 
war, whenever they come to consider the growing mass of interests 
that progress is ever throwing on the side of peace, the governed 
will that day know how to dictate their will to their governers. 
The forty-one milliards increase of Europe’s public debts since 1870, 
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opposed to the milliards of decrease of America’s debt, offer a 
powerful lesson. No, nations cannot, in the long run, support 
such burdens; no, they can no longer continue to work, toil, 
suffer, raise up their families with difficulty, in order that their 
property resources, savings, and the beings dear to them should 
be sacrificed and destroyed by the gigantic struggles of war. They 
wish for peace, to profit by the benefits it procures, to exchange 
peacefully their products, to carry on commerce, to work; they 
all wish for an economical administration and for reduced taxes. 

Governments respond to these desires by increasing every year 
the military expenses, the war preparations, and the public burdens. 

Nations will in the end weary of keeping up such a state of 
things, which takes us back to the times of the barbarians: the 
civilization which has beaten down the barriers between countries 
and individuals, rendered intercourse more rapid and easy, estab- 
lished railways and roads, dug canals, pierced mountains and 
isthmuses, will impose peace upon modern society in as irresistible 
a fashion as war was imposed upon savages and ancient society. 
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RECOVERY OF MONEY ON FORGED CHECK. 
SUPREME COURT OF TEXAS. 


Weinstein v. National Bank of Jefferson. 
PLEADING. 

In an action against a bank to recover money paid on forged checks, a plea 
alleging that plaintiff was estopped by reason of having received his pass-book and 
checks, and by having failed to use due diligence to detect the forgeries within a 
reasonable time, is bad, inasmuch as it does not allege or show any injury to 
defendant by reason of such delay. 

ESTOPPEL. 

In an action against a bank to recover money paid on forged checks, defendant 
pleaded an estoppel, averring that, by reason of the ‘‘ negligence and failure” of 
plaintiff to examine and report any errors or forgeries, defendant was ‘‘ debarred 
the right and opportunity of protecting itself.’ /e/d, that the allegation was good 
on general demurrer, though, had a special exception, on the ground of vagueness 
and generality, been filed, it should have been sustained. 

Duty oF DEposIroR TO EXAMINE PAss-BOook. 

In an action against a bank to recover money paid on forged checks, the court 
charged the jury, in effect, that the bank would be liable unless plaintiff had neg- 
lected to examine his account and report the forgeries ‘‘ for such a length of time 
as worked an injury to the bank; * * * that the bank was injured if, by 
reason of plaintiff's negligence or delay, it lost the means of recovering the money, 
which it would have had had it been notified within a reasonable time; * * 
that if, by reason of plaintiff's negligence and delay, the opportunity of protection 
on the part of defendant was lost, then plaintiff would not be entitled to recover. 
Held that, taking the charge asa whole, it was not calculated to mislead the jury 
as to plaintiff's right to recover. 

LIABILITY FOR CHECKS PAID BEFORE RETURN OF Pass-Book. 

In an action against a bank to recover money paid on forged checks, plaintiff 

asked the court to charge the jury that, even though they should find that plaintiff 
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was estopped by negligence from recovering for checks paid after the date of the 
balancing and return of his pass-book and checks, he could, nevertheless, recover 
for forged checks paid by the bank prior to that date. edd, that the instruction 
was properly refused. 


GAINES, J. The plaintiff in the court below, who is appellant here, 
was, during the years 1885 and 1886, a merchant in the city of Jefferson, 
and a depositor in the bank of the defendant corporation. He was 
absent during the period of the transactions involved in this suit ; that 
is to say, from December, 1885, to August, 1886; but his business was in 
charge of his brother, A. Weinstein, who was his agent and attorney in 
fact. On the 27th of February, and also on the 12th of June, 1886, the 
cashier of the bank balanced plaintiff’s pass-book, and returned all 
checks which had been paid by the bank up to these dates respectively. 
In August, 1886, A. Weinstein discovered, or claimed to have discov- 
ered, that a number of checks, on dates extending from December 5, 
1885, to June 4, 1886, which had been paid by the bank and charged to 

laintiff's account, had been forged. The aggregate amount was 
$1 ,082.05. These checks were embraced in the accounts balanced in the 
pass-book, and were returned to plaintiff's agent with the pass-book 
when balanced at the dates named above. Plaintiff made demand of the 
bank for the money charged against him on the checks alleged to have 
been forged, and, payment having been refused, brought this suit for its 
recovery. The defendant pleaded a general denial, and also in sub- 
stance, that plaintiff's agent having, at the dates above named, received 
the pass-book and checks, and having failed to use due diligence to 
detect and denounce the forgeries within a reasonable time, plaintiff was 
thereby estopped from questioning the correctness of the account. The 
court overruled an exception to the plea of estoppel, and plaintiff 
excepted to the ruling, and now assigns it aserror. The ground of the 
exception was that the plea did not “allege or show any injury or loss 
to defendant occasioned by or resulting from the delay on part of plain- 
tiff’ in discovering and giving notice of the forgeries. The exceptions 
were well taken to the original answer. It contained no averment of 
any loss by reason of the laches of plaintiff’s agent, or that its condition 
had been in any manner changed for the worse by his negligence. We 
do not see that such loss or injury was a necessary ¢onsequence of the 
facts set forth in the answer, and hence, in our opinion, in order to make 
it good as a plea of estoppel, it should have been alleged. But in a trial 
amendment, filed by leave of the court (it is to be presumed after the 
exceptions had been sustained, though no order sustaining it appears in 
the record), defendant avers that, by reason of the “ negligence and 
failure” to examine and report any errors or forgeries therein, it was 
“ debarred the right and opportunity of protecting itself,” and, further, 
that if the account of February 27th had been examined, and the forg- 
eries reported, defendant would not have paid the other checks alleged 
to have been forged. The first part of this allegation is vague and 
indefinite ; but we think it good upon a general demurrer. May v. 7ay- 
lor, 22 Tex., 348; George v. Lemon, 19 Tex., 151. A special exception on 
account of vagueness and generality should have been sustained, but no 
such exception was filed. 

Appellant’s second assignment is that “ the court erred in its charge to 
the jury in paragraphs 9, 10, and 11 of said charge, in this: that said 
instructions debarred plaintiff from any recovery for any amount, not- 
withstanding all the checks may have been forged, if the jury found a 
failure on the part of plaintiff to examine and inspect the accounts and 
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checks, which were never returned to him until February 27, 1886.” We 
do not think the assignment well taken. It may be that these para- 
graphs, if they stood alone, would subject the charge to the criticism 
which is made upon it. In paragraph 9 the jury are told that if, by 
reason of the failure of A. Weinstein to examine the account and report 
the forgeries, ‘the opportunity of protection on part of defendant was 
lost, then plaintiff would not be entitled to recover.” The eleventh 
paragraph contains substantially the same proposition. We are not pre- 
pared to say that, under the peculiar facts of the case, these paragraphs 
of the instructions, taken by themselves, would have been calculated to 
mislead. But in the sixth paragraph the jury had been previously 
instructed, in effect, that the bank would be liable unless Weinstein had 
neglected to examine the account and report the forgeries “for such a 
length of time as worked an injury to the bank ;” and in the seventh they 
are further charged, in effect, that the bank was injured if, by reason of 
Weinstein’s negligence and delay, it lost the means of recovering the 
money which it would have had if the discovery and report had been 
made in a reasonable time. Taking the charge as a whole, the jury must 
have understood that they were not warranted in finding for the plaintiff 
under any state of facts unless they found that the bank had been preju- 
diced by the negligence of plaintiff’s agent. 

In his third assignment of error, appellant complains of the action of 
the court in refusing to give the following instruction asked by his coun- 
sel upon the trial: “If you believe from the evidence that the defendant 
paid the check purporting to be drawn by plaintiff between the 5th day 
of December, 1885, and the 27th day of February, A. D. 1886, the date 
of the balancing and return of plaintiff's book, and if you believe that 
any of such checks so paid within said period of time were false or 
forged, then the plaintiff is not estopped from recovering the amount so 
paid on such false or forged checks and charged to plaintiff, even though 
you should find that plaintiff is estopped by negligence from recov- 
ering for any forged or false checks paid after said balancing and return 
of said pass-book on said February 27, 1886. And in such case you will 
find for plaintiff the amount of such false and forged checks so paid by 
defendant and charged to plaintiff from December 5, 1885, to February 
27, 1886.” It will be seen that the charge requested and refused assumes, 
as a matter of law, that there could be no estoppel as to the amounts 
paid on the checks alleged to be forged before the balancing of the pass- 
book and the return of the checks on the 27th of February, 1886; and 
appellant is not without authority to support this proposition. In 
Daniel, Neg. Inst., it is said: “ It seems, further, that the depositor owes 
the bank no duty which requires him to examine his pass-book or vouch- 
ers with a view to detection of forgeries of his name, and may, there- 
fore, repudiate such a charge whenever the forgery is discovered.” 2 
Daniel, Neg. Inst., § 1370. The learned author refers in support of his text 
to Weisser v. Denison, 10 N. Y., 69, and to Bank v. Tappan, 6 Kan. 465; 
the former of which fairly supports his text, though, in our opinion, the 
latter does not. We think there may be cases in which a bank that has 
paid forged checks may be put in a worse position by the failure of the 
depositor to detect the forgery upon return of his pass-book within a 
reasonable time than he would have been had the fraud been promptly 
discovered and denounced. In such a case, injury having resulted, the 
transaction contains every element of an estoppel. The object of the 
statement of the account in the pass-book, and its return with the 
checks, is to apprise the depositor of the full state of his account as 
shown by the books of the bank, to the end that he may verify it if it be 
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correct, or detect its errors if it be found erroneous. The banker impli- 
edly says to the depositor: “This is my account. Examine it, and, if 
not found correct, report to me its inaccuracies.” And should the lat- 
ter fail to complain within a reasonable time, the banker would have the 
right to consider that there was no objection to it. By his failure to 
speak in proper time, he virtually admits the correctness of the items 
charged. Itis now held that an estoppel may be created, not only when 
the party sought to be concluded knows the material facts he is charged 
with having represented or concealed, but also when he is “ in such posi- 
tion that he ought to have known them, so that knowledge will be 
imputed to him.” (2 Pom. Eq. Jur., $809.) Here it is the duty of the 
depositor to know whether the account is correct or not, and, promptly 
to report a forgery when detected. Should he negligently fail to make 
the examination and consequent discovery (when he could have discov- 
ered it), it is as if he had expressly admitted the genuineness of the 
checks, and he will not be permitted to deny the fact, provided the bank 
be prejudiced by his failure. It has been held by this court that when 
one party has been prevented or induced by the conduct and representa- 
tions of another from taking prompt action for the collection of his 
debt, that this is such a change in his position ior the worse as to meet 
the requirement of the law in order to create an estoppel. (Schwarz v. 
Bank, 67 Tex., 217, 2S. W. Rep. 865.) In this view we are ably sustained 
by the opinion in the caseof Bank v. Morgan, 117 U.S., 96, 6 Sup. Ct., 
Rep. 657. That case, as to the facts, is very similar to the case before 
us, and in the opinion there delivered, Mr. Justice Harlan exhaustively 
reviews the authorities, and affirms the principles we have stated. The 
learned judge distinguishes the cases of Wezsser v. Denison, and Bank 
v. Tappen supra, and claims that they are not in conflict with his opin- 
ion. We need refer only to that opinion in support of our conclusion, 
and to the cases there cited and discussed. There are expressions in the 
language of the court in that case from which it may be inferred that 
the law would presume that the bank was prejudiced by the negligence 
of the depositor in failing to detect and denounce the forgery. We are 
not prepared to say whether such a deduction may be legitimately drawn 
from it or not; but, if so, we do not wish to be understood as assenting 
to that doctrine. We think that is a matter for the jury, under appro- 
priate instructions from the court. By the charge under consideration 
appellant virtually requested the court toinstruct the jury that the bank 
could not have been prejudiced, and would, at all events, be liable as to 
the checks paid before the first return of the pass-book and checks in 
February, 1886. It follows from what we have said that, in our opinion, 
this is not the law, and there was no error in refusing to give the instruc- 
tion. The general charge left it to the jury to say whether the bank was 
injured or not, and this was correct. There is no assignment raising the 
question of the sufficiency of the evidence upon that issue, and there- 
fore we are not called upon to consider whether or not the evidence sup- 
ports the verdict in that particular. There is no error, and the judg- 
ment is affirmed. 
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BANK CHECK. 
COURT OF APPEALS OF NEW YORK, 
Lynch v. First National Bank of Jersey City.* 


Plaintiff received a check from the drawer, payable to the maker or order, but 
not indorsed by him. ‘the check had been certified by defendant bank at the re- 
quest of the drawer and while in his possession. //e/d that, as there was no 
evidence that the maker of the check intended to part with any portion of his 
deposit to the plaintiff, the defendant was not liable. 


RUGER, C. J.—It is desirable in the first instance to precisely deter- 
mine the questions which are presented by the record before us. The 
evidence is very brief, and not in any respect conflicting, unless the facts 
proved are fairly susceptible of opposite inferences in different minds. 
At the close of the plaintiff’s case, the defendant moved for a dismissal 
of the complaint without stating the grounds therefor, and upon the 
refusal of the court to grant the motion, took an exception. After the 
evidence was all in, the court directed a verdict for the plaintiff, to 
which direction the defendant also took an exception. These two 
exceptions present the material points in the case. 

No request was made by either party to go to the jury upon questions 
of fact, and the only question presented by the exceptions is whether, 
upon any view of the evidence, the plaintiff was entitled to recover. No 
objection that any evidence was inadmissible under the pleadings was 
made, and the action was tried and decided upon the whole case as pre- 
sented by the proof without objection. From that it appeared that one 
F. F. Wilder purchased of the plaintiff a diamond of the value of $500, 
and delivered to her in payment therefor a check signed by himself, and 
reading with its indorsements, as follows: 

“ JERSEY CITY, N. J., January 1, 1883. 

“First National Bank pay to myself or order five hundred dollars. 


“F, F. WILDER. 
Certified: ‘First National Bank Jersey City. Payable at the Ameri- 
can Exchange National Bank, New York. OMBERSON.” 


Indorsed: “T. LYNCH, R.” 

This check was not indorsed by Wilder. Omberson was assistant 
cashier of the defendant, authorized to certify checks, and certified the 
One in question on June 1, 1883, at the request of the drawer, while still 
in his possession, and who at that time had funds in the bank. 

Upon this evidence it is clear that there was no contract made between 
Wilder and the plaintiff whereby any transfer of the deposit in the bank 
was intended to be made beyond that which would follow the mere 
delivery of the check. The action can be supported only by proof that 
all of the conditions, upon which the authority of the bank to pay the 
check was made to depend by the drawer have been performed. 
Freund v. Bank, 76 N. Y. 357. It therefore seems to us that the only 
question in the case is whether the bank could be made liable to pay to 
third persons Wilder’s funds by any transfer of this check, except one 
evidenced by the indorsement of his name thereon. It is well settled by 
authority that the mere drawing and delivery of a bank check to a third 
person by a depositor does not constitute an assignment to the payee 
therein named of the fund held by such bank. Bank v. Bank, 46N. Y. 


* Affirming 36 Hun, 644. 











depositor for the transfer of the whole or any part of his deposit is valid 
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82; Bank v. Hughes, 17 Wend. 94. A check is analogous to a bill of 
exchange, and a bank cannot be made liable thereon, except by its 
acceptance indorsed upon it in writing. Rzsley v. Bank, 83 N. Y. 318. 
An acceptance of the check, however, was made by the bank, we think, 
when, through its agent, it indorsed thereon a certificate of genuineness, 
and directed its payment by the American Exchange National Bank. 
That operated as a promise to pay it upon presentation at the American 
Exchange National Bank, bearing Wilder’s indorsement. The obligation 
of the bank as shown thereby amounts to a representation that the 
drawer has funds in the bank with which to pay the check, and that it 
will retain and pay them to the holder by its agency in New York upon 
its presentation there bearing the indorsement of the drawer. Bank v. 
Bank, 14 N. Y. 623, 16 N. Y. 125, 28 N. Y. 425; Bank v. Bank, 67 N. Y. 
458, 460; Clews v. Bank, 89 N. Y.418. Such acontract the bank hada 
right to make, limiting its liability to an order properly indorsed by the 
depositor, or his payor, and the depositor had the right to impose upon 
the bank the condition that his money should be paid out by it only 
upon a check indorsed by himself or its payee. If the bank should dis- 
regard such a requirement, it would do so at its own risk; but the 
holder has no legal right to impose such a liability upon it against its 
consent. It would certainly add much to the hazard of the transmission 
of funds by check, draft, or otherwise, through the mail or express, if the 
banks or agencies upon which they were drawn should be compelled to 
pay them to the holder by an action at law, where they do not bear 
upon their face the evidence of the performance of the condition upon 
which the drawer has authorized their payment. 

It was held in Freund v. Bank, supra, thata certification by the bank of 
a check in the hands of a holder who had purchased it for value from the 
payee, but which had not been indorsed by him, rendered the bank 
liable to such holder for the amount thereof. By accepting the check 
the bank took, as it had the right to do, the risk of the title which the 
holder claimed to have acquired from the payee. In that case the bank 
entered into a contract with the holder by which it accepted the check, 
and promised to pay it to the holder, notwithstanding it lacked the 
indorsement provided for, and it was held that it was liable on such 
acceptance upon the same principles that control the liabilities or other 
acceptors of commercial paper. In the case at bar the certification of 
the bank was made at the request of the drawer, and was subject to the 
condition imposed by him, plainly written in the check, that it should 
not thereafter be payable except by his indorsement. 

The relation existing between a bank and its depositor is that of 
debtor and creditor, and the bank holds the fund subject to be paid out 
upon the direction of the creditor according to the terms and conditions 
imposed by him. Sank v. Bank, 46 N. Y. 82; Crawford v. Bank, 100 N. 
Y. 56, 2 N. E. Rep. 881. The bank’s protection in the payment of checks 
consists in the fact that it has followed strictly the depositor’s directions 
in disbursing his funds. Where a depositor has imposed the condition 
that his check shall not be paid without it bears his indorsement, the 
depository, if it pays it to a holder without such indorsement, runs the 
risk of the transaction, and takes the burden of showing that such 
holder has acquired in some way the lawful title to receive the funds. 
It may successfully defend such a pavment, if it can show that it made 
it to a person who, as against the drawer, was legally entitled to receive 
it, for in that event the drawer would suffer no damage thereby. 

It was held in Résley v. Bank, 83 N. Y. 318, that a parol contract by a 
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in law, and invests the transferee with the right to sue for and recover 
the amount of such deposit, or such part thereof as was intended to be 
transferred. It was also held in the same case that a depositor might, 
concurrently with the delivery of a check to a third person, enter into 
such a contract by parol as would transfer the fund represented by the 
check to the person named therein. In such a case the liability of the 
depository is not predicated upon the check, but that is used in con- 
nection with the parol agreement as evidence of the contract transfer- 
ring the debt. Sank v. Bank, 21 N. Y. 490; Resley v. Bank, supra. 
The action arises upon the contract of assignment, and not upon the 
check. 

We are of the opinion that the evidence in this case did not authorize 
the trial court to find that Wilder intended to transfer any part of his 
deposit to the plaintiff, and there is no other theory upon which the 
action can, under the evidence, be maintained. The verdict was there- 
fore improperly directed for the plaintiff. The judgment of the court 
below should be reversed, and a new trial ordered, with costs to abide 
the event. 

(All concur, except EARL, J., not voting.) 





. 
* 
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LEGAL MISCELLANY. 


BANKS—REDUCTION OF CAPITAL.— When anational bank has reduced 
its capital stock by a surrender of a proper proportion of stock by the 
stockholders, and has placed certain assets in its suspended debt from 
which a sum of money has been realized, a stockholder cannot compel a 
distribution of that money. [4/cCan v. First National Bank of Jeffer- 
sonville, S. C. Ind.] 

BILLS AND NOTES—-CONDITIONAL DELIVERY.—In a suit on a negoti- 
able note between the original parties, parol evidence is admissible to 
prove that it was to Secome operative only on the happening of a future 
event, as its execution by some other person. [Merchants’ etc. Bank v. 
Lucknow, S.C. Minn.] 

BUILDING ASSOCIATION—By-LAWS—FINES.—A building association 
under the laws of Pennsylvania, can only impose fines by virtue of its 
by-laws enacted for that purpose. The validity of such by-laws depends 
upon whether they are reasonable or not. [Lynn v. Freemanburg, etc. 
Ass'n, S, C. Penn.| 

GAMBLING—OPTION CONTRACTS.—Where one puts money in the 
hands of another to sell grain for future delivery, he cannot recover it 
from the agent onthe ground that the contracts made by him were 
illegal, when the State law only makes options to sell or buy at a future 
time illegal. [WaAzte v. Barber, U.S.5S. C.] 

NEGOTIABLE INSTRUMENTS—DEMAND—NOTARY PUBLIC.—Ifa no- 
tary public shall go to the place of business of the acceptor to demand 
payment of a bill of exchange, and finds it closed, his demand is effectual, 
although it is in evidence that the acceptor had previously made an 
— and mortgage on his property. [Sw/zbacher v. Bank, S. C. 

enn.| 

TELEGRAMS—DELIVERY—DAMAGES.—Where the agent of a tele- 
graphic company delays the delivery of a message notifying a branch 
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bank of the assignment of its principal, during which delay the agent 
draws out his money and that of his principal, and other money is paid 
out, the telegraphic company is liable for the money so paid out. [S7z/es 
v. Western, etc. Co., S.C. Ariz.] 


UsuRY—DEFENSE—OTHER TRANSACTIONS.—Usury is one transac- 
tion and cannot be set up as a defense in a suit on other transactions. 
[ Zaylor v. Brezsch, S. C.] 


GUARANTY—ACCEPTANCE.—When a guaranty is absolute, notice of 
its acceptance by the guarantee is not necessary in order to bind the 
guarantor. [ W2zse v. Mller, S. C. Ohio.] 


INTEREST—RATE OF INTEREST.— Where no rate of interest is stipulated 
in a note, it bears interest after maturity at the rate of six per cent. per 
annum, falling within the provision of the statute which prescribes that 
rate of interest for “money due upon an instrument in writing.” [Gade 
v. Cory, S. C. Ind.] 


BILLS AND NOTES—ALTERATION—SURETY.— Where a party gives his 
notes for his debt, signed by another as security, and after the latter 
fails to negotiate them he erases his signature as surety and signs as 
indorser, the payee is not thereby relieved from liability on them. 
[Lyach v. Hicks, 5. C. Ga.] 


BILLS AND NOTES—KNOWLEDGE OF EQUITIES—RECOVERY.—A pur- 
chaser of negotiable paper, with knowledge of equities, can recover its 
face value when his vendor purchased it for value before maturity with- 
out knowledge of any equitities. [Autterfield v. Town of Ontario, U. S. 
C.C. (N. Y.) | 

BILLS AND NOTES—TRANSFER AFTER MATURITY—CREDITS.—W here 
the payee of a promissory note has indorsed it to A after maturity, who 
subsequently indorsed it to B, payments made to A without knowledge 
of the transfer to B are no defense to a suit by B onthe note against 
the maker, under Oregon laws. [Adazr v. Lenox, S. C. Oreg.| 


BONDS—INTEREST—PAYMENT IN SCRIP.—Where bonds on a railroad 
provide that the interest is payable annually on July 1, and if the road 
does not earn enough to pay the interest, scrip may be issued in pay- 
ment, unless, on July 1, the company exercises its option, the holder has 
a right of action for hismoney. [ Zexas, etc. R. Co. v. Marlor,U.S.S.C.] 


NEGLIGENCE—BANKS—JURY.—A draft was drawn and sent to a bank. 
It was accepted and made payable October 26. It was not paid and was 
returned by the bank November 30, and the acceptors failed December 
I, but it was not shown that the acceptors were always solvent from 
October 26 to December 1: Ae/d, the question of negligence by the 
bank was for the determination of the jury. [/ox v. Davenport Nat- 
tional Bank, S. C. lowa.] 

PAYMENT—CHECK—AGENT.—When a check is given to an attorney 
to pay a mortgage, which he has to collect, and he deposits the check to 
his credit and it is paid, the mortgage isthereby paid. [Hardbach v. Col- 
vin, S. C. Iowa.] 

PRINCIPAL AND AGENT—DUTIES OF AGENT.—When a party agrees 
to purchase stocks for another, he is only bound to deliver the stock so 
purchased, but if he delivers other stock, he must deliver it at the same 
cost. [Keyes v. Bradley, S. C. lowa.] 

BANKS—ACCOUNTS BETWEEN—LIEN.—Where two banks have for 
years been sending each other notes for collection, keeping an account 
current and crediting tothe transmitting bank the proceeds of notes 
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collected, and balances were remitted when called for, and upon the face 
of the notes the banks seemed to own them, there is a lien for a general 
balance of account, no matter who may be the real owner of the paper. 
[Carroll v. Exchange Bank, S.C. App. W. Va.] 


BANKS—OFFICIAL DEPOSITS.—A bank is not responsible to the 
beneficiaries of funds held by clerks of courts and deposit in such banks 
to the credit of the cause to which they appertain. When the funds are 
withdrawn in the usual way by the officers who made the deposits, the 
liability of the bank is at anend. [State National Bank v. Reilly, S. C 
Ill.] 

GUARANTY—PAYMENT.—Part payment ofa note by the guarantors 
thereof, upon agreement with the holders that it should not be deemed 
payment for or on account of those primarily liable thereon, but should 
be kept alive for the benefit of the guarantors, does not discharge the 
makers fro ¢ante. [Grantite, etc. Bank v. Fitch, S. J. C. Mass.] 





> ih. > 
a 


BANK BILLS. 


PERMANENT SECURITY FOR NATIONAL BANK CIRCULATION. 


SEC. 1. That the Secretary of the Treasury is hereby authorized to 
issue bonds of the United States, redeemable in coin, in two series, and 
of such denominations ashe shall deem proper, to the amount of one 
thousand million dollars, with interest on the first series, payable quar- 
terly, on the first days of January, April, July and October, and on the 
— series, payable semi-annually, on the first day of January and 

uly. 

SEC. 2. That the first series shall bear interest at the rate of three 
percentum per annum, and be exchangeable only for bonds surren- 
dered of equal amount, bearing four and one-half per centum inter- 
est, and when exchanged for four and one-half per centum interest 
bonds they shall be made payable on the first day of January or July, as 
the case may be, nearest to three times the unexpired term the bond so 
surrendered shall have yet to run before maturity. When exchanged 
for bonds bearing four per centum interest, they shall be made payable 
on the first day of January or July nearest to double the unexpired term 
of the bond so surrendered. 

SEC. 3. That the second series of bonds shall not exceed three hun- 
dred million dollars in amount, and they shall bear interest at the rate 
of two and one-half per centum per annum, and be payable fifty years 
from the first day of January or July next preceding the date of their 
issue, and be exchangeable at their face value for lawful money, national 
bank currency or silver certificates. 

SEC. 4. That all bonds so surrendered shall be canceled. The regis- 
tered bonds of either series shall be received on deposit by the Treasurer 
of the United States to secure national deposits, and also to secure the 
circulating notes of national banking associations under section 5,159 
of the Revised Statutes of the United States, and such banking associ- 
ations shall be entitled to receive from the Comptroller of the Currency 
on such deposit, notes, as provided by law, equal in amount to the pai 
value of bonds issued under the provisions of this act, and so deposited 
with the Treasurer: Prcvided, That if at any time the market value of 
such bonds, of either series, shall be below their par value, the Comp- 
troller of the Currency may require banking associations to deposit 
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additional bonds of the United States sufficient to equal in value the 
amount of their circulating notes outstanding; and in no case shall 
notes be issued to any association in excess of the market value of its 
bonds deposited with the Treasurer for the purpose of securing its circu- 
lation, nor when the amount of such notes outstanding shall be in 
excess of the market value of the bonds so deposited. 

SEC. 5. That the duty provided for in section 5,214 of the Revised 
Statutes shall be one-quarter of one per centum for each half year on 
all the circulating notes secured by the deposit of bonds issued under 
the provisions of this act. 

SEC. 6. That the money arising from the sale of the second series of 
bonds issued under the provisions of this act shall be reserved and used 
for the redemption or purchase of United States bonds now outstand- 
ing and drawing four and four and one-half per centum interest, 
and for no other purpose. And it shall be lawful for the Secretary of 
the Treasury to purchase and cancel, from time to time, in his discretion, 
at their market value, said last-named bonds, out of said moneys, in 
such amounts as he shall deem advisable. J/utroduced by Hon. D. B. Cul- 
berson, Texas. 


RETIREMENT OF BONDS. 


Sec. 1. That the compulsory requirement of deposits of United States 
bonds with the Treasurer of the United States by national banks is 
hereby limited in amount to $1,000 of bonds for each and every national 
bank: Provided, That the voluntary withdrawal of bonds for the retire- 
ment of national bank notes shall not exceed the sum of $3,000,000 in 
any one month, without the approval and consent of the Secretary of 
the Treasury: And provided further, That this act shall not apply to 
the required deposits of bonds to secure deposits of public moneys in 
the national banks. 

SEc. 2. That on surrender by a national bank of any sum of its circu- 
lating notes by the required deposit of lawful money with the Treasurer 
of the United States for their redemption, the entire liability of the said 
bank for its said surrendered notes shall utterly cease, and they shall be 
redeemed by the said Treasurer for account of the United States and 
destroyed as now provided by law; and this act shall be construed to 
determine the liability of national banks which have heretofore thus 
lawfully surrendered any or all of their circulating notes ; but no national 
bank shall be required nor denied the right to appoint an agent, at its 
own expense, to witness and attest the destruction of its redeemed and 
canceled notes. 

SEc. 3. That in lieu of the fund of lawful money heretofore set apart 
for the redemption of the surrendered notes of national banks, amount- 
ing to the entire sum unredeemed of said surrendered notes, the Treas- 
urer of the United States, under advice and direction of the Secretary 
of the Treasury, shall establish a reserve fund of lawful money in 
amount not less than five per centum nor more than twenty per centum 
of the entire sum unredeemed of the said surrendered notes. 

Sec. 4. That all acts and parts of acts inconsistent with the provisions 
of this act are hereby repealed. Jxtroduced by Hon. Beriah Wilkins, 
Ohio. 

LIABILITY OF SHAREHOLDERS. 


Sec. 1. That section 5,151 of an act entitled “ An act to revise and 
consolidate the statutes of the United States in force December 1, 1873,” 
be amended so as to read as follows: 

“SEC. 5,151. The shareholders of every national banking association 
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organized on and after March 5, 1889, shall be held severally and jointly 
liable for all contracts, debts, and engagements of such association. The 
shareholders of every national banking association now organized shall 
be held individually liable, equally and ratably, and not one for another, 
for all contracts, debts, and engagements of such association, to the 
extent of the amount of their stock therein, at the par value thereof, in 
addition to the amount invested in such shares, except that sharehold- 
ers of any banking association now existing under State laws, having 
not less than $5,000,000 capital actually paid in and a surplus of twenty 
per centum on hand, both to be determined by the Comptroller of the 
Currency, shall be liable only to the amount invested in their shares ; 
and such surplus of twenty per centum shall be kept undiminished and 
be in addition to the surplus provided for in this title, and if at any time 
there is a deficiency in such surplus of twenty per centum, such asso- 
ciations shall not pay any dividends to its shareholders until the defi- 
ciency is made good ; and in case of such deficiency the Comptroller of 
the Currency may compel the association to close its business and wind 
up its affairs, under the provisions of chapter four of this title.” Jntro- 
duced by George E. Seney, Ohio. 


CoIN CERTIFICATES. 


Sec. 1. That any person may deposit at any mint or assay office of the 
United States, gold or silver bullion or both in quantities not less than 
five ounces of gold or eighty ounces of silver, and demand and receive 
therefor coin certificates representing one dollar for twenty-five and 
eight-tenths grains of gold, and one dollar for 412% grains of silver; 
Provided, That the gold and silver bullion so deposited shali contain by 
weight in one thousand parts nine hundred parts of pure metal. And 
the Secretary of the Treasury shall prepare proper certificates and fur- 
nish the same to the various mints and assay offices of the United 
States, to be exchanged for gold and silver bullion as herein provided. 

SEC. 2. That the certificates issued under this act shall be in such 
denominations as the Secretary of the Treasury may prescribe: Pro- 
vided, That no certificate shall be issued of a less denomination than 
two dollars, nor of a greater denomination than $1,000. Such certificates 
shall be redeemable at the Treasury of the United States, or any of the 
sub-treasuries thereof, under regulations prescribed by the Secretary of 
the Treasury, in either gold or silver bullion, at the option of the United 
States. 

SEC. 3. That the bullion received under the provisions of this act 
shall be melted into bars, under such regulations as the Secretary of the 
Treasury may prescribe : Provzded, That at least seventy-five per centum 
thereof shall be melted into bars of not less than eight thousand ounces 
weight, and be deposited in the treasury or any sub-treasury, mint, or 
assay office of the United States, in such manner as the Secretary of the 
Treasury may direct. 

Sec. 4. That the coin certificates issued under the provisions of this 
act shall be a legal tender at their nominal value for all dues, public and 
private, except where otherwise expressly stipulated in contracts here- 
tofore made, and when received by the United States, except for the 
purpose of redemption, shall be reissued. 

SEC. 5. That no gold or silver certificates shall hereafter be issued, and 
when any of either the gold or silver certificates now outstanding shall 
be received by the United States, except for the purpose of being 
redeemed, they shall be canceled and coin certificates issued in lieu 
thereof. 
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SEC. 6. That no gold shall hereafter be coined, except what may be 
necessary in payment of the obligations of the United States expressly 
made payable in coin; and no more silver shall be coined than is neces- 
sary to use in payment of obligations of the United States expressly 
made payable in coin, and for actual circulation among the people. The 
Secretary of the Treasury shall have power to regulate the amount of 
coinage authorized by this section. 

Sec. 7. That no seigniorage or charge of any kind shall be imposed for 
assaying or refining at the mints and assay offices of the United States, 
bullion deposited under the provisions of this act. 

Sec. 8. That the provision of the act of February 28, 1878, entitled 
“ An act to authorize the coinage of the standard silver dollar and to 
restore its legal-tender character,’ requiring the purchase of not less 
than two nor more than four million dollars’ worth of silver per month, 
and all acts or parts of acts in conflict with this act are hereby repealed. 
Introduced by Hon. William Woodburn, Nevada. 





SEC. 1. That any holder of gold or silver coin or bullion may deposit 
the same with the Treasurer or any Assistant Treasurer of the United 
States, in sums of not less than ten dollars, and receive therefor United 
States coin certificates, at the rate of one dollar for each 412% grains 
of silver or twenty-five and nine-tenths grains of gold, of standard fine- 
ness, sO deposited ; and such certificates, when issued, shall be receiva- 
ble for all taxes and customs, and shall be legal tender at their nominal 
value for all debts, public and private. 

SEC. 2. That the Secretary of the Treasury is hereby authorized and 
required to prepare certificates of the kind and character specified in the 
preceding section, and in such amounts as may be required, which certi- 
ficates shall be of like denominations as United States notes (known as 
“ greenbacks ’’), and shall be issued for all deposits of coin and bullion as 
specified in the preceding section. 

SEC. 3. That all gold and silver coin and bullion deposited under the 
provisions of this act shal! thereby become and be the property of the 
United States, and shall be held and used for the redemption of the cer- 
tificates issued under the provisions of this act. 

Sec. 4. That all certificates issued under the provisions of this act shall 
be redeemed upon presentation thereof at any sub-treasury of the United 
States, in gold or silver coin of the present legal weight and fineness. 

SEC. 5. That it shall be the duty of the Secretary of the Treasury to 
cause a sufficient amount of the gold and silver bullion deposited under 
the provisions of this act to be coined to effect and carry out the pro- 
visions of section 4 of this act. Jntroduced by Hon. Spencer O. Fisher, 
Michigan. 

TAXATION OF CIRCULATING NOTES. 

Sec. 1. That so much of section 3,412 of the Revised Statutes of the 
United States, and of sections 19, 20, and 21 of an act of Congress 
entitled ‘An act to amend existing customs and internal revenue laws, 
and for other purposes,” approved February 8, anno Domini, 1875, as 
provides for a tax of ten per centum upon the amount of circulation of 
notes of banks and banking associations chartered by or under the laws 
of any State, be, and the same is hereby repealed; and hereafter no 
higher or other rate or percentage of taxation shall be imposed upon 
the issue and circulation of the notes of State banks and State banking 
associations, by whomsoever issued, paid out, or circulated, than is or 
shall be imposed upon the issue and circulation of the notes of national 
banking associations. J#troduced by Samuel Dibble, South Carolina. 
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That section 3,412 cf the Revised Statutes of the United States be, 
and the same is hereby repealed. Jntroduced by Hon. John S. Hender- 
son, North Carolina. 

SECURITY FOR CIRCULATING NOTES. 

Sec. 1. That any national bank now organized may deposit with the 
Secretary of the Treasury gold or silver coin of a denomination not 
less than one dollar, equal in amount to the par value of the bonds of 
the United States new deposited by such bank, or may deposit gold or 
silver bullion sufficient in value, at current prices, to be determined by 
the Secretary of the Treasury, to equal the par value of the bonds 
deposited by such bank, and when such deposit of gold or silver coin, or 
gold or silver bullion, shall have been made, the Secretary of the Treas- 
ury may deliver up to such bank the bonds deposited by it. 

SEC. 2. That any national bank hereafter chartered may, in lieu of the 
deposit of bonds as now required, deposit gold or silver coin of a 
denomination not less than one dollar, or gold or silver bullion, at cur- 
rent prices, to be determined by the Secretary of the Treasury, equal 
in amount to the par value of bonds as now required by law, and may 
issue notes equal to ninety per centum of the value of such coin or 
bullion so deposited. 

SEC. 3. That any national bank now or hereafter chartered may 
increase its circulating medium to the maximum amount now authorized 
by law, upon depositing gold or silver coin, or gold or silver bullion, 
with the Secretary of the Treasury, subject to the same provisions as 
to denomination and value as are provided in sections one and two of 
this act. 

Sec. 4 That deposits under this act may be made at any sub-treasury 
of the United States, under such rules and regulations as the Secretary 
of the Treasury may from timeto time prescribe. J/xtroduced by Samuel 
R. Peters, Kansas. 

FRACTIONAL PAPER CURRENCY. 

SEC. 1. That the Secretary of the Treasury is hereby directed to pre- 
pare and issue fractional paper currency to the amount of $75,000,000, in 
denominations of ten, fifteen, twenty-five, and fifty cents, of like form 
with those heretofore issued by the Treasury, and under the safeguards 
provided in sections 3,574, 3,575, 3.576, 3,577, and 3,578 of the Revised 
Statutes of the United States. 

SEc. 2. That the fractional paper currency provided for in this act 
shall, in the first instance, be paid out at the Treasury or sub-treasury in 
exchange for lawful money, and thereafter as other current funds. 

SEC. 3. That the fractional notes provided for in this act shall be 
receivable at their face value for all dues, public and private, in sums not 
exceeding five dollars. /utroduced by Hon. J. B. Weaver, lowa. 

SEC. 1. That the Secretary of the Treasury be, and he is hereby author- 
ized and directed to issue fractional silver certificates, in denominations 
of ten, fifteen, twenty-five, and fifty cents, of approved form and paper, 
and in amount not exceeding —— million dollars. 

SEC. 2. That the said fractional silver certificates to be paid out at the 
Treasury and sub-treasuries in exchange for silver coin, and redeemed in 
like coin when presented in multiples of ten dollars, and shall be receiv- 
able for all dues, public or private, in sums not exceeding five dollars. 
Introduced by Hon. Bertah Wilkins, Ohio. 

ISSUE OF CIRCULATING NOTEs. 

SEC. 1. That any national banking association in existence as such at 

the time of the passage of this act, or who may thereafter deposit United 
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States bonds bearing interest, inthe manner required by law, shall be en- 
titled to receive from the Comptroller of the Currency circulating notes 
not exceeding the par value of the bonds so deposited, in manner and 
in denominations as are provided by law : Provzded, That at no time shall 
the total amount of such circulating notes exceed the actual paid-in capi- 
tal of such association; and that all laws or parts of laws inconsistent 
with this act be, and the same are hereby repealed. Jntroduced by Hon, 
Smedley Darlington, Pennsylvania. 

SEC. 2. That any national banking association accepting the provi- 
sions of this act is prohibited from selling or disposing of bonds deposit- 
ed to secure circulation until the maturity of said bonds: Provzded, 
That nothing in this act shall prevent a bank from selling its bonds to 
redeem its circulation for the purpose of surrendering its charter and 
retiring from business. 

SEC. 3. That any national bank selling its bonds after the passage of 
this act forfeits its right thereafter to the additional circulation provided 
for in this act. Jztroduced by F.on. Smedley Darlington, Pennsylvania. 


To PREVENT CONTRACTION OF THE CURRENCY. 


That whenever any national bank notes shall be surrendernd, the Sec- 
retary of the Treasury shall issue an equivalent amount of Treasury 
notes of the same denominations and deposit the same in the Treasury, 
to be paid out as other moneys belonging tothe Government. The notes 
so issued shall be receivable for all salaries due from, and all dues to the 
Government, including import taxes, and shall be redeemed and reis- 
sued as now provided by law for other Treasury notes. Jntroduced by 
Hon. Thomas C. McRae, Arkansas. 


LOANS ON REAL ESTATE. 


SEc. 1. That the laws heretofore passed, authorizing the establishment 
of national banks, be so amended as to allow said national banks to 
take liens upon real estate as security for advances or loans of money. 

SEc. 2. That no national bank shall take real estate for advances or 
loans made for more than one-half of the market value of such real 
estate. J/ntroduced by Hon. John D. Stewart, Vermont. 

That section 62 of an act relating to national banking associations 
shall be so amended that national banks may take mortgage coupon 
notes secured on farm, town, and city property, as collateral security for 
promissory notes, drafts, bills of exchange, and other evidence of debt, 
discounted. Jutroduced by Hon. Smedley Darlington, Pennsylvania. 


INTEREST. 


That section 5,198 of the Revised Statutes be, and the same is hereby 
so amended as to repeal the forfeiture of interest therein imposed, and 
in lieu thereof it is now enacted that the forfeiture shall be the same as 
is or shall be provided by the laws of the State or locality where the 
transaction is had. J/ntroduced by Hon. Polk Laffoon, Kentucky. 


RESERVE. 


That every association in a reserve city, or ina central reserve city, 
shall at all times have on hand lawful money of the United States equal 
to at least twenty-five per centum of its deposits and other liabilities 
payable on demand, and every other association shall at all times have 
on hand lawful money of the United States equal to at least fifteen per 
centum of its deposits and its liabilities so payable. But no association 
is required to keep on hand lawful money on account of Government 
deposits. Jntroduced by Hon. Beriah Wilkins, Ohio. 
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TAXATION OF PERSONAL PROPERTY. 


[EXTRACT FROM REPORT OF MD. COMMISSION, AND CONCLUDED FROM MARCH NO. ] 


NEW YORK. 


Let us turn to New York State, where full returns are easily accessi- 
ble. For many years attention has been called, by commissions and 
administrative officers, to the defective assessment of personal property 
in that commonwealth, but what have been the results of their admo- 
nitions? While no one doubts that personal property in that State has 
been increasing steadily, and with great rapidity, there has been a con- 
stant decline in the proportion a public burdens born by personalty. 
“In 1869 real estate contributed seventy-eight per cent. of the public 
revenue, and personal property paid twenty-two per cent.; while in 1879 
real estate was made to pay eighty-seven and eight-tenths per cent., and 
personal property only twelve and two-tenths per cent. of the whole tax. 
It would be difficult to show that the value of personal property has 
not increased to a larger extent in the past ten years than real estate.’’* 

This decrease in the assessed valuation of personalty has continued 
from 1878 to 1880; the decrease in round numbers was thirty millions 
of dollars; from 1880 to 1881 there was an increase of twenty-nine 
millions, which was, however, more than counterbalanced by a decreased 
valuation of nearly thirty-six millions in 1882. 

The New York assessors say in their report for 1881, that “ banking 
capital is assessed fully eighty-five per cent. of its nominal value, while 
it is quite evident that other personal property is assessed at an average 
of less than ten per cent.” And in another place they use these words: 
“ As it is an acknowledged fact that the assessable personal property in 
the State equals, if it does not exceed, the real value of the real estate, 
demanding a large share of the attention of the*Legislature and Courts 
for its protection, and yielding quite as much profit to the owner as real 
estate, it should be made to bear more of the burdens of taxation. 


WHO PAYS TAXES ON PERSONAL? 


“ The answer to this question is to be found in the assessment rolls of 
the cities and towns, and is disgraceful to the commonwealth. Women, 
heirs, executors, administrators, guardians and trustees of persons of 
unsound mind, are assessed beyond all measure of justice. 

“A man dies, leaving in personal property an amount, the interest of 
which is barely sufficient with rigid economy to support the widow. 
The records of the surrogate or the publication of loss by a life insur- 
ance company, reveals the fact, and the assessor, bound by his oath to be 
‘diligent’ in his inquiry for personal property, enters the full amount 
on his roll; and if in a city, the tax "of from two to four per cent. must 
- paid from the amount already too small to provide the necessities of 
ife. 

“This same assessor, however, if not forgetting his oath when inquir- 
ing of the wealthy neighbor as to his personal, very likely accepts the 
negative answer as truthful, though it is well known to the community 
that he possesses large means. 

“ The one has not yet learned how to cover the personal property by 
an assumed indebtedness, while the other is well versed in the many 
devices by which he may escape even the ‘ diligent ’ assessor. ) 


* Governor’s Message, 1881. 
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“This is no fancy picture. Many cases of hardship in assessing per- 
sonal property have come to our notice. Here is one: A man in com- 
fortable circumstances, with a business giving him a good support 
becames insane. His business is placed in the charge of a trustee, who 
converts his effects into money. Awaiting a better opportunity for 
investment, the amount is deposited in a savings bank at four per cent. 
interest, the only means of support for the wife and family. 

“ The assessors placed the full amount thus deposited on the assess- 
ment roll, and yet they could truthfully say that they had not violated 
the law in so doing. 

“The common practice of many isto create an indebtedness to bridge 
over the Ist of July, after which the assessor cannot reach the party for 
personal assessment. 

“It must, however, be patent to every one that has given any attention 
to this matter of the assessment of personal property, that the present 
practice is a farce, and should no longer be tolerated.” 

Governor Hill refers as follows to the subject of taxation, in his annual 
message for 1886: 

“It is believed that the tax laws of the State need a thorough revision. 
The present system of taxation has existed for years with few changes, 
and, comparatively, little improvement. Every radical modification 
seems to have been stoutly resisted, irrespective of its merits and pro- 

riety. 
ee It is evident that the personal property of the State does not pay its 
just proportion of taxes, and the disparity in the assessed valuation of 
personal and real property verifies the statement that the statutes gov- 
erning the appraisement and assessment of personal property are to a 
great extent defective, and do not reach the great bulk of personalty for 
the purposes of taxation. 

“For years the State Assessors have directed public attention to the 
fact that the personalty of the taxpayers was escaping assessment, yet 
there has been a shrinkage from 1871 to 1884 (not inclusive), of $107,- 
184,371. 

“ The loss has been upon the assessment rolls alone, for the personal 
property of the citizens of the State has greatly augmented during the 
same period. The wealth of the State has increased with its popula- 
tion and resources, and if the personal property does not show an increase 
upon the assessment rolls, it may be accounted for in part by a lax admin- 
istration of existing laws, but it mainly may be attributed to the defects 
in the laws themselves. 

That suchlaws are inoperative to reach personal estate is evident by 
the mere statement of the fact that while—according to the last report 
of the State assessors—the assessed valuation of the real estate of the 
State is $2,669,173,011 ; the valuation of the personal estate is only $345,- 
418,361, or about one-eighth of the realty. 

“It is reasonable to believe that if our present tax laws were reformed 
and placed upon some true and consistent theory, the assessment of the 
personalty would nearly equal the assessment of the realty, and thereby 
the present unjust burdens upon real estate would be greatly allevi- 


ated. 
STATEMENT OF THE ASSESSED VALUATION OF PERSONAL PROPERTY IN 
OTHER STATES. 


“In 1880 the assessed valuation of personal property in the State of 
Massachusetts was $473, 596,730, aggregating $151,128,018 more than the 
valuation of the personal in the State of New York in that year. 
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“In the above named year, the assessment of said property in the 
State of Ohio was $440,682,803, aggregating $118,214,091 more than the 
assessment of the personal in New York in said year. 

“In Ohio, the personal paid about forty-two per cent. of the State 
tax. In Massachusetts, it paid about forty-two and sixty-one one-hun- 
dredths per cent. In Indiana, with a personal valuation of $189,131,892, 
it paid about thirty-five per cent. In Illinois, with a personal valuation of 
$211,175,341, it paid about thirty-seven per cent., while the Empire State, 
embracing the city of New York, wherein is concentrated and owned a 
large share of the wealth of the nation, the personal paid in the afore- 
said year of 1880, about fourteen per cent. of the State tax, and in the 
year 1884, only eleven and forty-seven one hundredths of said tax. 

“Bearing on the question of personal taxation, the New York 7zmes 
of July 7, 1885, says: ‘ There is scarcely a doubt that the wealth held in 
this city in the forms classed as personal property greatly exceeds that 
held in realestate. . . . ‘ There is no doubt that twenty-five men in 
this city could be named, whose wealth in personal property alone 
exceeds the entire valuation of that class of property as shown on the 
assessment-rolls.’ 

“ Now, if the above statement is correct, viz., that the personal prop- 
erty held in New York city greatly exceeds that held in real estate, the 
following statement of the assessed valuation of the real and personal 
in that city, in 1884, suggests that a mere trifle of the personal property 
of its citizens is spread upon its assessment rolls, for the purpose of 
State or local taxation. Assessed valuation of the real estate in New 
York city in 1884 was $1,119,761,597. Assessed valuation of personal 
property in 1884 was $181,504,533. The New York 7rzbune of July 18, 
1885,says . . . ‘The wealth of New York city is exceeded by the 
valuations of only four States in the Union —New York, Massachusetts, 
Ohio and Pennsylvania.’ 


STATEMENT SHOWING THE AMOUNT OF STATE TAXES PAID BY THE 
REAL AND PERSONAL OF THE SEVERAL COUNTIES IN 1884, THAT 
EMBRACE THE PRINCIPAL CITIES OF THE STATE. 

The county and city of New York paid State tax as aforesaid, as fol- 
lows: 

On its assessed valuation of real, $3,072,104.54. 

On its assessed valuation of personal, $508,681.22. 

The real estate paid of said tax, 83 44-100 per cent. 

The personal paid, 16 56-100 per cent. 

The county of Kings, including the city of Brooklyn, paid State tax 
as follows: 

On real estate, $731,031.45. 

On personal property, $34,392.69. 

The personal paid of said tax, 4 69-100 per cent. 

The real paid, 95 31-100 per cent. 

The county of Monroe, including the city of Rochester, paid said tax 
as follows : 

The real estate paid, $165,232.95. 

The personal paid, $8,791.35. 

The real paid of said tax, 94 68-100 per cent. 

The personal paid, 5 32-100 per cent. 
The county of Albany, including the city of Albany, paid State tax as 
ollows: 
On its assessed realty, $183,529.64. 
On its assessed personal, $19,463.45. 








782 THE BANKER’S MAGAZINE. [April, 


The real paid of said tax, 89 40-100 per cent. 

The personal paid, 10 60-100 per cent. 

Erie county, including the city of Buffalo, paid State tax as follows: 

On assessed realty, $228,750.43. 

On assessed personal, $27,521.78. 

The real paid of said tax, 87 97-100 per cent. 

The personal paid, 12 3-100 per cent. 

It is not then surprising that the Hon. Alfred C. Chapin, Comptroller 
of New York State, advocates a new system of taxation, and speaks of 
the present system as “the antiquated system now prevailing.” 


NEW HAMPSHIRE. 

Hon. George T. Sawyer, as chairman of a special tax commission, 
made a report to the Legislature of New Hampshire in 1876, in which he 
estimates that from one-half to one-third of the personal property in 
that State subjected by law to taxation escapes, and he recommends 
radical changes in the tax laws. 


CONNECTICUT. 

The following remarks are quoted from the report of the special tax 
commission, made in 1887: “ A comparison of the grand lists of the 
State from 1864 to 1885, as given in the table appended to this report, 
will show that the proportion of those intangible securities to other tax- 
able property has steadily declined from yearto year. In 1855 it was 
nearly ten per cent. of the whole; in 1865 about seven and one-half per 
cent.; in 1875, a little over five per cent.; and in 1885 about three and 
three-fourths per cent. Yet, during the generation covered by these 
statistics, the amount of State, railroad and municipal bonds, and of 
western mortgage loans, has very greatly increased, and our citizens 
have invested large sums in them in almost or quite every town in the 
State. Why then do so few put them into the tax list? The terms of 
the law are plain, and the penalties for its infringement are probably as 
stringent as the people will bear. Many attempts have been made from 
early times to create more effectual ones, but with little success . . . 
The truth is that no system of tax laws can ever reach directly the great 
mass of intangible property. It is not to be seen, and its possession, if 
not voluntarily disclosed, can, in most cases, be only the subject of con- 
jecture. . . . Such considerations as these, coupled with the results 
of an investigation of now nearly three years into the practical working 
of our tax system, have brought us to the conclusion that all the items 
of intangible property ought to be struck out of the list. As the law 
stands it may be a burden upon the conscience of many, but it is a bur- 
den on the property of the few; not because there are few who ought to 
pay, but because there are few whocan be made to pay. Bonds and 
notes belonging to estates of deceased persons or infants are generally 
traced through the probate records, and brought into the tax list, but 
those held by an individual, are, for the most part, concealed from the 
knowledge of the assessors; nor do they, in most towns, make much 
effort to ascertain their existence. The result is that a few towns, a few 
estates, and a few persons of a high sense of honesty, bear the entire 
weight of the tax. Such has been the universal result of similar laws 
elsewhere.’* 

MARYLAND. 

The defective assessment of personal property in Maryland is a mat- 

ter so familiar to our citizens that it needs no lengthy treatment here. 


* Report of the Special Committee of Connecticut on the Subject of Taxation, January session, 
1887. Pages 23, 26, 27. 
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The Appeal Tax Court of Baltimore estimated in 1881 that fifty 
millions of dollars were in this city invested in United States bonds or 
other government securities, in addition to those used in banking. Now, 
these bonds can be openly manipulated in such manner as to render a 
large share of the personal property of Baltimore untaxable. They can 
pass from hand to hand, and debts can be created on them. It is cus- 
tomary for corporations and wealthy individuals to invest in bonds tem- 
porarily, to avoid taxation. 

One of the questions propounded to the Appeal Tax Court of Balti- 
more, by the tax commission of 1881, was this: “ To what extent do you 
succeed in reaching investments made by residents of this State, in pri- 
vate securities of any kind?” The answer was: “ We utterly fail in 
reaching private securities of every description. Hereand there only 
have they been returned by some conscientious holder.” The city col- 
lector was asked this question by the same commission: “ Does your 
experience enable you to Suggest any effective way of collecting taxes 
on personal property?” He replied: ‘“ The collection of taxes on per- 
sonal property is attended with so many and such insurmountable diff- 
culties that I am at a loss what suggestion to make looking to a more 
effective collection.” 

It may be further remarked that the same tendency to reduce the 
relative assessment as the wealth of the taxpayer increases, is found in 
Maryland as well as in other States. It is seen even in the case of real 
estate, although the evil is, I think, not so marked with us as it is else- 
where. Nevertheless,a house worth two, three, four or five thousand, 
will in Baltimore, at any rate, be assessed for nearly its true selling value, 
and sometimes for more, while a house worth from thirty to eighty 
thousand or more, will probably not be assessed for over two-thirds its 
value, the owners arguing, and with some plausibility, that it could not 
be sold for what it cost. It may be doubted, however, whether the Legis- 
lature intended those whose means enables them to build houses so 
expensive that there is no market for them, to bear a smaller relative 
burden than others. 

Testimony of this sort might be extended indefinitely, and from all 
parts of the country. I might quote the testimony of a taxpayer of 
Charleston, S. C., one of the largest taxpayers in the State, who told me 
that only a fractional part of personalty was reached, and taat it was 
impossible to carry out the law with regard to that kind of property, as 
the tax would absorb so large a proportion of the income. This gentleman 
stated that he paid only on part of his personalty, but that the tax 
department was only too glad to get what he was willing to pay. I 
might refer to the published lists of taxpayers in Brooklyn and New 
York city, and call attention to the ridiculous assessment of personalty 
standing against names known far and wide for large wealth. I might 
call attention to a single estate whose representatives acknowledged a 
taxable personalty of thirty-three millions, but refused to pay on more 
than eight millions, under threats of withdrawing ther property from the 
reach of the tax gatherer in the city. But this is entirely needless. The 
actual experience of our various American States and cities affords 
ample illustration. We must now turn from actual experience and ask 
whether there are any reasons in the nature of things which make expe- 
rience what it is. It is not enough to show that a thing never has been 
done, to induce a rational man to desist from efforts to accomplish it, for 
we all know that brilliant success has often waited on him who refused 
to be convinced by a thousand failures. It is necessary to show that a 
thing cannot in all probability be done. 
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NEW YORK SAVINGS BANKS. 


The report of the Hon. Willis S. Paine, Superintendent of Banks 
of New York, has been given to the Legislature. On January 1, 125 
savings banks were in existence, of which seven were inactive, measures 
having been taken to wind up their affairs. The total amount of 
resources of the savings banks on January I was $590,458,751; January 
1, 1887, $568,286,867, showing a net increase for the year, of $22,171,884. 
The increase during the year 1886 was $33,750,234, and during the year 
1885 it was $28,609,137. On January 1, 1878, the total amount of 
resources of the savings banks of the State was $346,726,202, showing a 
net increase in ten years of $243,7 2,549. 

The savings banks of the State on January 1 had loans outstanding 
on bonds and mortgages amounting to $193,764,194. The total sum,of 
their mortgage loans on January 1, 1887, was $169,972,875, the increase 
for the year being $23,791,319. On January 1, 1878, the aggregate of such 
loans was $107,973,299, showing an increase in ter. years of $85,790,895. 
Banks in New York city hold mortgages for $115,102,416, an increase for 
one year of $12,147,040. On January 1 the savings banks held securities 
in which they were entitled to invest, amounting at par value to $279,- 
112,054. The aggregate cost of such securities was $298,020,822. The 
market value of the same was estimated at $333,904,929, being $35,884,- 
107 in excess of cost, and $54,792,905 in excess of their par values. 
The following table presents the aggregate of the several classes of secu- 
rities held by the savings banks on January 1, 1887 and 1888, and the 


increase or decrease in the same during the year: 
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The total estimated value of real estate held by the savings banks 
January 1 was $7,736,103. Of this amount $6,730,439 represents the 
aggregate estimated value of bank buildings. The remaining amount, 
$1,005,664, is the estimated value of real estate which had been acquired 
under foreclosure proceedings. On January 1, 1888, the savings banks 
held $5,776,043 in cash,and had $33,630,607 deposited with State and 
national banks and trust companies incorporated under the laws of the 
State, making a total of $39,406,650. On January 1, 1887, it was $36,- 
632,120, indicating an increase of $2,774,530. The deposits held by the 
savings banks amounted to $505,017,751. On January I, 1887, they were 
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$482,486,730, showing an increase during the year of $22,531,021, which 
sum includes $16,731,002 of accumulated interest, which was credited to 
depositors, leaving a net increase of deposits during the year, of $5,800,- 
o19. During the year 1887 the savings banks received $179,021,049 from 
depositors, and paid to them $173,070,683. 

The number of open accounts of depositors with savings banks on 
January I was 1,325,062; pe 1, 1887, it was 1,264,535, an increase 
during the year of 60,527. The average amount of each account Janu- 
ary 1, 1888, was $381.12. On January 1, 1887, it was $381.55, showing a 
decrease in the average of each account of forty-three cents. The 
amount of interest allowed depositors during the year 1887 was $16,731,- 
002 ; for the preceding year it was $15;777,022, an increase of $953,98¢. 
The total expenses of the savings banks for the year 1887 were $1,633,- 
343; for the year 1886 they were $1,590,967. The average cost for the 
care of each account during the past year was $1.23; for the year 1886 it - 
was $1.26. Of the $85,249,647 surplus at the beginning of the present’ 
year $54,792,905 consisted of premiums on investments. The decline in 
the par surplus of the savings banks is a warning that their excess of 
annual income must be carefully guarded and possibly increased. As 
they are now receiving the maximum rates of interest on investments 
which the market affords, the inevitable tendency is toward a further 
reduction of the rate of interest to depositors. 

The report concludes with a number of recommendations as to legis- 
lation, etc. The Superintendent urges the establishmeot of savings 
banks in localities where they do not exist, as an alleviation of the evils 
of pauperism. He deprecates the project to establish branch offices for 
savings banks, because it is not likely that any of the stronger ones, 
whose deposits are already increasing more quickly than desired, would 
take a of its provisions, and the smaller ones by so doing would 
reap no benefit, because the tendency of the savings banks depositors is 
to seek the largest and strongest institutions, and the distance therefrom 
is of very little consequence. : 

He advocates a limited tenure of office for savings bank trustees, sug- 
gesting that it would be wise to amend the law so that thereafter the board 
of trustees of any savings bank should consist of not less than sixteen 
members, and be divided by lot into four classes, of which the first shall 
serve one year, the second two, the third three, and the fourth class four 
years. As the terms of members in each class expire, vacancies should 
be filled by a three-fourths vote of all the members of the then existing 
board, and persons so elected should serve for four years. 

He is opposed to widening the scope for the investment of funds by 
savings banks, but urges that discretion be allowed in the expenses con- 
nected with making a loan on real estate, on the ground that it costs 
less in rival institutions. A portion of the charge of the search, etc., 
might therefore be remitted to borrowers, in order to place the funds of 
the banks at an advantageous rate of interest. 

Additional safeguards are proposed. The method of incorporation is 
changed and made analogous to that of the co-operative insurance asso- 
Ciations. Fifteen or more persons may associate for the purpose of 
incorporation by signing and acknowledging a certificate setting forth 
the name of the association, the locality in which the business is to be 
transacted, maximum number of shares it may have at any one time 
outstanding, and its object, which must include the following purposes : 
“ To encourage industry, frugality, home building and savings among its 
members, the accumulations of savings, the loaning of such accumula- 
tions to its members, and the repayment to each me mter of his saving 
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when a certain sum has been accumulated, or at any time when he shall 
desire the same, or the association shall desire the same.” The capital 
shall not exceed $1,000,000. The total number of shares outstanding at 
any one time must not exceed 10,000, which may be issued in yearly or 
half yearly series, and the matured value of each share is placed at $200. 
Matters of detail business, such as the method of loaning money to 
shareholders, the amounts to be loaned, the proportional value and 
nature of security for loans, default in interest, the power to borrow and 
loan, and to purchase real estate, are all minutely regulated by the new 
statute. 

Profits and losses are to be distributed at least annually and before 
issuing a new series of shares. Savings may be withdrawn on unpledged 
shares and the dividends thereon, on one month’s notice to the secretary 
of the association, but more than one-third of the receipts of the asso- 
ciation shall not be paid without the consent of the directors. Minors 
may hold shares in the name of parents or guardians as trustees. Mar- 
ried women may also become members or shareholders. Under prior 
acts minors could not purchase shares with the earnings or money of 
their parents, nor could a married woman purchase with the money or 
earnings that came from her husband. Exemption from execution and 
supplementary proceedings is allowed on the accumulations on shares of 
any person to the amount of $600, and the associations are exempt from 
corporation taxation, the same as savings banks. 





CONDITION OF THE NATIONAL BANKS OF NEW 
HAMPSHIRE. . 


There is no class of corporations in the State, with interests going 
into the millions, whose operations are conducted more quietly, skill- 
fully and successfully, than are those of the national banks. Established 
during one of the most critical financial periods of the civil war, they 
encountered much opposition, and New Hampshire had her full share 
of grumblers; but the operation of the system for nearly a quarter of a 
century has won for it, at least in this State, almost universal com- 
mendation. The advantages of the National over the State banking 
system are so many that it would seem superfluous to enumerate them. 
The fact that no depositor in them has suffered to any extent, and no 
owner lost a share of stock in this State, is certainly as high a recom- 
mendation for them as could be desired. 

Although capitalists have the same privilege of becoming owners of 
the stock as other people, yet it is a fact that a large number of holders 
are those of limited means, aged persons, widows and orphans. This 
has been curiously illustrated in part when men not shareholders, hav- 
ing been chosen directors, have endeavored to qualify themselves by 
purchasing ten shares each, as required by the United States laws, and 
have found difficulty in so doing. Joseph A. Stickney, the veteran 
cashier of the Great Falls Bank, says: “If women, guardians, trustees 
and men of advanced years continue to absorb our stock, it will be em- 
barrassing by and by for those who desire to qualify for directors to 
purchase the stipulated number of shares.” If Mr. Stickney’s predic- 
tion should be verified, an easy way out of the matter would be to ad- 
mit women to the directory. The fact, however, that women as well as 
children, through their guardians, are becoming so largely identified 
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with these banks, is one of the strongest proofs that they commend 

themselves to the confidence of the people at large. Since these insti- 

tutions began to be established in the State, many heads of families who 

were among the original shareholders have passed away, but in numer- 

— instances the stock continues undisturbed in the possession of the 
eirs. 

An excellent feature of the system in New Hampshire is that not a 
share of the stock can possibly escape the local tax levied upon it on a 
par value basis. The surpluses of the banks are also taxed in the cities 
or towns where they are situated. The blanks that are annually distrib- 
uted by the assessors contain a clause requiring every taxpayer, who has 
stock in any national bank in the State, to give in the same in detail 
under oath, while the cashiers make a sworn return of the same to the 
assessors in places where the owners reside. Shareholders living out- 
side of the State pay their taxes to the localities where the banks are 
situated, and if they refuse so to do, the tax becomes a lien upon the 
dividends, or upon the stock if necessary. The First National Bank of 
Concord some years ago adopted the system of paying the tax as a 
whole, and declaring such dividends as it was able, free, but soon aban- 
doned it, and we know of no banks in New Hampshire now pursuing 
that course. 

The past year was a profitable one for the banks, there being a good 
demand for loans, with rates firmer and somewhat higher. The objec- 
tion formerly made, that the banks possess too great an advantage in 
having interest-bearing bonds at Washington, and also the benefits of 
circulation, has disappeared from all reasonable minds. Many of our 
banks have voluntarily relinquished a part of their circulation, some 
retaining only the 25 per cent. required by their charters. Some have 
reduced on account of the tax on the circulation, and others for the pur- 
pose of realizing the large premiums on their bonds. In organizing 
new banks there is little encouragement to obtain circulation by pur- 
chasing bonds at the existing premiums. This is illustrated by the new 
Citizens’ Bank at Newport, which took a circulation of only 25 per cent. 
While these institutions, as well as other corporations, meet with more 
or less losses, yet the instances in this State where banks have been un- 
able to declare dividends, though small, have been few. As would be 
natural, directors take pride in having a strong surplus, even one above 
the 20 per cent. required by law, and hence dividends are sometimes 
passed in order to strengthen that account.—Correspondence of Boston 

Journal, 





BOSTON BANKS. 


There are in the State 252 national banks, having a combined capital 
amounting to $95,94c,500. These banks have on deposit with the Trea- 
surer of the United States bonds to the amount of $34,557,800. Since 
the origination of the national banking system, 266 banks have been 
established in the State, but fifteen have ceased to exist. 

There are in Boston fifty-four national banks, having a capital of 
$50,950,000. Their surplus fund amounts to $12,592,035.50—which 
represents an increase of nearly a million dollars within the year—and 
their undivided profits to $3,549,120.60. The outstanding circulation 
of these banks is $8,854,500, a reduction of $4,368,455 within twelve 
months. They hold as individual deposits the enormous sum of 
$74,255,437.80, and their total liabilities reach the sum of $188,159,071,56. 
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The local banks have out as loans and discounts, $124,033,033.53, 
and have deposited to secure their circulation $9,908,150 in bonds, and 
to secure deposits, $1,555,000 in bonds. Their real estate is valued at 
$2,924,685.92. 

The national banks in the State at large have an aggregate capital of 
$44,790,500. Their surplus fund amounts to $14,226,514.11, and their 
undivided profits to $4,170,526.94. The outstanding circulation is in the 
sum of $21,459,692, a reduction of over five million dollars during the 
last year. The individual deposits amount to $53,872,217.39, and their 
total liabilities are $141,882,956.27. 

The loans and discounts of the national banks in the State are 
$91,685,052.03; the bonds deposited to secure circulation, $24,064,250, 
and the value of their real estate, $2,235,153. 

No failure of a Massachusetts national bank has recently occurred, 
the last one having been the Abington National. This bank, however, 
not only paid the proved claims against it, principal and interest, in full, 
but there remained a surplus of $75,229, which was returned to the share- 
holders upon the final settlement of its affairs. 

The total number of shares of stock in the Boston national banks 
held by residents of the State is 475,571, while non-residents own 33,929. 
The number of shares of the par value of $100 held by natural persons 
is 264,326; by religious, charitable, and educational institutions, 19,600 ; 
by municipal corporations, 231 ; by savings banks, loan and trust and 
insurance companies, 225,275; all other corporations, 68. The number 
of shareholders who are natural persons is 17,236; corporations, 3,235 ; 
resident shareholders, 18,203; non-resident, 2,268; total number of share- 
holders, 20,471. The number of shareholders owning specified amounts 
of stock is as follows: 

Owning shares to the par value of $1,000 and less, 11,309 ; over $1,000 
and less than $5,000, 6,459 ; over $5,000 and less than $30,000, 2,578; over 
$30,000, 125. 

The same information for the State at large is as follows: Shares 
held by residents, 411,750; non-residents, 35,155; shares held by natural 
persons, 373,782 ; religious, charitable and educational institutions, 4,833 ; 
municipal cor,orations, 661; savings banks, loan and trust and insurance 
companies, 67,618; all other corporations, 11. Number of shareholders 
who are natural persons, 31,120; corporations, 794; shareholders who 
are residents, 28,965; non-residents, 2,949; total shareholders, 31,914. 
Number of shareholders owning specified amount of stock: Owning 
shares to the par value of $1,000 and less, 22,931 ; over $1,000 and less 
than $5,000, 7,469; over $5,000 and less than $30,000, 1,450; over 
$30,000, 64. 

Lastly, we come to the money the national banks made during the 
last year, giving the Boston banks the first consideration. 

The amount paid in dividends was $2,726,063.20, while the net earn- 
ings were $3,815,154.23. The dividends were 5.35 per cent. on the capital 
invested, and the net earnings were 6.05 per cent.on both capital and 
surplus fund. The amount charged off as losses was $1,100,324.82. 

For the banks in the State the dividends were $3,096,870.64; the net 
earnings, $3,953,254,15. The dividends were 6.89 per cent. on the capital, 
and the net earnings 6.71 per cent. on both capital and surplus. Amount 
charged off as losses, $1,113,576.23.—Boston Transcript. 
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COLORADO NATIONAL BANKS. 


The following account of the national banks of Colorado is taken 
from the Denver Republican. The figures are taken from the last report 
of the Comptroller of the Currency: 

Forty national banks have been organized in this State, of which six 
have gone into voluntary liquidation, three into receivers’ hands, and 
thirty-one are in operation. Invidious and manifestly unfair as the 
comparison may appear, a similar showing will be made with the oldest 
of the States, New York. Four hundred and twenty-five national banks 
have been organized in the State of New York, 324 of which are still 
doing business and 24 per cent. of which have, for divers causes, gone 
into receivers’ hands, while in Colorado, with all the supposed conditions 
of hazard, but 22 percent. have retired and but 5% per cent. have failed. 

The national bank act requires institutions doing business under its 
provisions to keep on hand at all times a sum which shall equal 15 per 
cent. of its liabilities to depositors; in reserve cities (of which there are 
none in this State) 25 per cent. being the proportion. 

How has this important feature of the law been observed? 

The following comparison between the “reserve” of a very old and a 
very young State will show: 





RATIO OF RESERVE TO NET DEPOSITS. 














1887. Colorado. New York, 
_ percent. | _ per cent, 
Pt Ch Mb adedeeedeeweneadassWintee<ncawews 33-02 | 28.36 
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DE: Migeacucawwons ee 30.95 | 25.82 
SE Bicdec seccsesceeeesscecteeessestececenss | 32.66 | 20.44 
ities edikeediadneink seni | 32.36 | 27.27 





In other words, Colorado banks provided, by 5.09 per cent., better 
security to their depositors than did the banks of the older States, and 
at all times doubled the requirements of the law. 

For the past eleven years statistics have been preserved showing the 
number of national banks which have failed, and the causes of failure, 
wherever obtainable. During this period two banks have failed in Col- 
orado; the First National Bank, Georgetown, and the First National 
Banks, Leadville; “ defalcation of officers” being the reason in the 
Georgetown case, and no cause given in the Leadville failure. 

In the great State of New York eleven banks have gone into receivers’ 
hands during the same time: four from “fraudulent or bad manage- 
ment,” one from “ defalcation ” and six for no assigned reason. 

So large a portion of a bank’s assets are carried in “loans and dis- 
counts” that an analysis of this item in the Colorado report is not 
without interest. The amount October 5, 1887, was $12,228,859.60, of 
which about 32% per cent. was “single-name paper;” 2 per cent. 
secured by “stocks and bonds,” and 651% per cent. in ‘all other loans,” 
mostly two and three-name paper. 

Eastern bankers often object to the amount loaned by Western banks 
upon the unsecured notes of individuals, or “single-name paper.” 
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The proportion in New York State October 5, 1887, of “single-name 
paper ’ to all loans was only 8% per cent., while it was 32% per cent. 
with us. The inevitable and logical answer to such an objection is: 
“ Most of the borrowers in new communities are men of limited means 
and still more limited acquaintance. An indorsement is next to an 
impossibility for them to obtain. The bankers’ only recourse is to refuse 
their demands altogether, or to take their individual note.” One saving 
feature of this system, however, is found in the fact that the custom of 
mutual indorsement does not prevail among Colorado merchants to 
the extent in which it is carried on in the East. As long as A is not 
bound up in any of B’s transactions his paper is a fair mora] risk for the 
bank to assume, and the fact has been proven that where the only source 
from which a dealer of moderate or small means borrows is the bank 
with which he trades—the relations between the bank and its client are 
mutually advantageous. 

The small amount of money loaned in this State (2 per cent. of 
all loans upon “stocks and bonds,”)should be used as an argument in favor 
of the home banks. The basis of such loans in the East is largely the 
needs of stock operators, and the national banking system was not 
started to further the plans of such persons. 

The writer takes the liberty of adding that he is 1n a position to give 
an intelligent opinion regarding the management of Eastern and Western 
banks, having been identified for fifteen years with a famous and excel- 
lently-managed New York State bank. His observations in Denver and 
other portions of the State have taught him many new and valuable 
lessons in the line of conservative banking. 

To take again, for purposes of comparison, the results of investments 
in bank stock in the older State and in Colorado, the showing is largely 
in our favor. 


RATIO OF DIVIDENDS TO CAPITAL FOR SIX MONTHS ENDING 





New York. Colorado. 








per cent. per cent. 
March 1, 1883....... iéeeneasemen seesens peeedaoees 4.00 12.00 
September 1, 1883 4.04 7.02 
March 1, 1884 4.02 7.00 
September 1, 1884 ; | 3.09 10.00 
March 1, 1885 | 3.07 9.06 
September 1, 1885 | 3.07 7.00 
March 1, 1886 3.08 7.07 
September 1, 1886 . 3.07 7.02 
March 1, 1887 3.08 7.09 
September 1, 1887 | 4.02 8.02 








Eastern and other purely selfish capitalists are appreciating the ad- 
vantages of investment in Colorado bank stock, and to a greater extent 
each year. In New York the proportion of non-resident stockholders 
in national banks is 6% per cent. of the whole: in Colorado the same 
proportion is 19 per cent. 

If there is any foundation for the opinion advanced upon occasion by 
Eastern bankers and newspapers, that Western banking is a “wild- 
cat” and hazardous business, Colorado has proven to be a singular and 
happy exception. Conservative management, security to depositors and 
profit to the stockholder should now be confessed features of national 
banking in this State. 
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CLEARING-HOUSES AND THEIR INFLUENCE UPON 
BUSINESS. 


The opposition which has been excited by the now definitely formu- 
lated proposals to establish a clearing-house in Mincing Lane shows 
what strong prejudices against these institutions are felt by many mem- 
bers of the commercial community. In this particular case, it may be, 
of course, said, that the proposed clearing-house is designed to do much 
more than merely facilitate business, and that the elaborate system of 
“cover,” combined with the immediate payment of differences, which is 
one of its essential features, is mainly of use to stimulate and extend 
speculative business. But, as we pointed out a short time ago, and as 
is shown by the early history of other clearing-houses, especially, per- 
haps, that established on the Stock Exchange, these prejudices are 
based upon something deeper than a dislike to the increased growth of 
speculation. There are undoubtedly many people who believe that 
speculation generaliy is at present pushed to an excess, and being 
unable to make any direct efforts to keep it within what they consider 
legitimate dimensions, they are at once ready to oppose any scheme 
which seems likely to foster the growth of their dé¢e nozre. And no doubt 
from this standpoint, their action is reasonable enough, for although 
clearing-houses are a result rather than a cause, that is, they are 
designed to meet the necessities of existing business rather than to 
stimulate fresh speculation, yet undoubtedly they do materially help to 
increase speculative activity. At the same time, it must be remembered 
that, apart from the clearing of checks, etc., and the clearing of securi- 
ties, the functions of these organizations are restricted to those few 
great articles of commerce which, in addition to possessing a wide mar- 
ket, admit also of being accurately graded, and that these are almost 
essentially speculative, and, in a perfectly natural way, attract more and 
more speculative activity from yearto year. The main objections to 
clearing-houses, however, arise, we think, from the fact that they are 
great levelers in business, and tend to reduce the value of capital or 
credit, old-established business influence, and sometimes even technical 
knowledge, while they tend to strengthen the position of the smaller 
and newer houses, and also help to open up the great trades with which 
they deal to new and often adventurous men. 

These effects are, perhaps, best to be seen upon the London Stock 
Exchange. The clearing institution which has now formed an integral 
part of the organization of the “ House” for many years was designed 
entirely to facilitate the settlement of business, which, in times of activ- 
ity, habitually got into a state of complete congestion. It has been a 
thorough success, having performed its constantly-extending duties 
with promptitude, accuracy, and economy. It has, of course, rendered 
possible a larger volume of speculative business than could otherwise 
have been transacted ; but although no check is imposed by any system 
of “cover,” the character of business cannot be said to have changed 
for the worse. In other ways, however, it has done much to transform 
old conditions. Owing to the abolition of the necessity for much of the 
technical skill formerly required, the ranks of both brokers and dealers 
have been greatly increased from outside, and this has led to much 
severe competition for business, which has resulted in a great reduction 
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in the market “turn” of the dealer and the commission of the broker, 
But, although earnings have been cut down in this way, profits, as a 
whole, have been affected much less seriously, owing to the economy in 
office expenditure, etc., which the clearing-house has made possible. 
Moreover, the cheapness and efficiency with which the clearing-house 
has performed the work of settlement has done away with the need for 
much of the capital formerly necessary to carry ona large business. 
Hence, the influence of the “ big men”’ has been declining, and business 
has tended more to diffuse itself amongst a great number of firms of 
small or moderate size. As a consequence of this leveling process, 
“rings” and “corners” are now much less frequent than they were 
when a few of the great dealers could, by combining, often “rig” some 
markets almost how they pleased. In these ways it cannot, we think, 
be denied that the influence of the clearing-house has been beneficial. 
—London Economist. 





THE USURY OF PAWNBROKERS. 


The rate of interest allowed by law to those licensed shops which 
advance money on personal property is out of all proportion, as it seems 
to us, to the service rendered. The law of this State now allows 
three per cent. per month, and the same for any fraction of a 
month, for the first six months, and two per cent. for each succeed- 
ing month, for any sum not exceeding $100. This for a long 
loan is thirty per cent. per annum—a rate of usury frightful to contem- 
plate. But where the money is wanted only for a few days, and a full 
month’s three per cent. interest is charged, as the law permits, the tax 
amounts to a still heavier burden. We have known a poor woman to 
pawn a shawl she needed every Sunday, and therefore redeemed every Sat- 
urday night, four times in one month, thus paying 150per cent. a year for 
the loan she required to carry her from the middle of the week until she 
was paid off at its close. This rate is utterly intolerable. The lenders, 
unless they deal with rogues and burglars, assume no risk whatever. 
They never loan anything approaching the salable value of the goods 
offered as security, and in a way understood by themselves they make a 
large gain out of the pledges that are never redeemed. But we are 
writing, not so much to criticise the pawnbroker, as to direct attention 
to some method by which those who wish to help this, the most deserv- 
ing class of the needy, may do it without in any way injuring their self- 
respect. 

It would be easy to raise a sufficient capital to be loaned to applicants 
on pledges of personal property, if those who have the means could see 
their way to do it without encouraging the toilers who are struggling for 
self-support to take upon themselves the incubus of a debt rendered 
attractive by a much lower rate of interest than asked by the pawn- 
brokers. It seems to us that sufficient warehouse space might be pro- 
vided and the experiment fairly tried at say an annual rate of ten per 
cent. Associations for this purpose have been formed abroad, and have 
proved a great blessing to many who live from hand to mouth, but who 
are too proud to accept of alms, no matter how kindly bestowed. We 
heard of a poor washerwoman who always had her flat-irons in pawn a 
part of every week. She would get her pay on Monday night for a day’s 
washing, and before she slept take her irons out of pawn to do the next 
day’s ironing. But she could not earn quite enough to keep her the 
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week through, and on Friday or Saturday the irons had to procure her. 
a few pennies to tide her over the Sunday. 

We have said enough by way of suggestion. The object is not to 
encourage the poor to live upon borrowed money, but to provide a place 
where those who must bridge over a chasm by pledging some of their 
property for presert need, can do it at rates that are not ruinous, and 
may also have the advantage of dealing with those with whom money- 
making is not the chief consideration. We feel confident that the 
needed capital could be obtained if the organization was once effected, 
and the right persons could be secured to manage the business. The 
money borrowed at pawn-shops every week in this city by the poor, who 
have no other resource against absolute want, is very large, and the rate 
allowed by the law is by far too heavy a tax upon those with whom 
every cent counts in hunger and cold.—J/V. Y. Journal of Commerce. 





t 
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THE HISTORY OF A GREAT BANKING HOUSE. 


The completion of Brown Brothers Co.’s building, at the corner of 
Fourth and Chestnut streets, Philadelphia—probably the best office 
building in the city—has been improved by the New York Grapficas a 
fitting occasion to present the history of this famous banking house. 

For thirty years, says the Graphic, the house of Brown Brothers & 
Co. was located at 209 Chestnut street, occupying part of the building 
of the National Bank of Commerce. The firm has a world-wide repu- 
tation for ability, experience and financial solidity. It was founded in 
Baltimore in 1798 by Alexander Brown, the father of William, George, 
John A. and James Brown. The paternal ancestor came to this country 
from Ballymena, County Antrim, Ireland. The Baltimore house has 
always been known by the title of Alexander Brown & Sons, and now 
occupies a handsome edifice on Baltimore street, at the corner of Calvert. 
From this establishment the vast business developed and expanded with 
a natural and steady growth. The branch house in Philadelphia was 
established by John A. Brown, just after the close of the war of 1812. 

About the same time William Brown went to England and established 
in 1813 the Liverpool house of William and James Brown, which became 
known subsequently by the title of Brown, Shipley & Co. The London 
house of the same name was opened a quarter of a century ago. It has 
retained this name ever since, and is to-day known as widely throughout 
the continent of Europe as any other banking house in the world, and 
is almost a proverb among tourists in foreign climes. It was in April, 
two years ago, appointed by President Cleveland the Fiscal Agent of the 
United States Naval Department in Europe, and they are also the Lon- 
don bankers of the State department of the United States Government. 

The first location of the firm in Philadelphia was at 16 Chestnut’ 
street, where it was known as John A. Brown & Co. James Brown, who 
was one of the company, and assisted in forming the Liverpool house, 
removed to New York in 1826, and established the firm of William & 
James Brown at 63 Pine street ; a year or two later the house taking its 
present name of Brown Brothers & Co 

The business of Brown Brothers & Co. is largely one of buying and 
selling bills of exchange, issuing commercial and travelers’ credits avail- 
able in every part of the world, making telegraphic transfers between 
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this country and Europe, the British and Danish West Indies, and col- 
lecting drafts drawn on all parts of the United States and Canada, and 
drawn in the United States on all foreign countries. The financial 
details in the great bulk of import and export business in the United 
States fall largely to the execution of the firm of Brown Brothers & Co., 
and for more than half a century they have filled one of the highest and 
most important stations in the financial annals of the country. They 
are also members of the New York and Philadelphia Stock Exchanges, 
and execute orders for all investment securities. 

A curious historical feature in connection with the branching out of 
the parent Baltimore house towards the East is that it was due to the 
building of the canals, which now form the interior waterways between 
Baltimore and New York. 

When the canal was built from the Chesapeake to the Delaware, the 
elder Alexander Brown foresaw the passing of custom to Philadelphia 
which had hitherto come to the house from Virginia and the Carolinas, 
and it was then he dispatched his son, John A., to Philadelphia, for the 
purpose of opening the house there, and in that way heading off the 
trade which might give Baltimore the go-by. A similar reason (among 
other considerations), the building of the canal to New York, led to the 
opening of the house in the latter city. During all the years since 1798 
the name, whether that of Alexander Brown & Sons, or Brown Brothers 
& Co., has been a synonym for commercial prudence and rectitude, and 
the house stands to-day pre-eminent in financial circles throughout the 
world. 

Our elder readers will remember the great contest for ocean suprem- 
acy between the famous Collins line, flying the American flag (and owned 
and controlled by the Browns), and the Cunarders, and it may not be 
out of place to quote the fol.owing tribute lately paid to the Browns, 
and from the pen of one of the founders of the rival line: 

“ The career of the Cunard line, extending over nearlv half a century, 
has not been devoid of interesting episodes outside the prosaic limits of 
ordinary business routine, as will be seen from the two following inci- 
dents which I have selected to conciude this article. The first relates 
to an action of chivalry in the yet undegenerate days of commercial 
emulation, and well deserves grateful remembrance. ‘In 1850, one 
decade after the formation of the Cunard line, there started into exist- 
ence the Collins line, which in its day was a great power, and for a series 
of years fought hard and well for the supremacy in the Atlantic trade. 
At the very height of the struggle our steamship Alps was seized by the 
United States customs in consequence of an accusation brought against 
some of her crew for smuggling, and bond was demanded to the extent 
of £30,000 sterling, when who should come forward and stand surety for 
the Cunard Company but the great firm of Brown Brothers & Co., 
agents in New York for the Collins line. That was truly generous, and 
it told us both that we could fight as men and act like men in time of 
trouble.’ ”’ 
































































ECONOMIC NOTES. 


ECONOMIC NOTES. 


BUSINESS MEN’S CASTLES IN THE OLDEN TIME. 


The ruined castles and the numerous relics of the past which are 
found on the mountain summits of the Apennines bear testimony in 
their decay, not so much tothe strength and skill of the repeated attacks 
to which they were exposed (for in many cases they were impregnable 
before the invention of artillery), but, unfortunately, to the neglect of 
their owners, arising mainly from the reverses which the great families 
from time to time experienced. Most of the illustrious Italian houses 
were connected with trade; this was a characteristic of the great repub- 
lic—at least one member of each family was enrolled in some guild or 
mercantile corporation. This connection with trade in no degree dimin- 
ished the refinement of taste or the love of the beautiful of the most 
illustrious of the Florentines. On the contrary, the merchant princes, 
with the richest products of other climes, gained much experience and 
art knowledge, which found their expression in the noble works and the 
adornment of their cities. But there was one evil result of this associ- 
ation of nobility of raceand commercial pursuits, that it rendered their 
prosperity very precarious ; the frequent revolutions in the Italian repub- 
lics arose as much from commercial as from military causes. The mid- 
dle of the fourteenth century was especially a period of great specula- 
tion and of much suffering to many of the most illustrious houses—the 
Bardi, the Anciaioli, the Mozzi, the Peruzzi—were all struck down.— 
Blackwood's Magazine. 


COURTS OF CONCILIATION. 


An effort will be made in Iowa to have an enactment by the 
State Legislature of a statute authorizing ‘Courts of Conciliation ” 
or neighborhood tribunals, to settle disputes between citizens without 
areal lawsuit. This means of adjusting differences has never yet been 
tried in this country, but it is believed that a large amount of litigation 
can be avoided by a well-devised statute esteblishing such a system. In 
Denmark, where the plan has been longest and most thoroughly tried, 
its success has been remarkable. The functions of the Danish Courts 
of Conciliation, and the great results accomplished by them, are thus 
stated by the New York Lvenzng Post: Each local community is author- 
ized to choose a tribunal called by this name, which consists generally 
of one judge and two assistants, selected with reference to their high 
standing in the public confidence and their qualifications for composing 
disputes. This tribunal has jurisdiction of every complaint upon which 
a civil action might be based, and no such action can be heard in any 
regular court until it has been laid before the Court of Conciliation and 
has resulted in a disagreement, so that every cause out of which an 
action might arise, except in criminal cases, comes first before this tri- 
bunal. The principals appear in person and tell their own stories; wit- 
nesses are called in if necessary, but no counsel are allowed; and if the 
decision 1s accepted by both parties, the dispute is ended and lawyers’ 
fees are saved, while the judgment has the same force as a judgment of 
an ordinary court. That the decisions are accepted in the bulk of cases 
appears from the fact that during the first five years of the system 116,- 
483 cases were brought before the “Courts of Conciliation,” of which 
74,742 were there settled, and durning the next five years 190,836, of 
which 121,970 were settled, and only half of the remainder were ever 
carried to actual litigation. 
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INQUIRIES OF CORRESPONDENTS. 
ADDRESSED TO THE EDITOR OF THE BANKER’S MAGAZINE. 


DAYS OF GRACE. 


A person in the South draws on a bank in Boston. On Jan. 20 he advises the 
bank: ‘‘I have drawn on you, payable fifteen days after 17th inst., $1,750,” etc. 
The draft, which is dated Jan. 11, is presented on the 26th, and directs that ‘* fifteen 
days after date fixed, pay,’ etc. The holder demands payment on the 26th. Is the 
bank justified in withholding payment until the due date as per drawer’s advice, 
viz., Ist Feb. The question is, what is the meaning of the word ‘ fixed”? The 
holder claims that it means ‘‘ without grace,” the drawer claims that it means 
** agreed on ” or ‘‘ advised.” 


Rep_y.—The letter of advice will not control the meaning of the contract. 
That is just as clear and imperative as though the letter had not been 
written. The only question then relates to the word ‘‘ fixed.” What signifi- 
cance does it possess, if any, when thus used in a draft? Does it have 
the effect of cutting off the days of grace which otherwise the instrument 
would have. This question has been answered by the Supreme Court of 
Louisiana. In Durnford v. Patterson (7 Martin, 460), a note was made pay- 
able ‘‘on the Ist of May next fixed.” The court, after remarking that no 
case of the kind had previously been decided, added that the word fixed 
was introduced ‘‘ with the intention of making the note payable on the Ist 
of May, absolutely and invariably; [and] that a demand of payment ought to 
have taken place on that day.” This is douvtless good law, and the case 
is given in Daniel, Randolph, and other commercial law writers. 


COLLECTION—LostT CHECK. 

A New York bank, earlyin February, mailed a letter to the C. Bank, near Boston, 
containing, among other items, a check on a bank in Springfield, Mass. ‘The C. 
Bank forwarded the check to its Boston correspondent for collection. Three weeks 
passed, when a letter was received by the C Bank from the Boston bank, saying : 
‘* Please procure duplicate of check, original received from you Feb. 
and lost in mail. We charge back original, and will credit duplicate as soon as 
received.” Ilias the Boston bank the right to do this, or what is the law in sucha 
case ?”’ 

REPLY.—The answer to this question is free from the complication which 
arises when the collecting agent receives a check, credits the amount, and 
the sending bank draws for it. In this case the collecting agent received 
the check and credited the amount to the sending bank, but no portion thereof 
was drawn. Usually, such a crediting is provisional, in anticipation of prompt 
payment, and can be canceled if the check be not paid. Said Dillon, 
Cir. J., in Levi v. National Bank (5 Dill., 104, p. 111): ‘*It is not unusual 
for bankers to credit their correspondents or customers with the amount of 
paper of a certain character at the time of its receipt for collection, but 
such credits are provisional only, being made in anticipation that the paper 
will be promptly paid, and with the right to cancel the credit if the paper 
is dishonored.” 

But the collecting agent in this case cannot charge back the amount of 
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the check, in our judgment, for the reason that it was negligent in the 
matter. Three weeks passed after receiving the check before reporting that 
it had been lost in the mail in the further course of collection. This long 
delay without explanation is sufficient to render the collecting agent respon- 
sible for the amount. In the case of the Zrintdad National Bank v. Denver 
National Bank (4 Dill., 290) the plaintiff sent the Denver bank a sight draft 
for collection which was drawn on the Kansas City Bank. The Denver bank 
received this draft on the 1oth of Jannary, and transmitted it on the same day 
to the Kansas City Bank, which was its correspondent. The draft ought to 
have reached the latter bank in two days. It did not, however, acknowl- 
edge receipt of the draft, and in truth it miscarried and was never received. 
The Denver bank made no inquiry about it until the goth of February, the 
Trinidad and Denver banks both supposing that the draft had been received 
and paid. The Denver bank, therefore, gave no notice to the Trinidad 
bank with respect to the draft until the 11th of February. On the 29th of 
January, however, the Kansas City Bank had failed. The Trinidad bank, 
therefore, sued the Denver bank to recover the loss occasioned by its neg- 
ligence. Judge Dillon, who tried the case in the United States Circuit Court, 
said: ‘‘1 have fully examined the adjudged cases relating to the duty and 
responsibility of a bank which undertakes to act as a collecting agent for 
its customers, or for other banks. ‘They clearly show that the defendant 
bank ought to have ascertained, within a reasonable time, whether the draft 
transmitted had been received by its correspondent, and if not, to have 
advised the plaintiff thereof. . . ° . The defendant bank allowed an 
unreasonable time to elapse before it made inquiry concerning the draft, and 
more than a reasonable time had elapsed before the failure of the Kansas 
City Bank had occurred. . . . Here was an unexcused delay for fifteen 
or sixteen days to make inquiry, or to give notice.” The defendant bank, 
therefore, was held liable for the loss. In the present case the delay to 
report the loss of the check was much longer, and if any loss should be 
sustained by the sending bank in consequence, it could clearly hold its 
collecting agent for neglect. If, then, the collecting agent should charge the 
check back to the sending bank, it would not thereby absolve itself from 
loss should any occur in consequence of its failure to collect the check 
within a reasonable time, or to give a good excuse for not so doing. 


INTEREST. 

Two negotiable notes, which were dated December 10, for $500 each, and which 
bore six per cent. interest, were discounted by a bank. One note was payable sixty 
days after date, and the other two months. What amount of interest ought the 
bank to have demanded on each note at maturily, both notes being entitled to 
grace ? 

REPLY.—This inquiry was submitted to one of the best-informed bank cashiers 
in New York city, who replied that of the two notes described, one matured 
on Saturday, and under New York State law it was, therefore, payable on 
Monday. Both notes, therefore, were payable February 13, sixty-five days 
after their dates, and $500 for sixty-five days at six per cent. was $5.34. 
The custom among New York city banks is to calculate at three hundred 
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and sixty days per annum for small matters, but not for important ones. 
The extra two days from Saturday to Monday, under the new law, is a new 
feature, but interest should be collected for same just as for the days of 
grace. He also added: ‘‘I desire to say that there always seems to be a 
question how to interpret the laws of New York in relation to the compu- 
tation of interest. Statutes at Large (Edmund’s Revised Statutes), 1882, Vol. 
I, page 727, section 9, reads: ‘ For the purpose of calculating interest, a 
month shall be considered the twelfth part of a year, and consisting of thirty 
days, and interest for any number of days less than a month shall be esti- 
mated by the proportion which such number of days shall bear to thirty.’ 
The banking laws of the State of New York, chapter 4, section 68, author- 
ize the taking, reserving and charging of interest at the rate of six per 
cent. per annum, reckoning the days for which the note or other evidence 
of debt has to run. How these laws should be interpreted seems question- 
able. It would seem that a bank taking, for instance, a six months’ note, 
might reserve interest at six per cent. for the number of days which the 
note has to run. Thus, from January 6, a six months’ note would be due 
July 9. From January 6 to July g is one hundred and eighty-four days. 
Now the question is: May a bank in discounting such a note deduct inter- 
est for six-twelfths of a year and three-thirtieths of a month, or shall it be 
six-twelfths of a year and four-thirtieths of a month? Neither of these 
methods seems equitable. It ought to be 184-365ths of a year.” 


INTEREST. 

In your issue of May, 1873, you give as your opinion that interest may be claimed 
on a note for the whole time it has to run—including the days of grace— even when 
payment is tendered before maturity. We have always held this view, but have 
been unable to find any legal authorities in which the principle is definitely stated. 
Can you tell us where we can find a case exactly in point? 

REPLY —Daniel, in his work on Negotiable Instruments, says that ‘‘If the 
debtor, from the prospect of some benefit by the rate of exchange, or other- 
wise, should offer payment before the term arrives, the creditor is not bound 
to take it, since the term of payment is a condition of the bill or note, 
fixed equally for the behoof of both parties.” (§ 1,234, 3d edition.) In LZéer- 
sole v. Kedding (32 Ind., 232), the three notes in controversy were payable 
on fixed days. As their time of maturity was thus fixed, the court said they 
‘*could not be paid before those days severally, unless the payee pleased to 
consent to receive payment before those days.” As the payee, therefore, is 
not obliged to accept payment before the obligation matures, it follows that 
if he does so he can prescribe the terms on which he will accept it. If 
he declines to abate any part of the interest, the debtor cannot require him 
to do so. He has no alternative, but must pay whatever would be due at 
maturity, or, if unwilling to do this, wait until that time. 

With respect to charging interest for the days of grace, Daniel says that 
‘they are now considered, wherever the law merchant prevails, as entering 
into the constitution of every bill of exchange and negotiable, both in Eng- 
land and the United States, and form so completely a part of it that the 
instrument is not due in fact or in law until the last day of grace.” (§ 614.) 
And the charging of interest on the three days of grace is not a usurious 
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act. In 1824, in the case of the Bank of Utica v. Wager (3 Cowen, 
712, p. 766), Savage, C. J., said, in reply to the objection that interest for 
them could not be taken in discounting a note: ‘‘ There is nothing in the 
objection that interest was taken for the three days of grace; for though 
the maker might have chosen to pay his note on the day when payable, yet 
the holder could not compel payment till after the expiration of the days of 
grace. For every practical purpose, therefore, the days of grace are part of 
the note itself.” 


AUTHORITY OF CASHIER. 

Is it not universally recognized that the cashier is the chief executive offi- 
cer of a bank, and that all tellers and clerks are subordinate to him? Does an 
assistant cashier have the same rank and authority as a cashier, and perform all of 
his duties, sign checks, stock certificates, etc.? 

RepLy.—lIn the case of Alorse v. Massachusetts National Bank (1 Holmes, 
C. C, 209, p. 211), Judge Shepley said that ‘‘the ordinary duties of a 
cashier are well known. They are to keep the funds, notes, bills and other 
choses in action, of the bank, to be used from time to time for the exi- 
gencies of the bank; to receive directly, and through subordinate officers, all 
moneys and notes of the bank; to surrender notes and securities upon pay- 
ment; to draw checks; to withdraw funds of the bank on deposit; and, 
generally to transact, as the executive officer of the bank, the ordinary 
routine of business.” In another case, Merchants Bank v. State Bank (10 
Wall., 604), which was determined by the United States Supreme Court, the 
duties of a cashier are clearly defined, and also the relation between him 
and his subordinates: ‘‘ The cashier is the executive officer, through whom 
the whole financial operations of the bank are conducted. He receives and 
pays out its moneys, collects and pays its debts, and receives and transfers 
its commercial securities. Tellers and other subordinate officers may be ap- 
pointed, but they are under his direction, and are, as it were, the arms by 
which designated portions of his designated functions are discharged.” This 
opinion (p. 650), is an answer to both questions. The tellers and other 
assistants are the subordinates of the cashier, his ‘‘arms,’’ by which the 
business of his bank is done. Among these subordinates or assistants there 
may be an assistant cashier, but he is, after all, an assistant; no bank has 
twO cashiers or two persons possessing co-ordinate general authority. It is 
true that when the business of a bank becomes large, it is needful to employ 
persons to perform some of his duties who have co-ordinate authority to 
perform such as are assigned to them. For example, ‘ The teller -is put 
in the place of the cashier, to perform a portion of his duties. His appoint- 
ment is virtually a division of the office of cashier.” (Farmers and Mechan- 
ics Bank vy. Butchers and Drovers Bank, 16 N. Y., p. 130.) Neverthe- 
less, the cashier would have the right to take the teller’s place and do his 
work if he desired. Said Judge Swayne, in the Merchants Bank case, above 
mentioned: ‘* A teller may be clothed with the power to certify checks, but 
this in itself would not affect the right of the cashier to do the same thing.” 
The relation between a cashier and an assistant cashier is the same as the 
relation between a cashier and other subordinates. No bank has only one 
cashier, one official possessing general authority. If two or more persons pos- 
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sessed the same general authority the regular course of business of a bank 
might be broken. To prevent this, authority is lodged with one person. 
This may be divided; in other words, persons may be employed to assist 
him, who are charged with specific duties. In Batchelor v. Planters National 
Bank (78 Ky., 435, p. 446), the court, in describing the duties of a cashier, 
incidentally remarks that ‘‘it is his duty to supervise and control the affairs 
of the bank and its officers under him in the discharge of their duties.” 
No exception is made of the assistant cashier in any of the cases. Of 
course the directors may define the duties of the subordinates, and lessen or 
enlarge those which are usually performed by them. In the absence of such 
action, the assistant cashier is a subordinate, like the tellers, bookkeepers, 
and others. In the case of Pofe v. Bank of Albion (57 N. Y., 126), the 
bank was sued on a check which had been certified by the assistant cashier. 
It defended on the ground that the assistant cashier was employed for the 
special purpose of signing circulating notes; that his act of certifying was 
without authority, and therefore the bank was not liable. The defense pre- 
vailed, the court saying, ‘‘In the case of a subordinate officer or clerk 
- «+ . as a general rule, that his authority for any act out of the mere 
ordinary routine of banking business must be shown in order to bind the 
bank,” and subsequently the court expressly declared that the assistant cashier 
was ‘‘a subordinate officer.” 
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BOOK NOTICES. 


Political Economy. By Francis A. WALKER, President of the Massachu- 
setts Institute of Technology. Second edition, revised and enlarged. 
New York: Henry Holt and Company. 

This is a new edition of the above-mentioned work. Its great merits are 
well known, and no words of commendation are needed from us. Excellent 
arrangement, accuracy and conciseness of statement, and an impartial spirit, 
are among the features of this book. As an introduction to the subject, for 
the college student, and also for the general reader, it is greatly superior to 
any other by an American writer. 





The Public Debts of Europe. By ALFRED NEYMARCK, author of ‘* Turgot 
and his Doctrines,” and numerous works on political economy, French 
finance, legislation and railroads. Translated by O. A. Bierstadt. New 
York: Homans Publishing Company, 1888. 


This work contains a very concise and accurate account of the national 
indebtedness of Europe. The author is well known for his writings on finance, 
legislation and political economy ; and in preparing this work he has had recourse 
to original sources for information. For this reason it possesses far more 
value than the hastily-prepared publications which profess to cover the ground. 
It is, in truth, a fresh study of the subject, by a highly competent person, 
who had the latest and best materials needful for writing a trustworthy work. 
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Sketch of American #inances, 1789-1835. By JOHN WATTS KEARNEY. New 
York and London: G. P. Putnam’s Sons. 

This little book of one hundred and sixty pages is a very concise account 
of the debt and revenue of the United States from the close of the Revo- 
lution to the extinguishment of the debt in 1835. It is devoted almost 
entirely to the facts of the subject, with very little discussion of principles. 
It contains, however, a large amount of information in a small compass, and 
in these days, when financial questions are so prominent, will doubtless find 
interested readers. Its account of the debts incurred in the two wars with 
Great Britain, and of the difficulty the young nation had in paying them, 
shows in a striking way the immense advance of the United States in mate- 


rial prosperity. 


The Statesman's Year Book for the Year 1888 Edited by J. Scotr 
KELTIE, Librarian to the Royal Geographical Society. London: Mac- 
millan & Co. 

This is the twenty-fifth annual publication, which is conclusive proof of 
the need of the information herein given. It professes to be a statistical 
and historical annual of the status of the civilized world. To render the 
work useful, an annual revision of every part is needful, and this seems to 
have been done. ‘The figures are all given to the latest practicable date, 
and the work is worthy of the high place which it holds among works of 
annual reference. No scholar, politician, editor, or reader should be without 
it. The matter is so arranged that everything can be easily found, and 
we know of noother publication in which so much information relating to 
the political, financial, industrial, social, educational and moral condition of 
the world can be found in the same convenient space. 


PUBLICATIONS RECEIVED. 


Report of the Board of Bank Commissioners of the State of California. 
WILLIAM F. WHITE, W. W. MORELAND, A. W. Potts, Commis- 
sioners. 

Semi-Annual Tabular Statement of the Savings, Commercial, and Private 
Banks of California. Filed with the Board of Bank Commissioners, 
January I, 1888. 

Annual Statement Exhibiting the Condition of the State Banks of Rhode 
Island on Tuesday, the 15th day of November, 1887. Prepared by 
ELIsHA W. BUuCKLIN, State Auditor. Providence: 1888. 

Report of the Bank Commissioners of the State of Connecticut to the Gov 

ernor, January, 1888. G. M. LANDERS, C. H. NOBLE, Commissioners. 


Review of the National Bank System as to How and Why it Should be 
Continued. By GEORGE ESTERLY, Whitewater, Wis. 


Nature of Value, with Criticisms of Current Opinions on the Money Ques- 
tion. By E. D. STARK, Cleveland, Ohio. 


National Banks and Government Circulation, Retrospective and Prospective. 
By JAMES SELWIN TAIT, F. R. L. S., Statistician of the North 
American Exchange Co., Limited. New York: 1888. 
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PENNSYLVANIA.—The Bradford National Bank has sent to us the following 
account of the shooting of its cashier, Mr. T. H. Tomlinson, on the 6th of March. 
About eleven o’clock on that day, ‘while several customers were transacting 
business, a man, wearing a mask and a long rubber coat, entered the front door of 
the bank. Approaching the cashier’s window, he presented a revolver and ordered 
the official to open the door. Without pausing, he rapidly walked a short distance 
toward the rear of the bank and suddenly sprang over the seven-foot railing, landing 
directly Lehind the paying teller. So quickly was this done that the attention of 
the teller, who was engaged in checking out a deposit, was not attracted. Mr. 
Tomlinson had apparently kept an eye on the man, and as he vaulted over the par- 
tition the official started from his post and met the robber, who instantly placed his 
revolver against the cashier’s abdomen and fired, the bullet passing entirely through 
his body. ‘lhe desperado then turned on the paying teller, and, covering him with 
his revolver, drove him toward the rear of the room. ‘Then seizing what money 
lay on the counter (about $600), he escaped through the cashier's room and the 
front door of the bank. A crowd instantly gathered and started in pursuit. After 
running a short distance the robber turned and fired upon Louis Bleich, who was in 
advance of the crowd, the bullet striking Bleich in the bowels and passing through 
his body. The robber continued his flight about 1,500 feet further, when, 
apparently thinking escape impossible, he placed the revolver to his head and fired, 
dying almost instantly. ‘The name of the desperado was George A. Kimball. He 
was formerly a resident of Bradford, but for some years had lived at Garden City, 
Kansas. Several parties who have known Kimball are of the opinion that he was 
insane, but we believe the robbery to have been the well-planed act of a desperado. 
Mr. Tomlinson was so well and favorably known to all the customers and corre- 
spondents of this bank that any words of ours would but feebly convey our grief or 
express our feelings at the loss that we, as his associates and friends, have 
sustained.” 


JERSEY Ciry.—Twelve years ago the Mechanics and Laborers Savings Bank, 
which, through the influence of John Halliard, its president, had secured a large 
Catholic patronage, was wrecked by Halliard, and when a balance sheet was struck it 
was found that a deficiency of $210,000 or more existed in his accounts. Chancel- 
lor Runyon appointed Mr. Williams receiver, and when he had realized on the 
assets he found himself able to pay the depositors only about a third of the money 
due them. When this had been handed over in little dividends from time to time 
there remained a balance of about $140,000 due them. Some of the depositors 
began proceedings against the directors of the bank for misfeasance and neglect in 
the discharge of their duties, but they were non-suited in court, on the ground that 
the receiver had not been made a party plaintiff to the proceedings. ‘Taking the 
cue, Receiver Williams began the suit anew. He was met by the plea that the 
statute of limitations barred its prosecution. Chancellor Runyon held the plea to 
be good ; and Mr. Williams, in spite of the fact that the Chancellor had put him in 
the receivership, appealed from the Chancellr’s decision. The Court of Errors 
sustained the appeal and directed Mr. Williams to make every man who had been a 
director of the bank, from the time of its organization in 1869 to the date of its fail- 
ure, step forward and show cause why he should not be held for the Ceficiency. 
For many months testimony was taken. Final arguments were heard by Chancel- 
lor McGill early in March. During their progress negotiations for a compromise 
were opened Mr. Williams said that he would not accept less than $100,000 ; and 
it is said that the suits have been settled forthat amount. Such a settlement would 
enable Mr. Williams to pay the depositors 50 per cent. of their claims, making a 
total of 82 per cent. saved from the wreck for them. 


KANSAS.—The First National Bank of Ottawa was organized October roth, 
1870. Its business has rapidly increased, and on the 25th of February the bank 
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moved into a new building which it had erected for its own use. The Otfawa 
Daily Republican says: ‘‘ The officers and directors naturally take a great deal of 
pride in their new quarters. They have involved a great outlay of time and money. 
They may well be satisfied with the result. The growing institution required bet- 
ter accommodation and greater facilities than the old building could ever afford. 
An edifice has been erected which everybody interested in the prosperity of Ottawa 
takes an interest in. It has a fine appearance. ‘lhe terra cotta cornice, while 
more expensive than the galvanized iron, looks better and is more satisfactory to 
insurance companies and firemen. The Aepudiican wishes the officers and direct- 
ors the full measure of success in their new quarters which they so richly deserve.” 


BUILDING ASSOCIATIONS SWINDLED.—One of the greatest swindles ever perpe- 
trated on a building association was exposed in Cincinnati, Friday, Feb. 24, and 
was preceded by the arrest of Frank M. Riegel, assistant cashier of the late Metro- 
politan Bank, who figured as the chief operator. The specific charge against him 
was the embezzlement of $8,500 from the Arcade Building Association. Facts so 
far brought to light show that there was a combination, comprising some of the 
best known and supposedly respectable men in Cincinnati. Over a dozen building 
associations were swindled. The plan was for one of them, usually Riegel, because 
of his bank position, to be elected treasurer of an association, and for two or three 
others to be appointed on the appraising committee, or where only two were to be 
appointed for the third man to be made attorney for the association. This done, 
their plan of work is illustrated by the $8,000 Arcade job, for which Riegel is now 
in jail Riegel was treasurer here. He secured the appointment of Dustin, 
Thompson and Fine as appraising committee. Riegel then applied in the name of 
a fri nd for a loan of $3,000 on property which was returned on the tax duplicate 
as worth only $280. The appra'sing committee rated the property at $12,500, and 
advised that the loan be made.—Cincinnati Enqutrer. 

THE PHILADELPHIA SAVING FUND SOCIETY, now in its 70th year, received in 
1887 $8,566,616.20. The total number of depositors is 175,898. 

THE name of the SEVENTH WARD NATIONAL BANK has been changed to the 
Seventh National Bank of New York. The bank is located at 184 Broadway. 

THE directors of the METROPOLITAN NATIONAL BANK of New York, in liqui- 
dation, have declared a dividend of ten per cent. out of the capital stock, payable 
on and after March 2ist. Certificates of stock must be presented, that the payment 
may be stamped thereon. Dividends of forty-five per cent. nave been declared 
previously. 

PROTESTED NOTES.—Many of the New York banks protested all the notes and 
drafts due and unattended to during the great snow storm and _ blizzard that visited 
the city. The bank officers said that perhaps the failure to pay obligations was 
excusable on account of the storm, which could pretty fairly be construed into one 
of those events that lawmakers celebrated as ‘‘ acts of Providence,” but the law 
advisers of the courts counseled the performance of_all the usual duties, as an insur- 
ance against possible legal tangles. 

MAINE.—Among the deposits in the Middlesex Institution for Savings at Con- 
cord, Me., which have been unclaimed for twenty years, and to which publicity is 
given through the carrying out of the law of 1887 relating to these amounts being 
published, is one made February 27, 1849. by Captain Peter ‘Tenney, Isaac Barker 
and Samuel Jones, a committee of the Acton Blues, which at that time was a noted 
militia company. ‘The deposit now amounts toupward of $80, But seven mem- 
bers of the company are known to be living. Formerly there were forty-two. A 
committee of the survivors has been chosen to draw the money from the bank. 


MAJOR CHAUNCEY DAvts, whose death has been announced elsewhere, was 
born in Jefferson county, N. Y., in 1812, where he lived until 1835. when he 
removed to Kenosha, Wisconsin. Here he lived ten or more years, engaged in 
building, and was an energetic, public-spirited and influential citizen, active in all 
public enterprises. While there he was elected Sergeant-at-arms of the Wisconsin 
Legislature. In 1848 he went to Muskegon, Mich., opening a general store. and 
dealing in lumber products. Later he formed a partnership with T. Newelland A. D. 
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Loomis for handling and making lumber, and became prominently identified with 
the lumber interests in that region. He served several terms in the legislature and 
was the first mayor of Muskegon. In 1873, at its organization, he was made 
president otf the Lumberman’s National Bank, and was re-elected to that position 
every year ; he was president, director, and a heavy stockholder in the Muskegon 
& Ferrysburg Railway, and also a director of the Grand Rapids & Lake Shore, 
Chicago & Michigan Lake Shore, and the Muskegon & Big Rapids Railroads. 


CoLoraApDOo.—The First National Bank of Silverton is looking as neat as a new 
pin, the place having recently been subjected to a thorough overhauling. ‘The new 
vault is imposing enough to excite admiration It is perfectly fire-proof, and its 
dimensions are five feet wide, ten feet high, and about twenty feet long, all in the 
clear. Its walls are twenty-inch double, with a four-inch air chamber between. 
The doors are made of chilled steel and double, the safe inside being fitted with the 
usual time lock. Mr. Werkheiser, the head of the concern, is a conservative busi- 
ness man and able financier, and our citizens can congratulate themselves on having 
one of the most solid banking institutions in the country.—Sz/verton Weekly 
Miner. 

New York.—Herbert W. Knapp, cashier of the Deposit National Bank, whose 
death occurred recently, was a little over thirty-eight years of age. He had sterling 
qualities as a business man, and his connection with the Deposit National Bank, 
which extended from his boyhood to his death, was remarkable in many respects. 
He had a wonderful memory, and would recall, when occasion required, dates and 
figures that were in question ; he was an expert accountant and bookkeeper, rapid 
and very correct at figures, and a shrewd and methodical business man. As a busi- 
ness man, and in other ways, he will be greatly missed. 


MARINE NATIONAL BANK.—The suits of Walter S. Johnston, as receiver of the 
Marine National Bank, against the New York, Lake Erie & Western Railroad, the 
New York, Lake Erie & Western and Equitable Life Assurance Society, and New 
Yor’, Lake Erie & Western and Chicago & Atlantic Railroad, which were pending 
in the United States Circuit Court for almost four years, have been discontinued. 
The suits aggregated $625,000. 


SMOOTH-WORN SILVER COIN AS GooD AS NEW.—Deputy Postmaster W. S. 
Leake, when paying money into another Federal office in San Francisco, was 
informed that a silver coin that had become smooth from usage could not be 
accepted, and it was refused. As such coin had been received at the post-office for 
stamps, etc., in the transaction of business, the question became an interesting one, 
and believing that it could not be rejected as mutilated coin, a half dollar which 
had been refused acceptance was forwarded to the Secretary of the Treasury for his 
decision, and the following reply has just been received by Postmaster Stevens : 
‘*S1rR: I return herewith, as requested, the silver half-dollar enclosed in your letter 
of the 24th ult., with the information that this coin has been examined by experts 
in the office of the Treasurer of the United States, and would be accepted if pre- 
sented at that office for deposit or redemption, as there is no law or regulation under 
which it could be declined, it being simply worn smooth by natural abrasion. Under 
department's regulations of August I, 1887, copy inclosed, mutilated silver coins are 
not redeemed, but ‘ reduction by natural abrasion is not considered mutilation.’ 
Respectfully yours, HuGH S. THompPsoN, Assistant Secretary.” 


KANSAS.—A recent issue of the 77mes, of Greensburg, Kiowa county, contains 
an interesting accountof Mr. T. J. Ross, the pioneer bankerof that county. Three 
years ago he founded the Greensburg Bank. It prospered and as the county 
required more adequate banking facilities, it was incorporated under the title of the 
Merchants and Farmers Bank. A year ago he organized the First National Bank 
in that place, but as the national bank law prohibited the taking of real estate as 
security, the bank was changed to the private banking firm of Ross & Emmert. Mr. 
Frank Ford, the present banker at Ford City started with Mr. Ross. George S. 
Murphey, now president of the First National Bank at Manhattan, commenced the 
business with this bank, and Mr. James H. Bacon, who has since organized the 
Bank of Salt Lake City, also graduated at this institution. 
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SAN FRANCISCO CLEARING HOUSE, 





The amount of clearings for the year 1887 were........ $829,181,929 86 
SE Se SE itienddnewdnnkeeebedsn dadéneoennateanes 642,221,391 21 
A gain in 1887 of 29% per cent.............c00. rr rer $186,g60,538 65 


which reflects the active business that prevailed during the year. 
The amount of clearings by quarter year and year for 1887 and 1886 are shown 
in the shaveeantaes‘es Statement: | 




















Time. 1887. 1886, Increase. 
iit acta $166,674,784 76) $137,848,228 98} $28,826,555 78 
er ree 208,497,199 87! 143,155,668 03 65,341,531 84 
Third rr 233,819,660 11} 170,116,280 22 63,703,379 89 
n°” «aenweedeasautaaee 220,190,285 12} 191,101,213 98 29,089,071 14 

: ee eT $829,181,929 86| $642,221,391 21} $186,960,538 65 








‘The wd clearings and balances for twelve years, and average daily clearmg for 
each year are yiven in the following statement: 





















































- Average Daily 
Year. Clearings. Balances. _ Clearing. 
—_— | ° — 
aint elias $476,123,237 97, $104,804,707 74, 247) $1,927,624 45 
i sciecwnwcovanceus 519,948,803 68) 126,172,850 21} 305) 1,704,750 20 
TTT eT Tere 715,329,319 70) 151,888,434 05) 306) 2,337,677 50 
Re | 553.953,955 90 129,561,079 52) 305) 1,816,242 50 
Ge: 00s 6dseneenenence 486,725,953 77 118,046,934 94 304| 1,601,072 20 
TE ccceccescasse +e | 598,090,832 35 125,388,744 81| 304) 1,969,397 50 
re ee | 629,114,119 81 108,487,872 15| 303} 2,076,234 20 
Pe wade be exeedecel 617,921,853 51) 107,269,494 53) 304 2,032,637 70 
Serre er 550,857,691 03; 95,275,201 49) 304] 1,831,768 72 
a ae | 562,344,737 93 100,460,388 52} 305) 1,843,753 24 
+ 66useens csonceue | 642,221,391 21) 105,% 32,827 47) 301| 2,133,625 88 
Eb kcebedesseaseone | 829,181,929 86, 129,474,942 72| 303) 2,730,574 02 
ek th snseneus | $7,188,419,826 72 $1,402,603, 479 S| — ‘| o08es+sneeus 
The average daily ees in . 1887 w: was — 000 greater than 1886, ; 
The largest amount cleared on a single day in 1887 was June Ist. $5,917,500 77 
Balances, oe 
The balances in 1887 were 15 63-100 per cent. of clearings, and 
4 i din ened eteeiadepekbenadaes anew melmenas ..» $129,474,942 72 
And were paid as follows: = aa 
Te United States mold Colm, SS BOBOO. oo 5 cc cccccccccccccccccccecees 71,393,942 
In Clearing House certificates, 44 80-ICO. ......... (euséeeenmenonwes 58,010,000 
In United States Treasury certificates, 06-100. ............- cece ones 71,000 
The average daily balance for 1887 was..........ccceccccccccccccees $427,310 04 
I SN 66's bb 66n8 0644400 660450600060C Nea ae ceeenON 351,604 
BS GE 6.6 ceweenseanscesne 6060000 cgndednensscenneneooenee 75,705 96 
The largest balance arising from a single day’s clearings i in "1887 was. $1,223,514 19 
And paid as follows in C. H. Certificates. ............cee eee cocccese 175,000 
In United States gold coin............ nO ee 1,048,514 19 


The gold Clearing House certificates (now issued to the amount of $1,¢ 75,900), 
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have lessened the movement of gold coin in the settlement of balances since June 
Ist, 1883, as follows: 
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Time. 


Paid by Certt- 





Balances. 


jicates, 


Per Cent, 








$65,818,809 85 
95+275,201 49 
100,460,388 52 
105,832,828 47 


$32,010,000 
58,540,000 
51,295,000 
50,880,000 


48 

61 4-10 
51 1-19 
45 I-10 











126,474,942 72 58,010,000 44 8-10 








$497,862, 171 05 $250,735,000, 50 4-10 





As it may be estimated that the certificates save a quadruple handling of the 
amount of coin they represent, their usefulness in the past five years is measured by 
the labor required to handle 1,850 tons of gold coin, equal to 50,000 bags of 
$20,000 each. CHARLES SLEEPER, Manager. 


SOMERVILLE, TENN.—The Fayette County Bank was opened on the first of Feb- 
ruary with acapital of $50,000. ‘TT. K. Riddick is the president, and D. Z Mor- 
rison is the vice-president; and A. J. Rooks is cashier. The Eastern correspond- 
ents are Latham, Alexander & Co. There is apromising future for this institution. 

Messrs. Boopy, MCLELLAN & Co. have some desirable water-works bonds for 
sale, which investors would do well toconsider. They are subject to less fluctuation 
than many other kinds of bonds. Indeed, they possess several good features which 
are worth the attention of the investing public. 

RAILROADS AND LITERATURE.—The Chicago, Rock Island & Pacific Railway, 
one of the leading railroad enterprises of the country, not content with doing a 
transportation business, every now and then breaks over into the literary domain. 
It is true that its efforts here are of a very practical character, and its latest is a cook 
book which contains a choice selection of valuable recipes, with much other useful in- 
formation pertaining to the culinary art, including many formulas contributed by noted 
cooks and caterers; at the same time the chief business of the company is never for- 
gotten, and just now cheap excursions are advertised to Kansas, Nebraska, North- 
western Iowa, Minnesota and Dakota, leaving Chicago during the next three 
months. 

PHILADELPHIA —On the 7th of March the National Security Bank, which was 
organized in October, 1870, moved into its new building, on the southeast corner of 
Franklin street and Girard avenue. In point of both style and convenience it is one 
of the finest bank buildings in the city. The building is of rough granite, rock 
finish, margin dressed and gabled slate roof, and occupies a frontage on Girard 
avenue of forty feet, and a depth on Franklin street of eighty feet. This institution 
was the first to start in business on Girard avenue, and, filling a long felt want, it 
met with wonderful success. and to day is considered among the strong financial 
institutions of this city. In its last statement the bank shows, with a capital stock 
of $250,000, a surplus fund of $110,000; undivided profits, $21,283 ; deposits, 
$1,267,826; and loans and discounts, $1,092,792. 





Sterling exchange has ranged during March at from 4.85% @ 4.88 for 
bankers’ sight, and 4.85%@ 4.86 for 6o0days. Paris—Francs, 5.183(@5.17144 
for sight, and 5.2056@5.19%g for 60 days. The closing rates of the month were 
as follows: Bankers’ sterling, 60 days, 4.85% @ 4.86; bankers’ sterling, sight, 
4.874% @ 4.87%. Cable transfers, 4.8734 @ 4.88. Paris—Bankers’, 60 days 

.1934; sight, 5.18% @ 5.1744. Antwerp—Commercial, 60 days, 
521%. Reichmarks (4) — bankers’, 60 days, 95% @ 9534; 
@ 95%. Guilders—bankers’, 60 days, 40% @ 40;;; sight, 40;% 
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(Monthly List, continued from March No., page 726.) 


State. Place and Capital. Bank or Banker. Cashier and N. Y. Correspondent. 


N. Y. City...The Fourteenth Street Bank is reported organizing. 


Holland Trust Co..... ~~... genapagnewws 
$500,000 Robt. B. Roosevelt, P, Geo. W. Van Sicklen, Sect. 


. Morrilton ...... Bank of Morrilton... .... Latham, Alexander & Co. 


$50,000 William ay, P. Wm. J. Stowers, Cas. 
T. N. Doyle, V. ?. 


. Santa Paula.... Bank of Santa Paula.. Chase National Bank. 


$100,000 Geo. H. Bonebrake, P. Joseph R. Haugh, Cas. 
Chas. H. McKevitt, V. ?. 


. Grand Junction. First National Bank a eee 


$50,00 Geo. Arthur Rice, ?. J. F. McFarland, Cas, 


© RED. cccaneeves Dolores County Bank Western National Bank. 
$30,000 E. L. _, P. Alfred H. Mundee, Cas. 
T. A. Davis, V. P. 
. Whitewood .... Whitewood ate Co. National Park Bank, 
$10,000 D. K. Dickinson, ?. William Selbie, Cas. 
T. J. Goo, FF 
TOVETGS . cccees Bank of Tavares........ National Park Bank, 
$10,000 Russell T. Hall, ?. Alfred A, Parker, Cas. 
AMPOEB 600200 Merchants Nat. Bank.... Hanover National Bank. 
$100,000 Jacob O, Curry, PP. Wm. C. Estee, Cas. 
S. C. Gillett, V. P. 
. Carlinville ..... Carlinville Pank........ Importers & Traders Nat. Bank, 
$25,000 Sylvester Hoblit, ?. A. L. Hoblit, Cas. 
& Peter Heinz, V. P. 
- Sepbreek 202008 Harry Cheney & Co. National Park Bank. 
25,000 
Kewanna...... CD Tscccsccese i $$ —_ _ e6edesessece 
$30,coo Nimri Paris, p. Robt. S. Paris, Cas. , 
J. W. Paris, V. 
» CAGED cccccsse Cresco Union Sav. Bank. Corbin Banking Co. 
$ 100,000 J. J. Lowry, ?. Robt. Thomson, Cas. 
C. &. Bore, V. P. 
. Hampton...... Bank of Hampton....... National Park Bank. 


J. F. Latimer, ?. D. D. Inglis, Cas. 


- Rippey......-- DOME OC MEF sccccsess =  _ceesesseces 
$20,000 Chas. H. Suydam, ?. Charlotte L. Suydam, Cas. 
. Greensburg .... Ross & Emmert. Chase National Bank, 
7,000 Thos. J, Ross, P. Wm. S. Holabird, Cas. 
Hutchinson .... Nat. Bank of Commerce. —~_............ 
$100,000 Geo. W. Hardy, P...... F, E. Carr, Cas. 
o« Memainetem..... DOME CE GOMRCOOMiccss —§«. «= cvvvvecoccss 
$20,000 Jos. R. Burrow, ?. Thos, L. Cook, Cas. 


6 Dec c cc cceses Kearney County Bank... 


Leo. Pyle, Ass’t Cas. 
Lincoln National Bank, 
$15,000 Clark M. Crawford, ?. Benjamin B. Bacon, Cas, 


- Meade Center.. Meade Co. Nat. Kank... jj = .cccccccccee 


$50,000 A. H. Heber, ?. Willis G. Emerson, Cas. 
o COMERS. cc cccce Deming Investment Co.. National Bank of the Republic. 
25,000 Nelson Case, ?. Robt. O. Deming, 77eas. 
save se0nes Riley Exchange Bank.... Bank of North America. 
Chas. G. Wood, Cas. 
CS eee First National Bank..... Nat. Bank of the Republic. 
$50,000 L. L. Turner, ?. C. M. Turner, Cas. 
E. C. Ackarman, V. P. Jas. T. Bradley, 4ss'¢ Cas. 
. Spring Hill..... R. W. Elstun & Co. Spencer Trask & Co. 
» FRROIE 050005 First National Bank..... National Park Bank. 
‘$50,000 John Hall, P. Frank Cox, Cas 


John H. Tvrrell, Ass’t Cas, 
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State. Place and Capita?. Bank or Banker. Cashier and N. Y. Correspondent . 
_\ eee Campbellsburgh United Loan& DepositB. = = _—_......... ee 

$19,000 Daniel F. Caplinger, P. Sanford O. Boulware, Cas, 
Jacob S. Smith, V. P. 
“ . Hopkinsville. .. First National Bank..... Latham, Alexander & Co. 
$64,000 S. R. Crumbaugh, P. Palmer Graves, Cas. 
Geo. W. Graves, l’. P. Bailey Russell, Ass’¢ Cas. 
Mp . Baltimore.. Gustavus Ober. 
u ‘ Middletown. . Valley i i a el 
Peter H. Bussard, ‘P, Herman L, Routzahn, 7reas, 
Emery L. Coblentz, Asst Treas. 
MicH... Gladstone...... PT iwcsiee .' . . . omeeanaveces 
Fred. W. McKinnev, Cas. 

M . Marquette. .... Knapp & Joslin......... Western National Bank, 
MINN... St. Charles..... Bk’g j of Piciferkorn Bros. Hanover National Bank. 
Miss. .. Okoiona.. . Okolona Bank.......... Hanover National Bank. 

John Trice, ?. T, L. Bramlett, Cas. 
T. W. Williams, V. -. 
ae ee BORE CE AMIR cccceoss $$ __wesvcccecsecs 
$10,000 — McNatt, P. Mansfield T. Davis, Cas. 
Fred. S. Baus, V. FP, Bert. Gardner, Ass’ Y Cas. 
” . Kansas City.... Nat. Mi Bank.. Hanover National Bank. 
$250,000 Thos, T. Crittenden, P. James S. Warden, Cas. 
Geo. F. Walker, V. P. Lucius H. Landon, -.4ss’¢ Cas. 
Mont... Phillipsburgh.. . Joseph A. Hyde. Clark, Dodge & Co. 
NEB.... Steinauer...... Bank of Steinauer....... Hanover National Bank. 
Joseph A. Steinauer, P. John Steinauer, Cas. 

” . Tecumseh....... Chamberlain Bk’g House. Merchants Exch, National Bank. 

$20,000 C.K. Chamberlain, P, Chas. M. Chamberlain, Cas. 

" WE ccncsendss SEE WO Mecaccescns #§||§$-_ s6b000ecse00 

$30,000 Clinton E, Mayne, P. James L. Whittingham, Cas, 
John Riley, V. P. 
u , Valparaiso. .... State B. of Valparaiso.. Kountze Bros. 
$28,000 Frank A. Scoville, P. Geo. A. gc ralts, Cas. 
N. H.... Concord.. ..... Union Guaranty Sav. B, 7  ..ssccoceees 
Solon A. Carter, P. Wm. F. ee er, 7reas. 
ee Flushing Bank.......... Phenix National Bank, 
$25,000 Samuel B. Parsons, P. Wm. H. D. Nimmo, Cas. 
S. M. Franklin, V. ?. 
Thos. S. Willetts, V. P. 
Ou1o... Cincinnati...... North Side Bank........ Chase National Bank. 
$50,000 Geo. L. Thomson, P. Walter S. Titus, Cas. 
OreE.... McMinnville.... McMinnville Nat. Bank... ~~ ......... ‘ae 
$50,000 J. W. Cowls, P, Clark Braly, Cas, 
" , Prineville... .... Pusat POGRSGRRL TERME. ....  _ __averecerceose 
$50,000 John Sommerville, T. M. Baldwin, Cas, 
PENN... Beaver......... 3 § | eee eee 
$50,co E. B. Daugherty, ?. John M. Buchanan, Cas. 
" , Columbia.... Central National Bank...  —s cc caaeeccees 
$100,co0o A. J. Kauffman, ?, Joseph H. Zeamer, Cas. 
F, A. Bennett, V. P | 
Tenn... Bell’s Depot.... Bank of Crockett........ Latham, Alexander & Co. 
$6,733 D. H. Thomas, ?, F. B. Fisher, Cas. 
F. J. Wood, V. P. 
«  ,, Huntingdon.... Bank of Carroll......... National Bank of Deposit, 
$30,000 —_ ¢ ommeangy { P. R. F. Truslow, Cas. 
Williams, V. ?. 

w , Knoxville. ..... Knowvile Sav. b. & Trust Co. Hanover National Bank, 

$25,000 . O. White, ?. W. H. Goss, Cas. 

” McKenzie.. .... Bank of ‘MeKenvie, rabbs United States National Bank. 

$12 a Benj. P. Moore, P. Morgan Green, Cas. 

TEXAS.. Hallettsville.... Lavaca a Saale cine “eae S. M. Swenson & Sons, 
H. James, P., Friend Simpson, Cas. 
Cary Shaw, 
ee Taylor National Bank.. pace esse eee 
65,000 Joseph Speidel, P, 

o- gal es ccccce Temple National Bank... = = = —s._ aaeeeess cece 

$80,000 W. Goodrich Jones, a mS McCay, Cas. 
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State. Place and Capital. Bank or Banker. Cashier and N, Y. Correspondent. 
TExas.. Whitney... .... Whitney Bank.......... S. M. Swenson & Sons. 
$10,000 (Bowman & Abernathy) 
VA. Christiansburg.. Bank of Christiansburg.. Ninth National Bank. 
$33,600 Archer A. Phlegar, 7. Chas. I. Wade, Cas. 
- R. D. M. Carleton, V. P. 
” . Dansville....... Merchants Bank... ...... Hanover National Bank. 
$175,000 F, X. Burton, P. Chas, L. Holland, Cas. 
J. R. Jopling, V. P. 
W.T... North Yakima. Yakima Nat. Bank...... «= cacecccccees 
H. S. Rowe, 7’.... Geo. Donald, Cas. 
© * ve Biss cccas Bank of Palouse City.... Western National Bank. 
A. M. Cannon, 7. Bascombe H. Bennett, Cas. 
C. T. Cross, Ass’t Cas. 
Wis.... Centralia....... Bank of Centralia....... Union Bank. 
. D. Witter, ?. I. E. Philleo, Cas. 
# . West Superior.. Marine & Mercantile Bk.. Chemical National Bank. 
$100,000 Wm. B. Banks, P. Wm. H. Slack, Cas. 


R. Je Wemyss, ro Fe 


—__——_—_—§¢o-§¢——______— 


CHANGES OF PRESIDENT AND CASHIER. 


(Monthly List, continued from March No., page 724.) 


Bank and Place. Elected. ln place of. 
N. +. a * . Bowery National Bank... F.C. Mayhew, 4. Cas...  —s..... se es 
° Importers & Traders Nat. B... Geo. H. Hulm, 2v@ A.C. _ ts se. 
V eevee ~ebé0eens 
« .. National Bank of Republic. i yg gy a conrieen 
ALA. ... First Nat. Bank, Montgomery.. J. W. Dimmick, Passes W. L. Chambers. 
#  .. Bank of Talladega, Talladega... T.S. Plowman, 7....... == .....e-. 
» .. Merchants Nat. B., Tuscaloosa. W. R. Foster, Css ses E. N. C. Snow. 
ARK.... American National Bank, B. F. Atkinson, oe B. H. Tabor. 
Fort Smith. | S.Wheeler, V. > apes B. F. Atkinson. 
«  .. First Nat. Bank, Fort Smith... Sam’l McLud, V. ?... .. L. H. Roots. 
CAL.... First National Bank, John W. Roberts, Pecees W. R. Fox. 
Colton, W.R. Fox, V. + enapeiee M. A. Murphy. 
«  .. Farm’ Ex’ge B. San Bernardino. a _F. . Zombro, titi | -aienenes 
“ . First National Bank, . Crandall, oS ee re 
San Bernardino. / je tee Brown, ac W. N. Crandall. 
«  ,. Sav. B, of San Diego, San Diego. B. Howard,  _ iaraeee pate Jas. N. Pierce. 
- . Pacific Bank, San Francisco. F. V. McDonald, Cas....S. G. Murphy. 
er * §- ee A. P. Anderson, 
# . State Bank, } James Kerr, I’. yaa 
San Jacinto. } James McLaren, ae John A. Green 
{ G. T. Daggett, AsSt CAS. saneeee. 
CoL.... First Nat. Bank, Irving Howbert, P....... R. E. Graves. 
Colorado Springs. ; Chas. A. Noble, 4. Cas.. eauanens 
Conn... Central National Bank, ( Geo. M. Holmes, ?.. ... A. S. Hurlbutt. 
Norwalk. ,; E. L. Boyer, V. P.....¢. Geo. M. Holmes. 
«  .. First Nat. B., South Norwalk.. E. K. Lockwood, P..... Dudley P. Ely. 
Dak.... Bank of Ardock, Ardock. E. R. Jacobi, Cas....... Fred. L. Streit. 
" . First National Bank, W. F. Holmes, ?....... H. P. Watts. 
Casselton. } A. F. Neyhart, V. 7..... W. F. Holmes. 
« ,. Kingsbury Co. B., De Smet.... John Armstrong, ?...... A. W. Newman. 
» .. Mer. Exchange B. Lake Preston K. BO, Poncsatricnnse A. S. Sheperd. 
« .. Security Bank, Mitchell........ Geo. H. Rathman, Cas., J. H. Green. 
D. C.... Nat. Safe Deposit Co., Wash.. E. Francis Riggs, 7rveas. _.......... 
FLA.... Merchants Nat. Bank, ‘Ocala... R. B. McConnell TE.  —=§«_—_ceece-se 
a First National Bank, Newnan.. P. B. Murphy, Cas...... H. C. Fisher. 
" . Newnan Nat. Bank, Newnan.... John S. Hollinshead, Cas. R, W. Andrews. 
ILL..... Rufus N. Ramsay, Carlyle..... Miss Effie C. Ramsay, & John W. Corcoran* 
” . American Exchange N .B. Chic Geo. F. M. Orr, Ass’t C. ——. w e a ees 





. N.Live Stock B.of Chicago, Chic Geo. E. Conrad, Cas.... Frank S.Washburn 


. Tazewell Co. N. B. Delavan... James N. Hall, Cas rr R. Frey. 


* Deceased. 
50* 
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Bank and Place. Elected. In place of 
ILL. .... John Weedman N.B.,Farm.City G. M. Kincaid, Ass’¢Cas. —_... . ss eee 
w ., First National Bank, Lanark... W. L. Franck, CWPccoves John Paley. 
w ,, First National Bank, Metropolis R. W. McCarthey, ?.... J. F. McCarthey. 
» _,. First Nat. Bank, Moline a J. T. Browning, V. P... C. Atkinson. 
uv .. Commercial Nat. Bank, Peoria. C. B. Allaire, Vv. P...... Eliot Callender. 
« ,, First Nat. Bank, Shelbyville... H. M. Scarborough, V. P. P. Parker. 
" .. First Nat. Bank, Wenona...... 3. We. Ra. POGOe. A. CBB. = wenceces 
ND..... First Nat Bank, Crawfordsville. Joseph Milligan, ?...... W.H. Durham. 
" Beak of Commence. , john W. Ray Po P. John H. Stewart. 
Indianapolis. Wm. Bosson, Cas abs dteaecdl John 
« ,, First Nat. Bank, Jeffersonville.. S. C. Taggart, P........ J.H. McCampbell. ® 
w  ,. First Nat B., Mount Vernon... Albert Wade, A4ss’¢ Cas. G. W. Robertson. 
w ., First Nat. Bank, Terre Haute.. A. Rosenburg,{'Cas...... H.S. Deming. 
«  ., First Nat. Bank, Wabash...... i Cn We Pesce  .. waenesers 
M . Washington National Bank, {| W. M. Hayes, CBP. ccrsee R. N. Read. 
Washington. t N. G. Read, Ass’¢t Cas... W. M. Hayes. 
Iowa... Des Moines Nat. Bank, R. T. Wellslager, Preseus John Wyman. 
Des Moines. V. F. Newell, Cas....... R. T. Wellslager. 
# _., Merchants Nat. B. Des Moines. W. R. Graham, Puceeves Adam Howell. 
»  ,, Commercial N. B. Dubuque... C. H. Booth, gies R, E. Graves. 
" . First National Bank, Chas, von Schrader, Cas. M. Dalzell. 
Maquoketa. } M. Dalzell, Ass’¢ Cas.... — waceueee 
u . Bank of Ogden, i Ss FP vcnceescoeses F, Sylvester. 
— s. W. Clark, Cas......0. F. B. Moore. 
Kan.... First National Bank, j S. A. Darrough, P. .... T. H. Stevens. 
Anthony.; D. F. Sholly, V. P...... S. A. Darrough. 
" . State Bank of Ashland, ( A.M. Van Laningham,?, Thos. O. Moffett. 
Ashland. }) Thos. O. Moffett, V. P.. ca ee eeee 
«  ., State Bank, [2 we Pele Fe Peenes  _ geecnsec 
Cherryvale. ) R. T. Webb, Cas........ S. E. Engle. 
» _.. Merchants Nat. B’k, El Dorado. G. H. Parkhurst, V. PP... —s.... ss se 
» .,, Central National Bank, \{ M. K. Brundage, Cas... ’ Edward H. Tenney 
Ellsworth. | Geo. A. Tenney, Ass’Z * pamaaaeerecanntae 
" . First National Bank, ie Bo BU Cae ccecesee James S. Warden. 
Frankfort. N. T. Ames, FOecvioes —_. Hanesoce 
n B. of Western Kan. Garden City E. M. Hatcher, ere T. M. Dickey 
w ., Bank of Glen Elder, Glen Elder O. F. Page, _ ae E. E. Parker. 
u , Citizens Bank, Louis O. Smith, ?....... C, E. Bush. 
Haven.) J. E. Lang, Cas paiel aaa wiadd Louis O. Smith. 
‘“ _ Howard State Bank, ost ae eo . W. S. Lambert. 
ee i «Paces . . seneenes 
*( A. W. Kirby, Cas....... T. P. Campbell. 
w  ,, Farmers& DroversB.,Kingman. J. R. Griffith, a Motes . .»eeaewos 
w _,, First Nat. Bank, Leavenworth. J. M. Gray bill, : Pesese W. P. Rice. 
» ,, First Nat. Bank, Ness City .... Louis Eoubate. YD. inc seineees 
« ,, International Bank, Newton.... W. R. Doty, CaS.ce...s. _ Ed. Corette. 
" . First Nat. Bank, Oberlin...... 5. B. Hitchcock, Pisces A. L. Patchin. 
; : Cyrus Heren, -_ ahenaaene W. H. Burke. 
Aer Allen Clark, V7. P22 227. W. T. Earls. 
maa ©  * mate, MOTE COG... «ss en eenees 
w _.,, First National Bank, Topeka... Wm. Sims, V. 7........ Wm. Wellhouse. 
” .. State Nat. Bank, W ellington.. . Geo. H. Hunter, V. P... Wm. Myers. 
“ . Kiowa County Bank, ( T. R. Andrews, Sate J. H. Evans. 
Wellsford. 1 H, B, Andrews, Cas..... A. C. Morris. 
“ Fourth National Bank, \ 4 i |) Saar W. K. Carlisle. 
Wichita. {| H. M. Duck, Ass’¢ Cas... wena eee 
” First Nat. Bank, Winfield..... _ Ww. Robinson, V, P. M. L. Robinson, 
¢ *% §& are A. J. Bennett. 
" . Woodsdale State Bank, | 5. ih Murray, Fi Piesses:  . eetencee 
Woodsdale.} F. A. Butterfield, Cas.... F. W. Metz 
L Bs We MOOR, MOTE CBR. tc we ceen 
Ky. . .. City Bank, Hopkinsville........ i BA GO ceccene <«s0¢0ene 
» _.. Marion Nat. Bank, Lebanon... B. R. Edmonds, Ass’*¢ C. a... ses 
Tat} . 5, P. Merndoe, PF. o.sesss J. Stone Walker. 
: re W. T. Tevis, V. P...... J. P. Herndon. 
tenmone. { J. Stone Walker, Cas.... J. B. Walker. 
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Bank and Place. Elected. In place of 
Oakland Nat. Bank, Gardiner.. Joseph Perry, V. P...... seen eeee 
Mass. .. Tremont National Bank, Boston Aaron Hobart, P........ sn eeeees j 
w .. First National Bank, Chelsea. Thos. Martin, V. P...... ween nee ‘ 
» ., Metacomet N. B., Fall River... Geo. H. Borden, Cas..... Azariah S. Tripp* j 
“ . Cape Cod Nat. Bank, ‘1 Edw. E. Crowell, P..... Isaac H. Loveland. 
Harwich. { Levi Eldridge, V. P...... Edw. E. Crowell, 
«  ,. First Nat. Bank, Salem........ L. S. Tuckerman, V. P., W. G. Webber. 
w ., First Nat. B., South Weymouth. L. M. White, Ass’t Cas... wee eee 
MicuH... First Nat. Bank, Cheboygan... A. W. Ramsay, 4. Cas... _—__... «eee 
” . City National Bank, j Chas. A. Peck, V. P..... H. M. Peck. 
Kalamazoo. E. C. Dayton, Cas....... Chas, A. Peck. 
w , First Nat. Bank, Manistee...... James Dempsey, VV. P... M. Engelman, 
w .. Muskegon Nat. B’k, Muskegon. Geo, A. Abbott, Cas..... Frank Wood. 
u . Scandinavian-American Bank, | J. A. Swenson, Cas...... Geo. P. Sjoblom, 
St. Paul.) J. B. Jensen, 4ss’¢ Cas... = cancecee 
»  ., St. Johns Nat. B’k, St. Johns.. R. C. Dexter, Ass’t Ci... cee wee 
u . First Nat. B. , Traverse City.... A. & Frompeem, A. Cee. ss cwcseces 
MINN.. Citizens Nat. Bank, F aribault. . Geo. Pease, Ass’t Cas... = seeveces 
( P. Be. WeCOmne, Piccees = eevccecs 
“ . Yellow Medicine County Bank | JA. SA ere 
Granite Falls. ' Bert Winter, Cas. = =  — naaeeees 
| Ce, Aare, ncn cenes n 
- li ’ Henry G. Sidle, P... .. Jacob K. Sidle. 
v .. First National —* . a K Sidle, Cas... 1... Henry G. Sidle. 
inneapolis. | ©" «'Sidle,’ 4. Cas...... H. K.Sidle.. 
“ . Bank of Ortonville, Chas. E. Brooks, P...... A. Scheffer. 
Ortonville, | E. J. Miller, Cas......... Chas. E. Brooks, ° 
” . Rochester National Bank, R. W. Chadbourn, ?.... C. H. Chadbourn, 
Rochester. We Be Es Da FF escceces N. C. Younglove., 
Miss. . Capital State Bank, Jackson ,, R. W. Millsaps, ?..... .S. T. Barnett. 
a . Bank of Water Valley, DD. BR, Waeemet, £esceess A. A. Bryant. 
Water Valley. G. D. Able, Cas......... W. C. Shackelford, 
Commercial Bank, t 5. F. Gee Peccccese John S. Elliott. 
Boonville, ) Wm. sem aa J. F. Gmelich. 
” . Butler Nat. Bank, Butler..,,,., B. Powell, C. C. Dukes. 
u . American National Bank, § Harry P. Atak Picens W. B. Grimes. 
Kansas City.) D. V. Rieger, plied Harry P. Stimson, 
F . American National Bank, oy? " Ri 
Union Av. Office, Kan. cy] J. E. McKee, M’g’r..... D. V. Rieger. 
” . German-American Nat. x. J. W. Swain, Vo PR. ccc W. F. Wyman.’ 
Kansas City. W. F. Wyman, Cas..... Louis Rauerlein, 
» ., Bank of Springfield, r - - vin « tees B. F. Hobart. 
Sprinefield. . A. Stoughton, V. Pf... —5§__secccces 
Poe J. W. Hall, Cas..... A. H. Rogers. 
u . Merchants Bank, St. Joseph. .. D. McDonald, Cas....... W. H. Bohart. 
Mont .. Gallatin Nat. Bank, Bozeman. . Jas. D. Radford, Ass’t C. P. Koch. 
NEB.... First Nat. Bank, Chadron bevaedes De F. Richards, Ve Pree we eee eee 
» .. First National Bank, Columbus. J. H. Galley, V. Prsssee sone eee 
w ,. First Nat. Bank, Exeter....... P. Baker, V. P....... P. J. Faling. 
w ., First National Bank, Fairmont. Chas, E. Walters, Cas... Irvine B. Chase. 
" . State Bank of Gibbon, Gibbon, C. E. Peng ’P imme s es ye Jr. 
ree . R. Glover. 
? - Brown County a Pine C. R, Glover, Cas....... W.L. Whittemore, 
é *( Ed. L. Whittemore, 4. C. ‘wekeenes 
” . Farmers & Merchants Bank, § ie Se . Packcee i  eveasnce 
McCook. } Frank H. Spearman, C.. sw. ee ew ee 
w ., State Nat. Bank, Omaha...... E. E. Whaley, ?... 2000 Elijah L. Lyon, 
" . Osceola Bank, ‘ John H,. Mickey, /...... A. Nance. 
Osceola.) B. F. Buffington, Cas.... John H. Mickey. 
w .. Schuyler Nat. Bank, Schuyler.. - Ci, Se We ausee- . cesences 
” . St. Paul Nat. Bank, ( A, C. Reema, CiBeccccse A. G. Kendall. 
St. Paul. }] D. L. Johnson, 4. Cas... A. C. Rowell. 
N. H... Citizens Nat. Bank, Tilton..... Arthur T. Cass, 4. Cas... ww we eee 
N. J.... German National Bank, { Edwin M. Douglas, P.... Isador Lehman. ™ 
Newark. } Edward C, Fletcher, C... Edwin M. Douglas. 
” . First National Bank, Peter Dewitt, P......... Nelson Young. 
Somerville} Di Se Os Fasckee ., sbadwods 


* Deceased. 
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Bank and Place. Elected. 
N. Y ... Camb’dge Valley N.B.Camb’dge B. P. Crocker, V’. ?..... 
« .. Putman County Nat. B.,Carmel. Stephen Ryder, Ass’t C.. 
- . First Nat. Bank, Chas. H. Shaver, Pr. er 
Cobleskill. John H. Tator, V. F 
a . Deposit Nat. Bank, Chas. P. Knapp, tg +“ 
Deposit. } Chas. A. Wheeler, 4. C. 
w .. Third National Bank, Malone.. S. A. Beman, ?......... 
“ . First National Bank, § Wm. W. Smith, P...... 
Mechanicsville ? David Akin, V. P....... 
a Union Bank, Edmund L., Pitts, P. 
Medina. } Harry F. Welton, 4. C.. 
« .. Moravia Nat. Bank, Moravia... Wm. Keeler, ?.......... 
»  .. Oswego National B’k. Oswego. D. M. Pitcher, P........ 
# ,. Central National Bank, j A. W. Orton, P......... 
Rome. ; John E. Bielby, Cas..... 
a . First National Bank, i a besa a ‘philebesti 
— Dn We Pescaces 
*( C. Petrie, Cas Kcemenneeen 
- . Third National Bank, SP, Pe Bee Peseccases 
Syracuse. } Lucius Gleason, it 
w _.. Manufacturers Nat. B., Troy... Edwin Murphy. Jr. V. P. 
N. C. .. Commercial Nat. B., Charlotte. OS rr 
« .. Bank of Durham, Durham.. . W. S. Halliburton, Cas.. 
# .. First Nat. Bank, Winston..... ice SEE Va BP vcecescss 
OHIO... City Nat. Bank, ee A. N. Sanford, Cas...... 
# .,. Second Nat. Bank, Akron..... Geo. T. Perkins, Cas.... 
“ . Farmers National Bank, ( Elmore Y. Morrow, ?... 
Bryan. } Martin V. Garver, Cas... 
w .,. First Nat. Bank, Bucyrus...... Horace Rouse, ’. P..... 
w .. Guernsey Nat. B., Cambridge.. C. F. Craig, Ass’t Cas... 
w ,,. City Nat. Bank, Canton....... Johnson Sherrick, V. ?.. 
w .. Ross Co. Nat. B., Chillicothe.. Wm. Poland, V. P...... 
u . Fidelity Safe Dep. ’& TrustCo. ,} Bellamy Storer, ?....... 
Cincinnati. | F. O. Suire, Sec. & 7.. 
« .. Galion Nat. Bank, Galion..... C. A. Snyder, 4. Cas.... 
“ . First National Bank, ‘ E. W. Bixby, Cas....... 
Ironton. ) C. H. Moore, 4. Cas.... 
" : Hocking Valley N.B.,Lancaster. Edw. Mithoff, 4. Cas... 
«  .. First Nat. Bank, Monroeville. . (MP icxienantas 
«# .. Peoples Nat. Bank, Newark.... W. N. Fulton, 7........ 
“ . First Nationa] Bank, \ I. S. Townsend, P....... 
New London. } A. J. Gridley, V. P...... 
" . Second National Bank, i 2 Mae EI oe ce se 
Ravenna. 1 W. Holcomb, V/. P?...... 
w ., Northern Nat. Bank, Toledo... James Secor, 2ad@ V. P.. 
“ - Toledo Sav. & B. Trust as 6 See, Fs SE, Piccccce 
Toledo. } Chas. L. Reynolds, V. P. 
w  .. First Nat. Bank, Wellsville..... H. B. Nicholson, A. Cas. 
w .,. Wayne Co. Nat. B., Wooster.. W. S. oq ae ty A.C. 
OrRE.... First National Bank, J. E. Frick, Penccsses 
Arlington. a. C, oe alg Cas.. 
PENN... Lehigh Valley Nat. Bank. j yy 4 Linderman, P.. 
Rethicheuw oGeom, F. F.cses 
‘1 Geo. A. Reed, 4. Cas... 
" . Second National Bank, Pic Gas Foc c0sccsccare 
Clarion. David Bowman, lV. ?... 
«  ,. ElizabethtownExch.B.Eliz’twn. J. H. Eshelman, Cas.. 
« .. Nat. Bank of Malvern, ( Christian Lapp, ?...... 
Malvern. } Wm. G. Cox, V. P...... 
# _.. Second Nat. B., Mechanicsburg. M. Milleison, "he CBBooe as 
« .. N. B. of New Brighton, New B. Geo. Davidson, ee 
«  ,. First Nat. Bank, § James McKeehan, _ 
Newville. {| John Waggoner, V. P.. 
« .. Third Nat. B., Philadelphia.... Geo. Myers, V. P........ 
« ., Masonic Bank, Pittsburgh..... Wm. R. Christian, A.C.. 
« .. First Nat. B., Williamsport.... [ W. Peirson, A. Cas 
R. I.... Nat. Niantic Bank, Niantic....T. W. Segar. _ ee 





* Deceased. 


. Wm. H. Watson.* 


. A. Cook. 


i 


[ April, 





In place of 
B. Long. 
J. R. Herrick. 
. Chas. H. Shaver. 
HerbertW.Knapp* 
Chas. P. Knapp. 
Oliver Howard. 
Geo. Rogers. 
Wm. W. Smith. 





S. Edwin Day. 

Chas E, Parker. 

J. Stevens. 

4 S. Griffith. . 
. H. Thomas. 

N. F. Thomas. 

Lucius Gleason, 

Frank Hiscock. 

C. R. Stone. 

Lawrence S. Holt. 

P, A. Wiley. 

S. H. Hodgin. 

A. Wagoner. 

N. A. Sanford. 

John W. Leidigh. 

Elmore Y. Morrow, 

John Kaler. 

H. C. Ellison. 


Henry B. Wilson. 
E. W. Bixby. 
Geo, Mithoff. 

S. D. Fish* 
Gibson Atherton. 
A. S. Johnson. 

I. S. Townsend. 
E. T. Richardson. 
D. C. Coolman. 


—— "EB, Frick. 
Francis Weiss,* 


James T. Maffett. 


. Adam Reem, 
pee Lapp. 
Chas. M. "Merrick . 
John Waggoner. 
H. Randall. 


W. siti Bell. 





eee eeeeaer 
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Rank and Place. Elected. In place of 
S.C.... Simond Nat. Bank, Sumter.... W. Alston Pringle, Jr. C. A. White, Jr. 
TENN .. ChattanoogaN.B. , Chattanooga J. P. Hoskins, 4. Cas... D. Call McMillin. 


w .. First Nat. Bank, Clarksville. . >» ae ee Whitfield, P....S.F. Beaumont. 
Texas... First Nat. Bank, ae C. T. Dalton, V. ee J. L. Hansford. 
w  .. First Nat. Bank, Comanche.... G. A. Beeman, iin  sceeoaese 
» .. First Nat. Bank, Denison...... C. W. Pyle, _—_” Seiten gest 
w .. City Nat. Bank, Fort Worth... Chas. Schenber, V. P... C. B. Daggett, Jr. 
w .. First Nat. Bank, Gainesville... D. T. Lacy, V. = ae R. S. Rollins, 
Va... -. Chatham Savings Bank, nV Richard White, Ta eahien  whemnnas 
Chatham. E. S. Reid, SRR aft ten 
w _.. Nat. Bank of Va., Richmond... Geo. L. Christian, V. PP. Thos, W. McCann. 
SO Bc Bees Paccccces John J. Brown. 
W. Va.. Merchants Nat. = on EB. Ba, COMBRB. CBB eccccc. Wm. Wagner. 
-? © ta ee Sass. 83s «|. ka eee 
Wis.... First Nat. Bank, Elkhorn...... 5, Bs Es Fe. Pevcsees H. Adkins. 
w .. First Nat. Bank, Milwaukee... T. E. Camp, A. wg hese, .. semaines 
Wyo.. Cheyenne National Bank, CB ee Se Fe Pecccses C. F. Miller. 
Cheyenne. 1 FL E. Addoms, i .. . John W. Collins. 
N. S.... Peoples B. of Halifax, Halifax. R. T. Braine, Mis csnns Peter Jack.* 
w .. Bank of N.S., New Glasgow. . I. Johnstone, Agent..... Jas. M.Carmichael. 
»  ., Bank of N.S., Stellarton...... G. R. Murray, Agent.... 1. Johnstone. 
w _.,. Ex’ch.B.ofYarmouth, Yarmouth W. D. Lovitt, P........ A. C. Robbins. 





* 
ry 
7 


OFFICIAL BULLETIN OF NEW NATIONAL BANKS. 
(Continued from March No., page 727.) 


3850 First National Bank........... E. B. Daugherty, 
Beaver, Pa. John M. Buchanan, $50,000 
3851 First National Bank........... John Sommerville, 
Prineville, Ore. T. M. Baldwin, 50,000 
3852 First National Bank........... John Hall, 
Stafford, Kan. Frank Cox, 50,0c0 
3853 Meade County Nat. Bank...... A. H. Heber, 
Meade Center, Kan. Willis G. Emerson, 50,000 
3854 Merchants National Bank...... Jacob O. Curry, 
Aurora, Ill. Wm. C, Estee, 100,000 
3855 First National Bank............ L. L. Turner, 
Sedan, Kan. C. M. Turner, 50,000 
3856 First National Bank........... Sam’l R. Crumbaugh, 
Hopkinsville, Ky. Palmer Graves, 64,000 
3857. McMinnville National Bank. .. J. W. Cowls, 
seneylitly McMinnville, Ore. Clark Braly, 50,000 
3858 Temple National Bank........ W . Goodrich Jones, 
Temple, Texas. C. L. McCay, 80,000 
3859 Taylor National Bank......... Joseph Speidel, 
, Taylor, Texas. 65,000 
Go Ficet Mat. BOGE... ccccccccees Geo. Arthur Rice, 
Grand Junction, Col. J. F. McFarland, 50,000 
3861 Nat. Bank of Commerce....... Geo. W. Hardy, 
Hutchinson, Kan. F, E. Carr, 100,000 
3862 Yakima Nat. Bank............ .H S. Rowe, 
North Yakima. Geo. Donald, 50,000 
$$$ 


Our usual quotations for stocks and bonds will be found elsewhere. The 
rates for money have been as follows: 


QUOTATIONS : Mar. 5. Mar. 12. Mar. 19. ae y 
ee ere 6 @7.. 54 @7 .6 @7 
ETE EL PE FPP e 3 @2 3 @2%.. 3 @ My! xg ° MM 
Treasury balances, coin ........++ ..... $129,513, Ti ” $129, 852,499 . $129,772,998 .  $130,255,743 

Do. _ do. ee 12,204,399 - 12,438,371 . 12,410,643 . 12,270,108 


* Deceased. P 
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CHANGES, DISSOLUTIONS, ETC. 
(Monthly List, continued from March No., page 727.) 


ee ll 
ee 
CONN... Willimantic.. 
ES 
” » BASTRATCK 2.2000 
u . Freeman....... 
D. C... Washington.... 
aa. ere 
” .. Edwardsvilie... 
u . Saybrook...... 
SOWA. .< GOD kc ccccece 
” . Dubuque. ..... 
« .. Hampton...... 
w (Rs 6 600504 
” . Oskaloosa. ...- 
Kan ... Greensburg.... 
” . Meade Center. 
" a 
” Weir City... 
MINN .. Duluth........ 
“ . Granite Falls... 
” . Sacred Heart... 
" . Sauk Rapids... 
Miss... Aberdeen...... 
" . Okolona....... 
a 
“ . Valparaiso..... 
” . WillowSprings. 
N.Y.... Newburgh..... 
N.C Raleigh........ 
OHIO RS waa tl 
” . Canal Fulton.. 
TENN .. Huntingdon... 
TEXAS.. Flatonia....... 
” . Whitney....... 
Wis.. .. West Superior.. 





Thos, P. Miller & Co., reported failed. 
Davis, Mathews & Webb, succeeded by Dolores County Bank, 


. Willimantic Savings Institute, reported closed temporarily. 


First National Bank has gone into voluntary liquidation. 

Bismarck National Bank has gone into voluntary liquidation. 

Bank of Freeman (Buechler,& Gross), now C. Buechler, 
proprietor. 

Jacob Rich, succeeded by Rich & Co. 

Union Stock Yard National Bank, expired by limitation. 

West & Prickett, succeeded by Wm. R. Prickett & Co. 

Bellan & Freeman, succeeded by Harry Cheney & Co. 

Bank of Cresco & Howard County Bank, succeeded by Cresco 
Union Savings Bank, 

Commercial National Bank has been placed in the hands of 
a receiver. 

First National Bank, succeeded by Bank of Hampton. 

Lehigh Valley Bank (Hall & Sons), now Hall, Son & Co, 
proprietors. 

Frankel, Bach & Co., now I. Frankel. 

First National Bank, succeeded by Ross & Emmert. 


. Meade County Bank, now Meade County National Bank, 


same officers. 


Bank of Stafford, succeeded by First National Bank, same 
officers and correspondents. 


. Weir City Bank (A. Cragin & Son), now James Dennis 


proprietor. 

Duluth National Bank has gone into voluntary liquidation, 

Yellow Medicine County Bank (F. H. Wellcome), has been 
incorporated. 

se Sacred Heart has transferred its business to Granite 

alls. 

Benton County Bank, sold out to German-American 
National Bank, St. Cloud. 

Gattman & Co., reported failed. 

Bank of Okolona, succeeded by Okolona Bank. 


. Eastern Banking Co. has removed to Hastings. 


Bank of Valparaiso, succeeded by State Bank of Valparaiso, 
same officers. 


Garfield County Bank has removed to Burwell. 

John R. Wiltsie & Co., reported failed. 

State National Bank failed. 

Bank of Akron, merged into Second National Bank. 

Fulton Bank (J. M. Bergold), now Alden J. Kittinger 
proprietor. 

Truslow Jewelry & Banking Co., succeeded by Bank of 
Carroll. 

Kerr, Moore & Co., succeeded by M. Cockrill. 

J. N. Porter, succeeded by Whitney Bank. 


William B. Banks, now Marine & Mercantile Bank, same 
correspondents. 
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7 
The reports of the New York Clearing-house returns compare as follows: 
1888, Loans. Specie, Legal Tenders. Deposits. Circulation. Surplus. 
Mar. 3.. $367,500,300 . $75,309,700 . $31,822,300 . $377,549,200 . $7,601,700 . $12,744,700 
© 10.. 369,197,100 . 74,392,300 . 31,634,400 . 378,157,600 7,632,500 . 11,487,300 
*€ 17.. 369,695,400 . 72,798,700 . 31,627,800 . 377,557,000 . 7,622,700 . 10,012,250 
*€ 24.. 369,377,800 ~. 72,541,400 . 30,641,100 . 375,077,100 . 7,613,900 . 9,413,225 


*131.- 368,532,000 . 71,351,300 . 31,124,000 . 373,318,900 . 7,602,700 . 9,145,575 
The Boston bank statement is as follows: 

1888. Loans. Specte. Legal Tenders. Deposits. Circulation. 

BEM. BSicccce $145,179,000 .... $9,289,800 .... $3,150,600 .... $109,649,900 .... $6,519,000 

 Disscovs 144,310,700 .... 8,837,900 «+++ 2,976,600 .... 108,665,800 ... 6,514,100 

7 Misucese 143,027,800 .... 8,619,300 «++. 3,037,100 .... 107,444,500 .... 6,532,200 

7 Oe creea 141,070,100 .... 8,735,900 .... 3,052,200 .... 106,502,100 .... 6,512,500 


The Clearing-house exhibit of the Philadelphia banks is as annexed : 


1888, Loans. Reserves. Deposits. Circulation. 
Bs Beccsuee sane - $86,639,5¢e0 sees $22,538,600 .«+- $83,394,900 sees $2,319,740 
Wii cceteensnns 88,079 ,000 ieee 22,968 ,600 eames 84,582,200 sane 2,317,990 
7. Wineoe oe woens 88,662,600 onae 23,564,100 aaied 86,370,200 eons 2,453,650 
FF Misccces sacaee 88,847,700 _ 22,679,600 ecee 85,342,700 owes 23453,490 
ee Mi sisnndenens 88,222,600 _— 22,225,300 owe 84,053,600 7 2,451,490 
| Pr IRR oo SS 
DEATHS. 


BINGHAM.—On March 10, aged seventy years, Lucius C. BINGHAM, partner of 
the firm of Bingham Bros., Mount Morris, N. Y. 

Brown.—On February 16, J. Woops Brown, President of First National 
Bank, Milton, Penn. 

CARSON.—On March 17, aged fifty-eight years, JAMES M. CARSON, Cashier of 
Simons National Bank, Sumter, S. C. 

DAvis.—On February 9, aged sixty-six years, CHAUNCEY DAvIs, President of 
Lumberman’s National Bank, Muskegon, Mich. 

DOWNER.—On March 7, aged forty-three years, CHARLES DOWNER, Teller of 
National Bank of Castleton, Castleton, N. Y. 

EMERSON.—On February 27, aged fifty-eight years, A. C. EMERSON, Partner of 
the firm of Emerson & Co., Warrensburgh, N. Y. 

Jack.—On February 8, aged sixty-two years, Peter Jack, Cashier of Peoples 
Bank of Halifax, Halifax, Nova Scotia. | 

KNApPP.—On February 13, aged thirty-eight years, HERBERT W. KNAPP, Cash- 
ier of Deposit National Bank, Deposit, N. Y. 

McCAmPBELL.—On February 15, aged seventy-one years, JAMES H. McCCAmp- 
BELL, President of First National Bank, Jeffersonville, Ind. 

TOMLINSON.—On March 8, T. H. TOMLINSON, Cashier of Bradford National 
Bank, Bradford, Penn. 

Tripp.—On February 15, aged sixty-one years, AZARIAH S. Tripp, Cashier of 
Metacomet National Bank, Fall River, Mass. 

WHEELER.—On March 21, aged eighty-two years, I. S. WHEELER, President of 
Framingham National Bank, Framingham, Mass. 
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